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BACKGROUND

The Major Events Reimbursement Program permits local governments and local organizing committees
to apply to the State for the establishment of a Major Events Reimbursement Fund to help pay for certain
eligible costs associated with conducting specifically-named major events if all statutory and
administrative requirements are met pursuant to Article 5190.14, Section 5A, Vernon’s Texas Civil
Statutes. The fund established for each event consists of amounts deposited by the State and local
government of the estimated incremental increase in tax receipts, as determined by the State, that are
directly attributable to the preparation for and presentation of the event for a one-year period. The period
begins two months before the date of the event and continues for ten months thereafter. In accordance
with statute, the estimated increase in tax receipts is limited to amounts collected within a designated
market area, and only to amounts collected from five specific tax types.

The Legislature transferred the administration of the program from the Texas Comptroller of Public
Accounts (“Comptroller’s Office”) to the Economic Development and Tourism Office within the Office of
the Governor (“O0G”) during the 84th Legislative Session, with an effective date of September 1, 2015.
As part of these duties, Article 5190.14, Section 5A(w) requires the Office of the Governor to use existing
resources to complete a post-event study in the market area of eligible major events.

This post-event economic impact study provides the best available information regarding the direct tax
effects of the 2021 AAU Junior Olympic Games.

SUMMARY OF EVENT

The 2021 AAU Junior Olympic Games (the "Event") was held July 28 - August 7, 2021 at various stadiums
and venues in Houston and surrounding cities. The application was submitted by Harris County — Houston
Sports Authority (the “Applicant”). The Applicant was also the endorsing entity for the Event. Amateur
Athletic Union of the United States, Inc. was the Site Selection Organization for the event. A Site Selection
Letter was submitted to the OOG as a part of the application to the program. See Appendix A for the
application, including the Site Selection Letter.

The Applicant was required to have an average daily attendance of 27,160 during July 28 — August 7, 2020.
According to the attendance report provided to the OOG by Harris County - Houston Sports Authority, the
Applicant for the event, the total attendance was 22,881 fans. Harris County - Houston Sports Authority
further estimated that 66 percent of the total attendees, or 15,166, were from out-of-state. This 00G
report makes no assumptions about the accuracy of this reported estimate.

METHODOLOGY

The methodology established to determine the direct tax effects of the event by the OOG began with
collecting tax data for the five applicable taxes for the most precise period available. Collection of
information requires interagency cooperation. Some tax data is available for a monthly period and by city
or county. However, some taxes are collected statewide and are only reported quarterly or annually. Since
daily tax collection data is unavailable, specific taxes collected for only the days during which the event
occurred cannot be determined. After collecting the available data, the OOG compared the tax
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information for the month of the event in the market area to the same month of years prior to the event.
Comparing data from the event to the same time period of the following year cannot be done since the
report is due prior to the following year’s data being available. The OOG assessed other factors that could
also affect the tax data. Some of the factors include: population growth, crowding out effects, other
events being held in the market area during August 2020 (the year prior to the event being held), or
different events held in the market area during August 2021 (the month the event was held). Crowding
out can include locals leaving town or staying home to avoid frequented businesses due to the influx of
visitors. The OOG does not have information available regarding events that do not apply to any of the
Events Trust Fund programs to factor into the comparison. These reasons prevent the OOG from
determining the actual amount of incremental tax increases of the 2021 AAU Junior Olympic Games
utilizing existing resources.

APPLICABLE STATE TAXES

In accordance with the Major Events Reimbursement Program statute, the estimated increase in tax
receipts attributed to major events are limited to amounts collected within a designated market area, and
only to amounts collected from five specific tax types. The five state taxes are: 1) state sales and use taxes;
2) hotel occupancy taxes; 3) mixed beverage taxes; 4) motor vehicle rental taxes; and 5) wholesale
alcoholic beverage taxes. Information on each of these tax types are summarized as follows:

Sales & Use Tax

The sales and use tax rate of 6.25 percent is assessed on all tangible personal property and certain
services. The sales-and-use tax is collected by the Comptroller’s Office either monthly, quarterly, or
annually based on certain qualifications. Since the period of collection varies by business, determining the
taxes directly attributable to the event is not attainable. This report reflects that data for the quarter. This
tax is also likely to be affected by crowding out.

Hotel Occupancy Tax

The state hotel tax rate is 6.0 percent and is collected on either a monthly or quarterly basis. The
Comptroller’s Office collects only the state tax portion of the hotel tax, while cities and counties are
primarily responsible for collecting their own local hotel taxes. Similar to sales and use tax, the variation
of periods that the tax is collected from businesses results in an indeterminable incremental tax increase
as a result of the event. Most hotels report monthly; therefore, this report reflects the monthly data.

Motor Vehicle Rental Tax
The motor vehicle gross rental receipts tax is imposed on motor vehicle rentals. The tax rate is based on
the length of the rental contract listed below:

. 10% for contracts of 1-30 days
. 6.25% for contracts exceeding 30 days but no longer than 180 days.

