


 

hǾŜǊǾƛŜǿΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦ м 
 

tŀǎǎŜƴƎŜǊ ±ŜƘƛŎƭŜǎΧΧΧΦΦΧΧΦΦΦΧΧΧΧΧΧΧΧΧΧΧΧΦΦ мл 
 

IŜŀǾȅ 5ǳǘȅ ¢ǊǳŎƪǎΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧ мс 
 

¢ǊŀƛƭŜǊǎΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΧΦΧΧ мф 
 

!ǳǘƻƳƻǝǾŜ tŀǊǘǎΧΧΧΧΦΦΧΧΧΧΧΧΧΧΧΦΦΧΧΧΧΧΧ нл 
 

/ƻƴǘŜƴǘǎ 

¢ƘŜ ǊŜǇƻǊǘΩǎ ŎƻǾŜǊ ǇƘƻǘƻǎ ŀōƻǾŜ ŀǊŜ ŎƻǳǊǘŜǎȅ ƻŦ ǘƘŜ ŎƻƳǇŀƴƛŜǎΦ 
CǊƻƳ ǘƻǇ ƭŜƊΥ ¢ƻǎƘƛōŀ I9± ƳƻǘƻǊΣ tŜǘŜǊōƛƭǘ aƻŘŜƭ ртф ǘǊǳŎƪΣ /ŀŘƛƭƭŀŎ 9ǎŎŀƭŀŘŜΣ ¢ƻȅƻǘŀ ¢ǳƴŘǊŀΣ 
/ƘŜǾǊƻƭŜǘ {ǳōǳǊōŀƴΣ [ƻŀŘ ¢ǊŀƛƭŜǊ ƎƻƻǎŜƴŜŎƪ ǘǊŀƛƭŜǊΣ tŜǘŜǊōƛƭǘ aƻŘŜƭ рст ǘǊǳŎƪΣ /ŀǘŜǊǇƛƭƭŀǊ /т 
ǘǊǳŎƪ ŜƴƎƛƴŜΣ ¢ƻȅƻǘŀ ¢ŀŎƻƳŀ 



 

¢ŜȄŀǎ !ǳǘƻ aŀƴǳŦŀŎǘǳǊƛƴƎ IŜŀŘƭƛƴŜǎ 

Wƻōǎ ƛƴ ¢ŜȄŀǎ ŀǳǘƻ 
ƳŀƴǳŦŀŎǘǳǊƛƴƎ 
ǎŜŎǘƻǊ ǎǳǊƎŜ ƻǾŜǊ 
нф҈ ǎƛƴŎŜ нлмл 

{ŜŜ tŀƎŜ о 

¢ŜȄŀǎ ŀǳǘƻƳƻǝǾŜ 
ŜȄǇƻǊǘǎ ƧǳƳǇ пф҈ 
ƻǾŜǊ Ǉŀǎǘ ŬǾŜ ȅŜŀǊǎ 

{ŜŜ tŀƎŜ т 

{ŜŜ tŀƎŜ мо 

¢ƻȅƻǘŀ ŀƴƴƻǳƴŎŜǎ ǘǿƻ ƴŜǿ 
¢ŜȄŀǎ ŀǳǘƻ ǎǳǇǇƭƛŜǊǎΣ 
!{L ŀƴŘ CƻǊƳŀ  
!ǳǘƻƳƻǝǾŜ 

/ŀǘŜǊǇƛƭƭŀǊ ǘƻ ŎƭƻǎŜ 
{ƻǳǘƘ /ŀǊƻƭƛƴŀ 
ǇƭŀƴǘΣ ƳƻǾŜ /т 
ŜƴƎƛƴŜ ŀǎǎŜƳōƭȅ 
ƭƛƴŜ ǘƻ ¢ŜȄŀǎ 

