
  
$9.2 Billion            
State and local 
taxes generated      
by travel

5.9%             	
Share of state 
revenue

��4.0%              
Share of local 
revenue

IMPACT
Traveler spending 

contributes significant 

tax revenue to both state 

and local governments. 

Taxes generated by 

travel support public 

sector jobs like fire 

fighters, police officers 

$5.5 billion in state 
taxes and an additional 
$3.7 billion in local 
taxes is the equivalent 
of $822 saved per Texas 
household in 2025. 

STATE AND LOCAL TAXES 
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Travel Texas is a division within the Texas Economic Development and 
Tourism Office in the Office of the Governor

State taxes directly generated by travel include sales, hotel occupancy, motor 
fuel, and other taxes. Local taxes primarily include lodging taxes imposed by 
cities, counties, and other tax jurisdictions in Texas. Both state and local tax 
estimates also include additional tax revenues attributable to travel industry 
businesses and employees.

What tax revenues are generated by travel?