Not all cities collect a local tax for car rental, and taxes are collected from the rental company for all rentals
across the state, not by city or county. Additionally, a car might be rented from several locations for the
event. For these reasons, the motor vehicle rental taxes leveraged in a period cannot be isolated and
directly attributed to the event.
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Mixed Beverage Tax

The gross receipts tax of 6.70 percent is charged with the sale of mixed beverages on the amount received
from the sale, preparation, or service from the sale of an alcoholic beverage that is consumed on the
premises of the mixed beverage permittee. The mixed beverage sales tax of 8.25 percent is imposed on
the person or organization holding the mixed beverage permit and not the customer. This tax is collected
monthly, but since the mixed beverage sales tax is imposed on the mixed beverage permit holder, it may
not be added to the selling price as a separate charge and may not be “backed out” from the amount
received. This can result in an inaccurate reporting of spending on mixed beverages by event attendees.

Title 5 ABC Tax

Tax rates vary depending on beverage type and alcohol content. The Texas Alcoholic Beverage
Commission (TABC) Tax Division receives and processes monthly excise tax reports. Manufacturers of
alcoholic beverages may only sell to wholesalers/distributors and the wholesalers/distributors may, in
turn, sell only to the retailers. Alcoholic beverages become taxable when the beverages are sold at the
retail level, and data for tax collection is only available at a state level. Additionally, the Title 5 ABC tax
and the mixed beverage tax are likely to be affected by crowding out, resulting in an unmeasurable effect
of the event on these taxes.

TOTAL INCREMENTAL INCREASE IN STATE TAX RECEIPTS

The Major Events Reimbursement Program statute requires the OOG to provide an estimate for the
incremental increases in tax receipts expected to be generated by the event based on the five specified
tax-types. For this event, the estimate was comprised of both Primary Direct Spending and Secondary
Direct Spending (including indirect and induced). The total estimated incremental increase to the state
was $4,109,055. Based on this amount, the Applicant was required to submit a local share of $657,449
according to the state-to-local share ratio of 6.25:1, resulting in a total trust fund of $4,766,504 (See
Appendix B).

The breakdown of the estimated incremental increase of state taxes from the Primary and Secondary
Direct Spending are shown below:

Type of Expenditure Primary - Direct

Spending Taxes
Hotel & Motels S 19,929,264 | S 1,195,755
Eating & Drinking Establishments S 22,005,100 | S 1,375,318
Alcoholic Beverages (Mixed & Title 5 ABC) S 10,276,320 | S 704,955
Auto Rental S 963,405 | S 96,340
Shopping & Entertainment (Aggregated) S 28,606,630 | S 1,787,914
Event Spending (Sales & Use Tax) S 0[S 0
TOTAL $ 81,780,719 | $ 5,160,285
*NOTE: There was an estimated $2,931,058 in post event state tax revenue.

Primary Spending was estimated by the OOG based on projected attendance and projected event
spending. Estimated attendee spending was broken down by five (5) expenditure categories: Food and
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Beverage (Sales & Use Tax); Entertainment and Shopping (Sales & Use Tax); Lodging (Hotel Occupancy
Tax); Rental Car (Car Rental Tax); and Alcohol (Mixed Beverage and Title 5 ABC taxes). The estimated
incremental increases in state and local taxes were then calculated for each spending category. The O0G
defined the market area for the event as Houston.

Secondary Spending estimates were derived by the OOG by using an economic model to determine
tourism industry employment and statutorily eligible tax impacts associated with the event.

STATE TAX RECEIPT IMPACTS FROM DIRECT SPENDING

The following table is based on the best information the OOG was able to gather on tax receipts for the
five tax-types specified in the Events Reimbursement Fund statute. The chart shows amounts for
September 2021 since the event occurred in August and taxes are collected in the month following the
event. Three of the five tax types in the market area saw an increase in receipts when comparing tax
receipts around the time period when the event was held with the same time period the year before.
However, changes in tax receipts cannot reliably be attributed to any particular event.

Sales Tax
2020 Q3 2021 Q3 Difference

Harris County $1,003,597,741 $1,189,575,181 $185,977,439
Hotel Occupancy

September 2020 September 2021 Difference
Harris County $4,172,325 $7,241,477 $3,069,152
Car Rental

September 2020 September 2021 Difference
State of Texas $12,614,927 $27,345,956 $14,731,029
Mixed Beverage - Gross Receipts and Mixed Beverage Sales Tax

September 2020 September 2021 Difference
Harris County $11,801,433 $18,438,786 $6,637,353
Title 5 ABC

September 2020 September 2021 Difference
State of Texas $20,430,826 $20,453,730 $22,904

EVENT DEADLINES RELATED TO PROGRAM

The following program deadlines were verified to have been completed as follows (see Appendix C for
documentation):

e Application Received (including Site Selection letter): June 10, 2021
o Deadline: June 13, 2021, or no later than 45 days prior to the event
e Event Support Contract Received: July 27, 2021
o Deadline: July 27, 2021, or prior to the event
e Attendance Certification Received: September 21, 2021
o Deadline: September 21, 2021, or no later than 45 days after the event
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e Local Share Received: October 29, 2021
o Deadline: November 5, 2021, or no later than 90 days after the event
e Disbursement Request Received: February 3, 2022
Deadline: February 3, 2022, or no later than 180 days after the event