{ŜŜ tŀƎŜ нн 

¢ŜȄŀǎ Ǌŀƴƪǎ bƻΦ т ƴŀǝƻƴŀƭƭȅ 
ŦƻǊ ŀǳǘƻƳƻǝǾŜ ƳŀƴǳŦŀŎǘǳǊƛƴƎ 
ŜƳǇƭƻȅƳŜƴǘ 

{ŜŜ tŀƎŜ о 

tŜǘŜǊōƛƭǘ ŎŜƭŜōǊŀǘŜǎ тр ȅŜŀǊǎ 
ƛƴ 5ŜƴǘƻƴΣ ¢ŜȄŀǎ 

{ŜŜ tŀƎŜ мт 

¢ƻȅƻǘŀ ǎŜƭŜŎǘǎ ¢ŜȄŀǎ ŦƻǊ ƛǘǎ ƴŜǿ ¦Φ{Φ ƘŜŀŘǉǳŀǊǘŜǊǎ 

{ŜŜ tŀƎŜ мн 

{ŜŜ tŀƎŜ мм 

DŜƴŜǊŀƭ aƻǘƻǊǎ !ǊƭƛƴƎǘƻƴ 
ŀǎǎŜƳōƭȅ Ǉƭŀƴǘ ŎŜƭŜōǊŀǘŜǎ сл 
ȅŜŀǊǎ  



 
1 

These sectors include the assembly of complete cars 

and trucks, as well as the manufacturing of motor 

vehicle frames, chassis, cabs, utility trailers, military 

vehicles, and automotive gasoline engines.  The U.S. 

governmentôs North American Industry Classification 

System (NAICS) classifies the auto industry under the 

following categories: 

!ǳǘƻƳƻǝǾŜ aŀƴǳŦŀŎǘǳǊƛƴƎ {ŜŎǘƻǊǎ 

¶ aƻǘƻǊ ±ŜƘƛŎƭŜ aŀƴǳŦŀŎǘǳǊƛƴƎκ!ǎǎŜƳōƭȅ 

¶ aƻǘƻǊ ±ŜƘƛŎƭŜ .ƻŘȅ ϧ ¢ǊŀƛƭŜǊ aŀƴǳŦŀŎǘǳǊƛƴƎ  

¶ aƻǘƻǊ ±ŜƘƛŎƭŜ tŀǊǘǎ aŀƴǳŦŀŎǘǳǊƛƴƎ 

!ǳǘƻƳƻǝǾŜ aŀƴǳŦŀŎǘǳǊƛƴƎ ƛƴ ¢ŜȄŀǎ 

¢ exas is home to a well-established automotive 

manufacturing sector that, unlike in many other 

states, has continued to grow in the 21st 

century. A right-to-work state, 

Texas is nationally ranked in the 

top ten for automotive manufactur-

ing employment and establish-

ments, the size of its vehicle 

retail market, and the number 

of vehicle registrations. Texas is 

also part of the growing NAFTA 

auto corridor, where billions of 

dollars of assembled vehicles and 

auto parts are shipped between 

Mexico and the Lone Star State. 

The state is home to two major 

passenger vehicle assembly plants, 

operated by global leaders General 

Motors (GM) and Toyota. GMôs 

Arlington plant has operated for 60 

years and currently produces SUVs, 

while Toyota began production of full-

size pickups at its San Antonio plant in 

2006.  

The automotive manufacturing industry 

encompasses makers of cars and trucks, 

motor vehicle bodies, and auto parts. 

нлмп /ƘŜǾǊƻƭŜǘ {ǳōǳǊōŀƴ 

        aŀƧƻǊ !ǳǘƻƳƻǝǾŜ aŀƴǳŦŀŎǘǳǊŜǊǎ ƛƴ ¢ŜȄŀǎ 



 

