
October 3I,2OL4

The Honorable Rick Perry

Ms. Kathy Walt, Chief of Staff office of the Governor
Members of the Legislative Budget Board

Members of the Sunset Advisory Commission
State Auditor's Office

Attached is the annual report of the lnternal Audit Division of the Office of the Governor for the
year ended August 3I,20t4. This report fulfills the requirements set forth in the Texas lnternal
Auditing Act.

The lnternalAudit Division of the Office of the Governor is in compliance with the Texas

lnternal Audit Act (Texas Government Code, Chapter 2IOZ), and reports to the head of the
agency,thegovernor,throughthechiefofstaff. Thepurposeofthisreporttoprovide
information on the benefits and effectiveness of the internal audit function. ln addition, the
annual report assists oversight agencies in their work planning and coordinating efforts.

Please contact me at (512)936-2601 if you have any questions about this report

ectfully,

Rene Valadez, CIA

Director, lnternal Audit
Office of the Governor



Fiscal Year 2014
lnternalAudit
Annual Report

Compliance with House B¡ll 16 (Posting the lnternal Audit Plan, lnternal Audit Annual

Report, and Other Audit information on lnternet Web site)

Upon chief executive approval, the Office of the Governor will post the Fiscal Year 2015

audit plan, as provided by Texas Government Code, Section 21.02.008 and the Fiscal Year

2014 internal audit annual report, as required by Texas Government Code, Section

2t02.009 on its lnternet Web site.

ll Planned Work Related to the Proportionality of Higher Education Benefits

Not Applicable

lll lnternal Audit Plan for Fiscal Year 2014

lV Consulting Services and Nonaudit Services Completed

Consulting Service, as defined in the lnternational Standards for the Professional Practice of
lnternal Auditing was completed in Fiscal Year 2014. Consulting services are defined as

ln Progress

Planned

FY2015 Release

External Reviews &
lnquiries Consumed

an lnordinate Amount
of lnternalAudit

Resources in FY2014

An audit to provide management assurance that contractor
performance is monitored.

NACompletedAn audit to determine compliance with investment policies

Report L3-02
External Reviews &
lnquiries Consumed

an lnordinate Amount
of lnternal Audit

Resources in FY2014

DeferredAn audit to provide assurance on the reliability of select

Criminal Justice Division reporting

ln Progress

Planned

FY2015 Release

External Reviews &
lnquiries Consumed

an lnordinate Amount
of lnternalAudit

Resources in FY2014

An assessment of information technology governance

Completed NAtY 2OL4 Agency Risk Assessment, Office of the Governor &
Trusteed Programs

NACompletedRequired Reporting
Ongoing NASpecial Proiects at Management Request
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O

ødvisory and reloted client service activities, the nature and scope of which ore ogreed with

the client, are intended to add volue and improve an orgonization's governance, risk

monogement, and control processes without the internal quditor ossuming mønøgement

responsibility.

The objective of the consulting engagement was to improve organizationalgovernance.
The project was completed in September 2Ot4 and resulted in a recommendation to the
Administrative Division and executive management addressing internal reporting and

communications.

V External Quality Assurance Review (Peer Review)

Executive summary of external quality assurance review completed in Novemb er,20t2.
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Vl lnternal Audit Plan for Fiscal Year 2015

EIENNI:nnUftml

Budgeted HoursDESCRIPTION
160An audit to provide management assurance that contractor performance

is monitored
400An audit to provide assurance on the reliability of select Criminal Justice

Division report¡ng
(May relate to limitations in the GeneralAppropriations Act)

240Follow-Up Audit to Confirm Management Assertions Responsive to the
State Audit of The Texas Enterprise Fund (Released September 2014)

This FY2015 audit plan was developed using a risk assessment process that considers various

factors including:
r Reporting Requirements o Major Contracts
o Changed Processes ¡ Turnover
o Previous Review(s) History ¡ Perceived Legislative/Public lnterest
r Disbursement Numbers & Sizes o Use of Confidential lnformation
r New Leadership o Significant Travel

No risks received a "high" ranking based on their combined probability and impact.

Vll External Audit Services Procured in Fiscal Year 2014

No external audit services were procured in Fiscal Year 20t4.

Vlll Reporting Suspected Fraud and Abuse

All employees are informed of their responsibility to help protect public assets by

reporting any suspicions of the existence of unethical activities internally, or to the State

Auditor's Office. The Chief of Staff reports suspected loss, misappropriation, misuse,

fraud or unlawful conduct in relation to the operations of the Office of the Governor to
the State Auditor's Office. The external website of the Office of the Governor also

includes a link to the State Auditor's fraud-reporting site.

Budgeted HoursDESCRIPTION

An assessment of information technology governance 80

480
FY 2016 Agency Risk Assessment,

Office of the Governor and Trusteed Programs
80Required Reporting
420Special Projects at Management Request