CONCLUSION

Given the available data and constrained to the use of existing resources, it is unlikely that the economic
impact directly attributable to the preparation and presentation of the event is measurable with any
reasonable degree of accuracy. Using available resources, the data is inconclusive in determining the
actual economic impact of the event. Neither a positive nor negative impact is determinable since the tax
information provided showed both increases and decreases in taxes collected. The available and reported
tax data cannot reliably be attributed to any particular event, while some data cannot even be attributed
to any particular market area. The economic variables and limited detail of tax and participant data make
it impossible to isolate the incremental tax generated by one particular event to the Texas economy. The
development of a reasonably accurate economic impact study requires data state government cannot
feasibly capture, such as the actual number of out-of-state-visitors attributable to the event, the actual
per-day spending by each event attendee for each of the five allowable tax types, and the length of stay
of each attendee. The OOG will continue to examine the collection and reporting of information relating
to these major events in an effort to identify options for improvement in data collection to ensure that
the purposes of the statutory post-event reporting requirement can be achieved.
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APPENDIX A



EVENTS TRUST FUND

Application

Office of the Governor
Economic Development and Tourism (EDT)

APPLICANT NAME: Harris County - Houston Sports Authority
APPLICANT MAILING ADDRESS: 701 Avenida de las Americas, Ste. 450, Houston, TX 77010
EVENT NAME: 2021 AAU Junior Olympic Games
DATE(S) OF EVENT: July 28 - August 7, 2021
EVENT LOCATION (CITY): Houston

DATE APPLICATION SUBMITTED: June 10, 2021

Effective April 1, 2021



Events Trust Fund Application
Event Trust Fund (ETF), Major Events Reimbursement Program (MERP)
or Motor Sports Racing Trust Fund (MSRTF)

Please review the Events Trust Fund Guidelines document and applicable statutes and rules before submitting this
application. Links can be found at https://gov.texas.gov/business/page/event-trust-funds-program.

An application is not complete until all required documents are submitted, with the exception of the Event Support
Contract and the MERP required Human Trafficking Prevention Plan. See checklist in Section 7 of the application for
required documents.

Deadlines for submission are as follows:
ETF & MSRTF: No later than 120 days prior to the first day of the event.
MERP: No later than 45 days prior to the first day of the event, but not earlier than 1 year before the event.
Not later than the 30th day before the first day of the event, a site selection organization must submit a plan to prevent
the trafficking of persons in connection with the event to the Office of the Attorney General and the Chief of the Texas

Division of Emergency Management (see Guidelines document for trafficking plan submittal details).

Please submit all documents to eventsfund@gov.texas.qov.

SECTION 1: ENDORSING MUNICIPALITY OR COUNTY

Name of Endorsing Municipality or County: | Harris County - Houston Sports Authority

Municipality or County Contact Name: | Athena Kosich

Contact Title: | Events Trust Fund Coordinator

Contact Email: | akosich@houstonsports.org

Contact Phone Number: | 713-929-9051

1. Has the endorsing municipality or county reviewed the event and found that it meets all eligibility requirements
as listed in Texas Government Code Chapter 478. Major Events Reimbursement Program, Chapter 479. Motor
Sports Racing Trust Fund, or Chapter 480. Events Trust Fund?

Yes X] No [ ]

2. Has the endorsing municipality or county determined that it will contribute local funding (“local match”) to the
Event Trust Fund, if established?

Yes X] No [ ]

SECTION 2: LOCAL ORGANIZING COMMITTEE

1. Has the municipality or county authorized a nonprofit Local Organizing Committee (LOC) to enter into an
agreement with the Site Selection Organization to host the event on behalf of the municipality or county?

Yes [X] No[]



2. If Question 1 is selected as “No,” the municipality or county must directly enter into the Event Support Contract

with the Site Selection Organization.

if “Yes,” provide the following information for the LOC:

Complete Business Name of LOC:

Harris County - Houston Sports Authority

LOC Contact Name:

Janis Burke

LOC Contact Title:

CEO

Contact Email:

jburke@houstonsports.org

Contact Phone Number:

713-308-5900

Is the LOC designated in the official request letter submitted with the application?

SECTION 3: SITE SELECTION ORGANIZATION

Full Name of Site Selection Organization:

Amateur Athletic Union of the United States, Inc.

Site Selection Contact Name:

Jennings "Rusty" Buchanan

Site Selection Contact Title:

President/CEO

Site Selection Contact Email:

rusty@aausports.org

Contact Phone Number:

407-934-7200

*EDT reserves the right to contact the Site Selection Organization or any other organization directly related to this event.

SECTION 4: FUND REQUEST AMOUNT

Total Fund Amount Requested: | $4,766,504
State Share: | $4,109,055
Local Share: | $657,449

*In accordance with statute, the State Share must be no more than 6.25 times the Local Share. To calculate the Local

Share, divide the State Share by 6.25. Total Fund = State Share + Local Share.