h±9w±L9² 

!ǳǘƻƳƻǝǾŜ aŀƴǳŦŀŎǘǳǊƛƴƎ 9ƳǇƭƻȅƳŜƴǘ ƛƴ ¢ŜȄŀǎ 

нлмп CƛǊǎǘ vǳŀǊǘŜǊ 

{ŜŎǘƻǊ όLƴŘǳǎǘǊȅ /ƻŘŜύ 9ƳǇƭƻȅŜŜǎ CƛǊƳǎ 
!ǾŜǊŀƎŜ 

!ƴƴǳŀƭ ²ŀƎŜ 

aƻǘƻǊ ±ŜƘƛŎƭŜ aŀƴǳŦŀŎǘǳǊƛƴƎ όоосмύ мнΣлфс нф ϷтрΣтрн 

aƻǘƻǊ ±ŜƘƛŎƭŜ .ƻŘȅ ϧ ¢ǊŀƛƭŜǊ aŀƴǳŦŀŎǘǳǊƛƴƎ όооснύ тΣпнп мсу ϷпмΣофн 

aƻǘƻǊ ±ŜƘƛŎƭŜ tŀǊǘǎ aŀƴǳŦŀŎǘǳǊƛƴƎ όоосоύ мсΣнуу нсф ϷроΣолл 

¢h¢![{ орΣулу псс ϷруΣтро 

{ƻǳǊŎŜΥ ¢ŜȄŀǎ ²ƻǊƪŦƻǊŎŜ /ƻƳƳƛǎǎƛƻƴ  

¢ŜȄŀǎ Ǌŀƴƪǎ bƻΦ т ƴŀǝƻƴŀƭƭȅ 
ŦƻǊ ŀǳǘƻƳƻǝǾŜ ƳŀƴǳŦŀŎǘǳǊƛƴƎ 

ŜƳǇƭƻȅƳŜƴǘ 

 - ¦Φ{Φ .ǳǊŜŀǳ ƻŦ [ŀōƻǊ {ǘŀǝǎǝŎǎ όнлмнύ 

¢ƻǇ !ǳǘƻƳƻǝǾŜ aŀƴǳŦŀŎǘǳǊƛƴƎ 
9ƳǇƭƻȅŜǊǎ Lƴ ¢ŜȄŀǎ όнлмоύ 

м DŜƴŜǊŀƭ aƻǘƻǊǎ ό!ǊƭƛƴƎǘƻƴύΥ  пΣрллҌ 

н ¢ƻȅƻǘŀ ό{ŀƴ !ƴǘƻƴƛƻύΥ  нΣфлл 

о tŜǘŜǊōƛƭǘ aƻǘƻǊǎΥ нΣнлл 

п ¢ƻǎƘƛōŀ LƴǘŜǊƴŀǝƻƴŀƭ /ƻǊǇΦ  нΣллл 

р /ŀǘŜǊǇƛƭƭŀǊ ό9ƴƎƛƴŜ !ǎǎŜƳōƭȅύΥ мΣмсл 

Although it is outside the traditional automotive belt 

of the Midwest and Southeast, Texas is currently one 

of the top ten states in the U.S. by number of automo-

tive workers and number of auto manufacturing 

establishments. More than 466 automotive manufac-

turing firms directly employ over 35,800 workers in 

Texas. Workers at these companies earn an average of 

around $58,700 annually (see table below). 

!ǳǘƻ aŀƴǳŦŀŎǘǳǊƛƴƎ 
²ƻǊƪŦƻǊŎŜ 

Employment has increased steadily over the past four 

years, growing over 23.6% from 2010 to 2014 (see 

chart on page 3). 

The table below provides a snapshot of employment 

in the Texas automotive manufacturing industry in the 

first quarter of 2014. The motor vehicle parts manu-

facturing sector accounts for 45% of the stateôs 

automotive manufacturing employment (see chart at 

right). 

/ƘŀǊǘ {ƻǳǊŎŜΥ  ¢ŜȄŀǎ ²ƻǊƪŦƻǊŎŜ /ƻƳƳƛǎǎƛƻƴ 

¢ŜȄŀǎ !ǳǘƻƳƻǝǾŜ aŀƴǳŦŀŎǘǳǊƛƴƎ    
9ƳǇƭƻȅƳŜƴǘΣ ōȅ {ŜŎǘƻǊ 
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In 2012, Texas ranked No. 5 nationally for 

automotive manufacturing establishments and No. 7 

nationally for automotive manufacturing 

employment (see table to right). 

Between 2010 and 2014, overall employment in the 

Texas automotive manufacturing industry increased 

steadily, as the national 

and global recession 

receded and the 

national automotive 

manufacturing industry 

rebounded (see chart 

above).  Among the 

three subsectors of the Texas automotive 

manufacturing industry, the motor vehicle 

manufacturing sector has led the way with 

employment gains of more than 29.4% since 2010. 

Motor vehicle body & trailer manufacturing 

employment during the same period saw gains of 

28.9%, while motor vehicle parts manufacturing 

employment increased by 16.7%.   
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{ƻǳǊŎŜΥ ¢ŜȄŀǎ ²ƻǊƪŦƻǊŎŜ /ƻƳƳƛǎǎƛƻƴ 
5ŀǘŀ ŦǊƻƳ ŬǊǎǘ ǉǳŀǊǘŜǊ ŜŀŎƘ ȅŜŀǊ 

CƛǾŜ-¸ŜŀǊ ¢ǊŜƴŘǎΥ ¢ŜȄŀǎ !ǳǘƻƳƻǝǾŜ aŀƴǳŦŀŎǘǳǊƛƴƎ 9ƳǇƭƻȅƳŜƴǘΣ нллу-нлмн 

aƻǘƻǊ ±ŜƘƛŎƭŜ tŀǊǘǎ aŦƎΦ 

aƻǘƻǊ ±ŜƘƛŎƭŜ aŦƎΦ 

aƻǘƻǊ ±ŜƘƛŎƭŜ .ƻŘȅ ϧ 
¢ǊŀƛƭŜǊ aŦƎΦ 
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млΣллл 
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пΣллл 

нΣллл 
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нлмл нлмм нлмн нлмо нлмп 

3 

¢ƘŜ ƳƻǘƻǊ ǾŜƘƛŎƭŜ   
ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎŜŎǘƻǊ Ƙŀǎ 
ƛƴŎǊŜŀǎŜŘ ŜƳǇƭƻȅƳŜƴǘ 
ƻǾŜǊ нфΦп ҈ ǎƛƴŎŜ нлмл 

{ƻǳǊŎŜΥ ¦Φ{Φ .ǳǊŜŀǳ ƻŦ [ŀōƻǊ {ǘŀǝǎǝŎǎ 

 

¢ŜȄŀǎ wŀƴƪǎ bƻΦ т ƛƴ ǘƘŜ ¦Φ{Φ ƛƴ ¢ƻǘŀƭ 
!ǳǘƻ aŀƴǳŦŀŎǘǳǊƛƴƎ 9ƳǇƭƻȅƳŜƴǘ  

aƛŎƘƛƎŀƴ мрлΣмсф 

LƴŘƛŀƴŀ фсΣтон 

hƘƛƻ ууΣлмо 

¢ŜƴƴŜǎǎŜŜ пуΣпср 

YŜƴǘǳŎƪȅ прΣолм 

Lƭƭƛƴƻƛǎ ооΣупо 

¢ŜȄŀǎ ооΣттс 



 

From electronics to fuel economy to tire perfor-

mance, a wide range of automotive technologies are 

developed and tested by Texas companies.  

 

Automotive Semiconductors 

Dallas-based electronics giant Texas Instruments 

designs semiconductors for a range of 

automotive applications, including body 

electronics, power trains, hybrid chargers, 

brakes, and infotainment systems. 

Freescale Semiconductor, based in Austin, has 

designed and manufactured automotive 

semiconductors since the 1950s. As one of 

the worldôs leading suppliers of automotive 

processors, microcontrollers, and sensors, Free-

scaleôs technology is utilized in many new vehicles, 

including GMôs Texas-built hybrid SUVs. Freescale 

has been a GM supplier for nearly 30 years. 

Spansion, based in California with a major manu-

facturing site in Austin employing about 860, 

expanded its share of the automotive market 

with the 2014 debut of its Traveo line of 

microcontrollers for electric and hybrid 

vehicles.  Spansionôs ARM-based dual-core chips are 

designed to be used for electric vehicles, battery 

management, air conditioning and heating systems, 

and automotive displays.  