For MERP Applications only:

Estimated Direct Impact Total:

$3,287,244

Estimated Secondary Impact Total:

$821,811

*Direct Impact + Secondary Impact = Total Fund. Calculate the Total Fund, and then determine the Local Share and State

Share.

YesX] No[l




SECTION 5: EVENT INFORMATION

Official Event Name:

2021 AAU Junior Olympic Games

Event Fund/Program being applied for:
(ETF, MERP, MSRTF)

MERP

Venue(s) of Event:

George Turner Stadium at Humble High School; George R. Brown
Convention Center; Cy Fair Natatorium; Houston Sports Park

Event Website:

https://aaujrogames.org/

Date(s) of the Primary Event:

July 28 - August 7, 2021

Day set-up/load-in for the event will begin:

July 23, 2021

Day take-down/load-out of the event will end:

August 10, 2021

Location of Event for the previous 5 years:
(List most recent year first)

1. 2020 - Brevard County, FL
2. 2019 - Greensboro, NC

3. 2018 - Des Moines, IA

4. 2017 - Detroit, Ml

5. 2016 - Houston, TX

Source of information for previous Events:

https://en.wikipedia.org/wiki/AAU_Junior_Olympic_Games

Other locations outside of Texas considered to host
the event:

New Orleans, LA; Detroit, MI; Des Moines, IA; Hampton Roads, VA

Was the site selected as a part of a multi-year
agreement? If yes, what years (past and future)?

Yes; 2016, 2021, 2026 (has been amended to 2025)

Will there be a fee charged by the Site Selection
Organization, which must be paid as a condition to

referenced fee(s)?*

Yes
holding the event, including host fees, sanction
fees, participation fees, or bid fees for the event?*
If yes, what is the total amount of the above
$315,000

Additional information:

*Reimbursement will not be made for such a fee in excess of the amount listed. See TAC Rule § 184.45(18).

SECTION 6: ECONOMIC IMPACT INFORMATION

Please provide the following information. The information provided should align with the information provided in

the Economic Impact Statement.

Estimated Attendance Chart: Complete the chart in the supplemental excel document and include with the
submission of the application. Instructions for completing the chart and an example are in the worksheet.
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Estimated Attendance Data: The information provided below should align with the information provided in the

Estimated Attendance Chart.

Desired Market Area (area that will be affected by
the economic impact of the event. This is usually
the county in which the event is held and may
sometimes include adjacent counties):

Harris County

Primary event day(s) on which attendance counts
will be collected and used for reporting attendance
after the event:

July 28 - August 7, 2021

Anticipated Daily Average Attendance

market area:

at Primary Event {average of the total estimated | 27,163
attendance from the day(s) listed above):
Anticipated Out-of-State Attendance
i 207,453

at Primary Event:

Anticipated percentage of all attendees that will be 69%
from Out-of-State:
Anticipated percentage of total attendance from

Texas, but who are visiting from outside of the | 15%

Spending Rates and Percentages: Provide the estimated daily average spending in the following categories for all
attendees below. Include only taxable expense(s) (e.g. most food purchased at a grocery store is not taxed and would

not be included, but food purchased at a restaurant is taxed and may be included.)

Spending Rate for Food & Non-Alcoholic Beverages: | $50.00
Spending Rate for Shopping & Entertainment: | $64.10
Spending Rate for Alcoholic Beverages: | $14.00

What percentage of all attendees will consume
alcoholic beverages?

2% of Athlete/Coaches and
80% of other attendees

Spending Rate for Hotel:

$110.00 - $119.24

What percentage of all attendees will stay in hotels? | 79%
On average, how many people per hotel room? | 1.46
Spending Rate for Car Rental: | $48.00
What percentage of all attendees will rent cars? | 18%
On average, how many people per rental car? | 2




SECTION 7: ATTENDANCE REQUIREMENT

In accordance with TAC Rule § 184.13(d), 184.23(d) and 184.30, no later than 45 days after the event, the total actual
attendance and the estimated number of attendees that are not residents of Texas at the event must be provided
to EDT. Supporting documentation must be submitted for verification. The following methods will be accepted: ticket
sales count, turnstile count, ticket scan count, convention registration check-in count, or participant totals (must be
accompanied by ticket or turnstile count for MERP & MSRTF). Other methods may be approved by the 0OG in its
sole discretion prior to the first day of the event.

One or any combination of the following: ticket sales reports,
credential list(s), athlete registration, hotel pick-up reports,
intercept surveys

Please explain which of these methods or another
method, subject to approval, that will be used:

SECTION 8: CHECKLIST

EDT must receive the following documents (except the Event Support Contract and Human Trafficking Prevention
Plan) by the application deadline before it can issue an estimate of incremental taxes.
EDT is statutorily required to make a determination within 30 days after receiving a complete application. If an
application is incomplete, it will not be processed until all required information is submitted. Early submission is
encouraged.