 

Multiple smaller semiconductor firms in Texas also 

supply the auto industry.  These firms include 

SMSC, which develops and supplies microelectron-

ics for automotive multimedia systems at 

its Austin, design center, and Silicon 

Labs, an Austin-based industry leader in the 

development of mixed-signal integrated 

circuits optimized for automotive applications. 

 

wŜǎŜŀǊŎƘ ϧ 5ŜǾŜƭƻǇƳŜƴǘ !ǳǘƻƳƻǝǾŜ ¢Ŝǎǘ CŀŎƛƭƛǝŜǎ 

Near Fort Stockton, Texas, midway between El Paso 

and San Antonio, lies Bridgestone Americasô Texas 

Proving Ground (TPG). Estab-

lished in 1955, TPG is more than 

6,000 acres of flat land that 

features a variety of test tracks and driving environ-

ments, where tires and vehicles can be tested in real-

life conditions. 

German manufacturer Continental Automotive   

Systems  operates a state-of-the-art test track 

facility in Uvalde, Texas. The 

5,000-acre Uvalde Proving 

Groundsô rural location, com-

bined with high security, make it ideal for testing 

top secret components and vehicles for ride, han-

dling, durability, and more. The facility was origi-

nally built by General Tire in 1959.  

Also located in West Texas, the Goodyear Tire 

Proving Grounds near San Angelo, provides the 

leading tire maker with product 

test facilities. Built in 1957, the 

7,000-acre site is one of only 

three proving grounds Goodyear operates in the U.S. 

In Laredo, Texas, a 2,000-acre facility owned by 

German firm MBTech Group offers a 

variety of special tracks and surfaces 

for vehicle and tire testing. The 

company is a joint subsidiary of 

AKKA Technologies, an industrial research and 

development firm based in France, and Daimler, the 

German parent company of Mercedes-Benz. 

The Texas A&M Transportation Institute owns and 

operates the Proving Grounds Research Facility, a 

2,000-acre complex where 

researchers test vehicles for all 

kinds of clients and a wide spectrum of vehicles, 

ranging from subcompacts to tractor-trailer rigs.  

The facility performs crash tests and also tests 

roadside safety devices. 
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¢ ƘŜ {ƻǳǘƘǿŜǎǘ wŜǎŜŀǊŎƘ LƴǎǝǘǳǘŜ ό{ǿwLύΣ ƘŜŀŘǉǳŀǊǘŜǊŜŘ ƛƴ {ŀƴ !ƴǘƻƴƛƻΣ ¢ŜȄŀǎΣ ƛǎ ƻƴŜ 
ƻŦ ǘƘŜ ƴŀǝƻƴΩǎ ƻƭŘŜǎǘ ŀƴŘ ƭŀǊƎŜǎǘ ƛƴŘŜǇŜƴŘŜƴǘΣ 
ƴƻƴǇǊƻŬǘΣ ǊŜǎŜŀǊŎƘ ŀƴŘ ŘŜǾŜƭƻǇƳŜƴǘ 
ƻǊƎŀƴƛȊŀǝƻƴǎΦ 9ƳǇƭƻȅƛƴƎ ƻǾŜǊ нΣуллΣ ǘƘŜ 
ƛƴǎǝǘǳǘŜ ƻŎŎǳǇƛŜǎ ƻǾŜǊ ǘǿƻ Ƴƛƭƭƛƻƴ ǎǉΦ ƊΦ ƻŦ 
ƭŀōƻǊŀǘƻǊƛŜǎΣ ǘŜǎǘ ŦŀŎƛƭƛǝŜǎΣ ŀƴŘ ƻŶŎŜǎΦ Lǘǎ нлмо 
ǊŜǾŜƴǳŜǎ ŜȄŎŜŜŘŜŘ Ϸрфн ƳƛƭƭƛƻƴΦ   