ﬂents Trust Fund Application completed and signed by someone the applying entity has determined is eligible

Jbind the applying entity.
Estimated Attendance Chart completed with information that aligns with the Economic Impact Study. Submitted

Q/rpdf format.

Endorsement Documentation from the endorsing municipality or endorsing county requesting participation in
the trust fund program and signed by a person authorized to bind the municipality or county. The documentation
should clearly indicate the municipality or county’s endorsement of the event and the name of the LOC, if

Jplicable. The information in the document should coincide with the Selection Letter.

Sel

ection Letter A signed letter from the Site Selection Organization selecting the site in Texas that clearly
indicates and describes a highly competitive selection process by which site selection occurred, and that the
selection was based on an application by the endorsing municipality, county or LOC. This selection letter must
clearly indicate the selected LOC, the selected municipality or county, and the event date. The event date
jadicated in the letter must match the requested event date.
o

conomic Impact Study or other data sufficient for EDT to make the determination of the estimated incremental

increase in tax revenue directly attributable to the preparation or presentation of the event, including data for

any related activities. The Study should contain detailed information on the direct expenditures for the event in

the requested market area relating to the economic activity of attendees and other persons associated with the

event. The study may also include information on event expenditures, if available. For MERP’s only, secondary

impacts must be included, and stated separately from the direct impact in order for these impacts to be
t{wnsidered in development of the EDT estimate.

D}fﬂda\rit for Economic Impact signed by the person(s) who prepared the Study for the application.
Affidavit of Endorsing Entity signed by each endorsing municipality, county and/or LOC.



(] Human Trafficking Prevention Plan (MERP Only) No later than the 30th day before the first day of the event, the
Site Selection Organization must submit a plan to the trafficking of persons in connection with the event to the
office of the attorney general and the chief of the Texas Division of Emergency Management. Plans shall be

submitted to the following contacts: ?Wm_} [,M,f' W&uﬂ-/
Captain James T. (Tim) Ferguson — Office of the Attorney General james.ferguson@oag.texas.gov

Suzannah Jones — Texas Division of Emergency Management suzannah.jones@dps.texas.gov

(J Event Support Contract is a contract by and between a Site Selection Organization and a local organizing
committee, an endorsing municipality, or an endorsing county setting out the representations and assurances of
the parties with respect to the selection of a site in this state for the location of an event, and the requirements
and costs necessary for the preparation or presentation of an event. Due before the first day of the event, early
submission will provide EDT with the opportunity to review the contract and address any issues prior to the event.

Note: Disclosure of Information under the Public Information Act. All documents submitted to the Office of the Governor
(O0G) may be subject to disclosure under the Texas Public Information Act, Chapter 552 of the Texas Government Code
("the Act"), including, but not limited to, the application, event support contract, economic impact analysis, and all
disbursement documentation submitted after the event, whether created or produced by the applicant or by any third-
party. If it is necessary to include proprietary or otherwise confidential information in the documents submitted, that
particular information should be clearly identified as such. Merely making a blanket claim that the all documents are
protected from disclosure because they may contain some proprietary or confidential information is not acceptable,
and will not render the information confidential. Any information that is not clearly identified as proprietary or
confidential will be released in accordance with the Act.

I, the authorized representative of the applicant, certify that the representations made, the facts stated in this application
and all supplemental documents are true and correct, and that no relevant facts have been intentionally omitted, as

evidenced by my signature below. | hereby agree, on behalf of the applicant, to comply with the reporting requirements
and will provide other documentation as requested.

A W'{{,@S«,&/A -

Signaturje

/[\M_Koy c/ (\_ B

Name (Printed)

.é\fm.*_’\r_(_uﬂ' Q,Wd ﬂaov’du'\w(or -

Title

e lw _(_'2/‘ - S

Date



OFrFICE OF THE GOVERNOR
ECcoNOMIC DEVELOPMENT & TOURISM

GREG ABBOTT
GOVERNOR

AFFIDAVIT

for Economic Impact Documentation

Affidavit to be completed, including signed and notarized, by any and all party(ies) providing
economic data to support an application for an Event Trust Fund, Major Events Reimbursement
Program or Motor Sports Racing Trust Fund.

I, Chris Massey, am providing information to be used by a City, County or Local Organizing Committee for the purpose
of receiving funding through the Event Trust Fund, Major Events Reimbursement Program, or Motor Sports Racing
Trust Fund (“the Act”), and hereby swear and affirm that, to the best of my knowledge, any data provided is true and
accurate, and any projections made are based on reasonable assumptions documented in the information provided. |
further swear and affirm that I have reviewed the information being submitted, and that all of the statements made
and information provided herein, including statements made and information provided in any attachments are true,
complete, and correct, to the best of my knowledge. Information provided includes but is not limited to an economic
impact study or other data sufficient for the Economic Development and Tourism Office to make the determination of
the incremental increase in tax revenue associated with hosting the event in Texas, including a listing of any data for
any related activities.

I understand that the City, County or Local Organizing Committee is receiving funding under the Act for the purposes of
facilitating this event: 2021 AAU Junior Olympic Games on these dates: July 28 - August 7, 2021 and that the information
will be provided by the City, County or Local Organizing Committee as a government document.

| understand that it is a felony offense under Section 37.10, Texas Penal Code, to knowingly make a false entry in, or
false alteration of, a governmental record, or to make, present, or use a governmental record with knowledge of its
falsity, when the actor has the intent to harm or defraud another.

I understand that the offense of perjury, under Section 37.02, Texas Penal Code, is committed when a person, with
intent to deceive and with knowledge of the statement’s meaning, makes a false statement under oath or swears to
the truth of a false statement previously made and the statement is required or authorized by law to be made under
oath.

I understand my obligation to provide information about event expectations, performance, and expenses that are true
and accurate to the best of my knowledge and ability. | also understand my obligation to immediately report any
known or suspected waste, fraud, and abuse of funds received under the Act to the Texas State Auditor’s Office at
1-800-892-8348. | hereby swear and affirm that | have read the entire affidavit, and | understand its contents.

P.O. BOX 12428 | AUSTIN, TX 78711 | 512-936-0100 | GOV.TEXAS,GOV



Orrice oF THE GOVERNOR

EcoNnOMIC DEVELOPMENT & TOURISM
GREG ABBOTT
GOVERNOR

% @\ C/l(\“ 2 \kc-. 552 *~>(_

Affiant Signatu@j"'/ Printed Name

“th\)lwn \ .;Mt ;(t.gnm“‘/\ "[%MJLCV‘! LOI\IO(L}l

Title and Name ofOrgamzatlon _ Q ke /L_U .Q,L.],\.(, Date

The State of Texas

County of ‘u OIS

N

Before me, a Notary Public, on this day personally appeared ( [ WS }/\(_L 55Cn , known to me to be the
person whose name is subscribed to the forgoing instrument and acknowledged to me tiqalt he/she executed the same
for the purpose and consideration therein expressed.

+L
Given under my hand and seal of office this 1 O " day of Qu,r\,( , 20 72-

(/L\(’Kuwu— V\ Mt e

Notary Public, State of Texas

(PERSONALIZED SEAL)

/Mu\c\_ K T)MC

(Print name o\f Notary Public here)

My commission expires the_ 7 [ day of d?\,t'(( {JJ;)( 520 2.1

P.O. BOX 12428 | AUSTIN, TX 78711 | 512-936-0100 | GOV.TEXAS.GOV



Ovrrcr o i GOVERNOR
BLCoONOMIC DEVELOPMENT & TOURISA

GREG ABBOTT
GOVERNOR

AFFIDAVIT
of Endorsing Entity

Affidavit to be completed, including signed and notarized, by any and all Municipalities, Counties, and/or
LOCs endorsing an Event Trust Fund, Major Events Reimbursement Program or Motor Sports Racing Trust
Fund.

Janis Burke, an authorized representative of Harris County - Houston Sports Authority, m
(mi_(ﬂgnplo_fﬁ corporation), endorsing municipality of endorsing county}i{circle one) ("Requestorms
receiving funding through the Event Trust Fund, Major Events Reimbursement Program or Motor Sports Racing Trust
Fund (“the Act”), hereby swear and affirm that, to the best of my knowledge, the Requestor has designed and
implemented internal controls, processes and procedures to help the Requestor ensure that the Requestor and its use
of these funds complies with all applicable laws, rules, and written guidance from the Economic Development and
Tourism Office. | further swear and affirm that |, or my duly authorized employee, representative, or agent, have
reviewed the information, and that all of the statements made and information provided therein, including
statements made and information provided in any attachments are true, complete, and correct to the best of my
knowledge. All other information submitted as part of this request for participation is being represented by me as
true and correct, and | am unaware of any information contained therein that is false, misleading, or fraudulent.
Information provided includes but is not limited to:

(1) Aletter from the municipality or county requesting participation in the Events Trust Fund program and signed by a
person authorized to bind the municipality or county;

{2) Aletter from the site selection organization on organization letterhead selecting the site in Texas;

(3) An economic impact study or other data sufficient for the Economic Development and Tourism Office to make the
determination of the incremental increase in tax revenue associated with hosting the event in Texas, including a
listing of any data for any related activities;

(4) An application for an Events Trust Fund program and any attachments; and

{5) An Event Support Contract

I understand that | am receiving funding under the Act for the purposes of facilitating this event: 2021 AAU Junior
Olympic Games on these dates: July 28 - August 7, 2021. | understand that non-compliance with reporting
requirements could be treated as a violation of the statute and/or program rules resulting in the possible withholding
of disbursement funding.

I understand that it is a felony offense under Section 37.10, Texas Penal Code, to knowingly make a false entry in, or
false alteration of, a governmental record, or to make, present, or use a governmental record with knowledge of its
falsity, when the actor has the intent to harm or defraud another.
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| understand that the offense of perjury, under Section 37.02, Texas Penal Code, is committed when a person, with
intent to deceive and with knowledge of the statement’s meaning, makes a false statement under oath or swears to

the truth of a false statement previously made and the statement is required or authorized by law to be made under
oath.