{ǿwLΩǎ ǿƻǊƭŘ-Ŏƭŀǎǎ hŶŎŜ ƻŦ !ǳǘƻƳƻǝǾŜ 
9ƴƎƛƴŜŜǊƛƴƎ ŎƻƻǊŘƛƴŀǘŜǎ ƻǇŜǊŀǝƻƴǎ ǿƛǘƘ 
ŀǳǘƻƳƻǝǾŜ ŎƭƛŜƴǘǎΦ  !ƳƻƴƎ ǘƘŜǎŜ ƻǇŜǊŀǝƻƴǎ ƛǎ 
ǘƘŜ 9ƴƎƛƴŜΣ 9Ƴƛǎǎƛƻƴǎ ŀƴŘ ±ŜƘƛŎƭŜ wŜǎŜŀǊŎƘ 
5ƛǾƛǎƛƻƴΣ ǿƘƛŎƘ ŘŜǎƛƎƴǎ ŀƴŘ ǘŜǎǘǎ ŀ ǿƛŘŜ ǊŀƴƎŜ 
ƻŦ ŀǳǘƻƳƻǝǾŜ ǘŜŎƘƴƻƭƻƎƛŜǎΣ ƛƴŎƭǳŘƛƴƎ 
ǇƻǿŜǊǘǊŀƛƴǎΣ ŦǳŜƭ ŎŜƭƭǎΣ ŀƴŘ ŘƛŜǎŜƭ ǎȅǎǘŜƳǎΦ ¢ƘŜ 
CǳŜƭǎ ŀƴŘ [ǳōǊƛŎŀƴǘǎ wŜǎŜŀǊŎƘ 5ƛǾƛǎƛƻƴ ƘŜƭǇǎ 
ŎƭƛŜƴǘǎ ƎŜǘ ŀǳǘƻƳƻǝǾŜ ŎƻƳǇƻƴŜƴǘ ŀƴŘ ƅǳƛŘ 
ǇǊƻŘǳŎǘǎ ǘƻ ƳŀǊƪŜǘ ŀƴŘ ƛƳǇǊƻǾŜ ǘƘŜƳ ŘǳǊƛƴƎ 
ǘƘŜƛǊ ƭƛŦŜǎǇŀƴΦ  !ŘŘƛǝƻƴŀƭƭȅΣ {ǿwLΩǎ !ǳǘƻƳƻǝǾŜ 
CƭŜŜǘ ¢ŜǎǝƴƎ ǇǊƻƎǊŀƳ ǇǊƻǾƛŘŜǎ ŎƻƳǇŀǊŀǝǾŜ 
Řŀǘŀ ŦƻǊ ǾŜƘƛŎƭŜ ǇŜǊŦƻǊƳŀƴŎŜ ǳƴŘŜǊ ŀŎǘǳŀƭ 
ƻǇŜǊŀǝƴƎ ŎƻƴŘƛǝƻƴǎΦ   

{ǿwL ŎǳǊǊŜƴǘƭȅ ƻǇŜǊŀǘŜǎ ǎŜǾŜƴ ŀǳǘƻƳƻǝǾŜ 
ƛƴŘǳǎǘǊȅ ŎƻƴǎƻǊǝŀ ǘƻ ǎǳǇǇƻǊǘ ƛǘǎ ŎƭƛŜƴǘǎΣ ŀǎ ǿŜƭƭ ŀǎ 
ǘƘŜ ¦Φ{Φ !ǊƳȅ ¢!w59/ ό¢ŀƴƪ !ǳǘƻƳƻǝǾŜ 
wŜǎŜŀǊŎƘ 5ŜǾŜƭƻǇƳŜƴǘ ϧ 9ƴƎƛƴŜŜǊƛƴƎ /ŜƴǘŜǊύ 
CǳŜƭǎ ŀƴŘ [ǳōǊƛŎŀƴǘǎ wŜǎŜŀǊŎƘ CŀŎƛƭƛǘȅΣ ŀ 
ƎƻǾŜǊƴƳŜƴǘ-ƻǿƴŜŘ ŦŀŎƛƭƛǘȅ ƛƴ ƻǇŜǊŀǝƻƴ ǎƛƴŎŜ 
мфртΦ ¢ƘŜ ƛƴǎǝǘǳǘŜ ŀƭǎƻ Ƴŀƛƴǘŀƛƴǎ ŀǳǘƻƳƻǝǾŜ 
ƻǇŜǊŀǝƻƴǎ ŀōǊƻŀŘ ƛƴ LƴŘƛŀ ŀƴŘ ƛƴ /Ƙƛƴŀ ǘƘǊƻǳƎƘ 
ǘƘŜ ¢ƛŀƴƧƛƴ-ōŀǎŜŘ {ǿ!w/ !ǳǘƻƳƻǝǾŜ wŜǎŜŀǊŎƘ 
[ŀōƻǊŀǘƻǊȅΣ ŀ Ƨƻƛƴǘ ǾŜƴǘǳǊŜ ǿƛǘƘ ǎǘŀǘŜ-ƻǿƴŜŘ 
/Ƙƛƴŀ !ǳǘƻƳƻǝǾŜ ¢ŜŎƘƴƻƭƻƎȅ ŀƴŘ wŜǎŜŀǊŎƘ 
/ŜƴǘŜǊ ό/!¢!w/ύΦ   