I understand my obligation to provide information about event expectations, performance, and expenses that are
true and accurate to the best of my knowledge and ability. | also understand my obligation to immediately report any
known or suspected waste, fraud, and abuse of funds received under the Act to the Texas State Auditor’s Office at
1-800-892-8348. | hereby swear and affirm that | have read the entire affidavit, and | understand its contents.

ffiant Signature Printed Name

&U/ f'{/wr ) /2 -’}uﬂ‘{*"? —M}\M ‘f’T ﬁ}do{;g‘l()(-i«] (o 1\1 ] \\ >
Date

Title'and Name of Orga ization

The State of Texas

County of __{ l LS

Before me, a Notary Public, on this day personally appeared JT AL (’L].uj }71’(_ , known to me to be the
person whose name is subscribed to the forgoing instrument and acknowledged to me that he/she executed the same
for the purpose and consideration therein expressed.

Given under my hand and seal of office this__{(O day of .JL.{ A ,20_ 2 {

/h{um Vlﬂb"f /

Notary Public, State of Texas

(PERSONALIZED SEAL)

Aq I\L’:’la V\ﬂ&{(’

(Print name of Notary Public here)

My commission expires the_ 2| day of D(’(’p ,L'J')i/, 2074

P.O. BOX 12428 | AUSTIN, TX 78711 | 512-936-0100 | GOV.TLLXAS.GOV



AUTHORITY

May 26, 2021

Office of the Governor

Economic Development Bank

Economic Development and Tourism Office
221 East 11th Street, 4th Floor

Austin, TX 78701

Dear Sir,

The Harris County - Houston Sports Authority (HCHSA), an endorsing municipality as described in
House Bill 3402, is excited to announce that, after a highly competitive bid process, Amateur
Athletic Union of the United States, Inc. has chosen Houston and Harris County as the host of the
2021 AAU Junior Olympics to be held July 28 — August 7, 2021, at various locations in Houston,
Harris County, Texas.

Under my direction, HCHSA will also act as the Local Organizing Committee to handle all agreed-
upon expenses, preparation, and management of the event. HCHSA will also coordinate all
aspects of the State funding application for this event, including the payment of matching funds
required.

HCHSA respectfully requests that your office initiate and establish for this event a trust fund under
the Major Events Reimbursement Program (MERP), pursuant to Texas Government Code Chapter
478. As you review the enclosed study, please note the favorable economic impact this event will
have on the State of Texas, Harris County, and the City of Houston. Please consider the enclosed
economic impact study to determine State funding available for this event under the MERP.

Regards,

Db

Janis Burke, CSEE
Chief Executive Officer

701 Avenida de las Americas ¢ Suite 450 « Houston, TX 77010
Tel 713.308.5900 - Fax 713.308.5959 « www.HoustonSports.org



AMATEUR ATHLETIC UNION
OF THE UNITED STATES, INC.

1

P.O. Box 22409 Lake Buena Vista, FL 32830
407.934,7200

WWW.aausports.org Home of the AAU

December 2, 2020

Ms. Janis Burke

Chie Executive Officer

Harris County — Houston Sports Authority
701 Avenida de las Americas, Suite 450
Houston, TX 77010

Dear Ms. Burke,

Please accept this letter as confirmation that, after a highly competitive selection process, the
Harris County — Houston Sports Authority has been selected by Amateur Athletic Union (AAU)
as the host for the 2021 AAU Junior Olympic Games. The event will be held at multiple venues
throughout Houston and Harris County from July 28 — August 7, 2021.

It is our understanding that the Harris County — Houston Sports Authority has been enabled and
authorized by House Bill 3402 of the Texas State Legislature to handle any State funding
coordination for this event, as well as forward any required matching funds. We further
understand your organization will operate as the Local Organizing Committee to handle all
agreed upon aspects/expenses of the event in coordination with our team.

Thank you for hosting the 2021 AAU Junior Olympic Games. We look forward to working with
you and your team in preparation for this event.

Sincerely,

>
-~
/s

o

Jennings “Rusty” Buchanan
President/CEO
Amateur Athletic Union of the U.S., Inc.



APPENDIX B



I\»\,\f‘ > \\‘—,/,/F
QERYY

GOVERNOR GREG ABBOTT
ECONOMIC DEVELOPMENT & TOURISM

June 30, 2021

Ms. Athena Kosich

Event Trust Fund Coordinator

Harris County — Houston Sports Authority
701 Avenida de las Americas, Suite 450
Houston, Texas 77010

Dear Ms. Kosich:

Thank you for your interest in the establishment of an Event Trust Fund. The Office of the
Governor has completed its review of the application and economic information submitted by the
Harris County — Houston Sports Authority for the establishment of an Event Trust Fund under
Texas Government Code Chapter 478. Major Events Reimbursement Program relating to the
2021 AAU Junior Olympic Games (the “event”). Based on the representations and the
information submitted and certified in the application, the event meets the eligibility
requirements set by the Texas Legislature. Establishment of an Event Trust Fund is therefore
required by law, and upon receipt of the local share, a fund will be established as follows:

Event: 2021 AAU Junior Olympic Games

Project Code: 211010

Location: Houston, TX

Market Area: Harris County

Venue: George Turner Stadium, George R. Brown Convention Center,
Cy Fair Natatorium, Houston Sports Park

Dates: July 28 — August 7, 2021

The estimated incremental increase in tax revenue to the State of Texas is $4,109,055.00 or 6.25
times the amount of local revenue retained or remitted to the Texas Comptroller of Public
Accounts as local funds from eligible endorsing municipalities.