{ŀƴ !ƴǘƻƴƛƻ LƴǎǝǘǳǘŜ tǳǘǎ !ǳǘƻƳƻǝǾŜ ¢ŜŎƘƴƻƭƻƎƛŜǎ ǘƻ ǘƘŜ ¢Ŝǎǘ 

!ǳǘƻƳƻǝǾŜ ŦǳŜƭ ǇŜǊŦƻǊƳŀƴŎŜ ŜǾŀƭǳŀǝƻƴ 
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Engine oil oxidation testing at SwRI 

 wϧ5 /ǊŜŘƛǘ wŜƎǳƭŀǝƻƴ 
Lƴ WǳƴŜ нлмоΣ DƻǾΦ wƛŎƪ tŜǊǊȅ ǎƛƎƴŜŘ I. улл ƛƴǘƻ ƭŀǿΣ 

ǊŜƛƴǎǘŀǝƴƎ ǘƘŜ wϧ5 ǘŀȄ ŎǊŜŘƛǘ ŦƻǊ ¢ŜȄŀǎ ŎƻƳǇŀƴƛŜǎΦ  

.ƻǘƘ ǘƘŜ ǎŀƭŜǎ ǘŀȄ ŜȄŜƳǇǝƻƴ ŀƴŘ ǊŜǎŜŀǊŎƘ ŎǊŜŘƛǘ ŀǊŜ 

ŜȄǘŜƴŘŜŘ ǘƘǊƻǳƎƘ нлнс ŀƴŘ ŀǊŜ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ ŀ 

ōƻƻǎǘ ǘƻ ¢ŜȄŀǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ŀƴŘ ƘƛƎƘ-ǘŜŎƘƴƻƭƻƎȅ 

ƛƴŘǳǎǘǊƛŜǎΣ ƛƴŎƭǳŘƛƴƎ ŀǳǘƻƳƻǝǾŜΦ  ¢ƘŜ ƭŀǿ ǿŜƴǘ ƛƴǘƻ 

ŜũŜŎǘ ƛƴ WŀƴǳŀǊȅ нлмпΦ 

I. улл ǊŜƛƴǎǘŀǘŜǎ ŦǊŀƴŎƘƛǎŜ ǘŀȄ ŎǊŜŘƛǘǎ ŦƻǊ ŎƻƳǇŀƴƛŜǎ 

ŎƻƴŘǳŎǝƴƎ ǉǳŀƭƛŬŜŘ ǊŜǎŜŀǊŎƘ ŀŎǝǾƛǝŜǎ όvw!ǎύ ǿƛǘƘƛƴ 

ǘƘŜ ǎǘŀǘŜΦ  ¢ƘŜ ƴŜǿ ƭŀǿ ǇǊƻǾƛŘŜǎ ¢ŜȄŀǎ ŎƻƳǇŀƴƛŜǎ 

ǘƘŜ ƻǇǝƻƴ ƻŦ ǎŜƭŜŎǝƴƎ  ŜƛǘƘŜǊ ŀ ǎŀƭŜǎ ǘŀȄ ŜȄŜƳǇǝƻƴ 

ƻƴ ǇǊƻǇŜǊǘȅ ǇǳǊŎƘŀǎŜŘ ōȅ ǇŜǊǎƻƴǎ ŜƴƎŀƎŜŘ ƛƴ vw!ǎ 

ƻǊ ǘƘŜ ŦǊŀƴŎƘƛǎŜ ǘŀȄ ŎǊŜŘƛǘΣ ōǳǘ ƴƻǘ ōƻǘƘΦ    

h±9w±L9² 

http://www.kbkg.com/research-tax-credits


 

Sharing the longest border with Mexico of any U.S. 

state, Texas is uniquely positioned for international 

trade with this significant emerging market in the 

global automotive 

industry. Billions of 

dollars in automotive 

goods are shipped from 

Texas annually.   

Texas has become an 

important part of the 

realigned North American ñauto alley,ò now running 

north from Mexico through a number of 

southern U.S. states, to the Midwest rust 

belt.  The traditional U.S. auto corridor 

radiating from Detroit has rapidly shifted 

toward the U.S. South since the 1980s. 

Almost all the North American 

automotive plants built in the last two 

decades were located in a southern U.S. 

state or Mexico. Many foreign-owned 

automotive firms, such as Toyota, 

Nissan, Subaru, Volkswagen, Mercedes-

Benz, BMW, and Kia, have located their 

operations in southern right-to-work 

states, away from the traditional center of 

U.S. automotive manufacturing. 

Spurred by the 1992 North American 

Free Trade Agreement (NAFTA), Texas 

serves as a primary link between 

Mexicoôs automotive plants and the rest 

of the U.S. automotive industry.  The 

ñNAFTA superhighway,ò which runs 

through Texas as Interstate 35, serves as 

a main artery for the southern U.S. and 

northern Mexicoôs auto manufacturing 

industry. The regionôs large, skilled, and 

cost-effective labor pool, coupled with 

the NAFTA provision that qualifies any 

product with at least 62.5% American, 

Mexican, or Canadian parts to be duty-free, has made 

Texas a highly competitive location for automotive 

manufacturers.  The shaded region on the map below 

represents the NAFTA superhighway corridor.   

NAFTAôs impact is evident in northeastern Mexicoôs 

growing automotive cluster, located near the border of 

Texas. Manufacturers with facilities in this region of 

Mexico include GM, Toyota, Peterbilt, Freightliner, 

and Navistar International.  Some of these firms also 

have facilities in Texas, which are detailed on the map 

on page 1 of this report. 

M E X I C O  

T E X A S  

!ǳǘƻ aŀƴǳŦŀŎǘǳǊƛƴƎ ƛƴ ǘƘŜ ¢ŜȄŀǎ-aŜȄƛŎƻ /ƻǊǊƛŘƻǊ 

¢ƛŜǊ м h9a {ǳǇǇƭƛŜǊǎ 

aŀƴǳŦŀŎǘǳǊƛƴƎ tƭŀƴǘǎ 

aŀǇ ŎƻǳǊǘŜǎȅ ƻŦ .ŜȄŀǊ /ƻǳƴǘȅ 9ŎƻƴƻƳƛŎ 5ŜǾŜƭƻǇƳŜƴǘ  

¢ƘŜ ¢ŜȄŀǎ-aŜȄƛŎƻ !ǳǘƻƳƻǝǾŜ /ƻǊǊƛŘƻǊ 
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¢ŜȄŀǎ ǎŜǊǾŜǎ ŀǎ ŀ 
ǇǊƛƳŀǊȅ ƭƛƴƪ ōŜǘǿŜŜƴ 
aŜȄƛŎƻΩǎ ŀǳǘƻ Ǉƭŀƴǘǎ 
ŀƴŘ ǘƘŜ ǊŜǎǘ ƻŦ ǘƘŜ 
¦Φ{Φ ŀǳǘƻ ƛƴŘǳǎǘǊȅ 

h±9w±L9² 








