Local funds required: $657,449.00
Total contribution to the Event Trust Fund established for this event: $4,766,504.00

Attendance metric used to estimate the incremental increase in tax revenue: 27,160 daily
average of all attendees (July 28 — August 7, 2021)

PosT OFFICE BOX 12428 AUSTIN, TEXAS 78711 % 512-936-0100 * GOV.TEXAS.GOV



Page Two
Ms. Kosich
June 30, 2021

Following the event, you will need to complete and submit the Attendance Certification Form,
which is enclosed for your convenience. The Attendance Certification Form and supporting
documentation must be submitted no later than 45 calendar days after the conclusion of the
event.

The local funds must be submitted no later than 90 calendar days after the conclusion of the
event. If the funds for the local share amount are not submitted by the 90-day deadline, the Event
Trust Fund will not be available for disbursement.

To initiate a disbursement from an Event Trust Fund, a Disbursement Request Form,
Disbursement Request Worksheet and all supporting documentation must be submitted no later
than 180 calendar days after the conclusion of the event. The establishment of an Event Trust
Fund does not entitle or guarantee that disbursements from the fund will be available for the
reimbursement of any particular expenditure relating to the event. All disbursements will be
subject to the requirements of Chapter 478. Major Events Reimbursement Program, the Event
Fund Program Administrative Rules under Title 10, Chapter 184 of the Texas Administrative
Code, and the policies and guidelines of the Office of Economic Development & Tourism within
the Office of the Governor, including timely submittal of the Event Support Contract,
Attendance Certification Form, local funds, Disbursement Request Form, and other
documentation as required.

This letter addresses only the establishment of an Event Trust Fund under Chapter 478. Major
Events Reimbursement Program and does not constitute approval of the event for any other
purpose or supersede any applicable laws, including executive orders.

If you have any questions or need further assistance, please contact Gene Cervenka at
gene.cervenka@gov.texas.gov or (512) 936-0534. If you’d like to reach another member of the
program staff, they can be reached at eventsfund@gov.texas.gov or (512) 936-0100.

Thank you for all that your organization does to support the Texas economy.

Sincerely,

Adriana Cruz
Executive Director
Economic Development & Tourism

AC: gc

PosT OFFICE BOX 12428 AUSTIN, TEXAS 78711 % 512-936-0100 * GOV.TEXAS.GOV
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GOVERNOR GREG ABBOTT
ECONOMIC DEVELOPMENT & TOURISM

ATTENDANCE CERTIFICATION

(Must be submitted no later than 45 days after conclusion of the event)

Submit this completed form and all supporting documentation to eventsfund@gov.texas.gov.
An Attendance Certification submitted without supporting documentation may be rejected, and the event
ineligible for disbursement.

Event Name: 2021 AAU Junior Olympic Games
Event Dates: 07/28/21 - 08/07/21 Event Location: Houston

Applicant: Harris County — Houston Sports Authority

Event application submittal date: June 10, 2021

Economic Development and Tourism (EDT) event application

June 30, 2021
approval date:

Attendance Certification due date: September 21, 2021

The attendance metric* identified by EDT to evaluate the 27,160 daily average of all
estimated number of event attendees as part of the calculations | attendees (07/28/21 -
for the incremental tax impact: 08/07/21)

Estimated percentage of attendees NOT residents of Texas for
the PRIMARY EVENT:

*|f Applicant has questions or concerns regarding how this metric was developed, please contact EDT within 10 days of receiving the
fund approval letter.

69%

To be completed by the Applicant:

The TOTAL attendance at each PRIMARY EVENT DAY: 07/28/21 4,716 08/03/21 29,981
07/29/21 14,323 08/04/21 29,948
07/30/21 20,672 08/05/21 24,416
07/31/21 27,071 08/06/21 21,256
08/01/21 32,650 08/07/21 15,434
08/02/21 31,231

PosT OFFICE BOX 12428 AUSTIN, TEXAS 78711 % 512-936-0100 * GOV.TEXAS.GOV


mailto:eventsfund@gov.texas.gov

The estimated total attendees not residents of Texas for the primary event (all days) was: 166,836
The estimated percentage of attendees not residents of Texas for the primary event (all days) was: 66.28%

The following attendance methodologies will be accepted: ticket sales count, turnstile count, ticket scan count,
convention registration check-in count, or participant totals (must be accompanied by ticket or turnstile count
for MERP & MSRTF). If you are submitting another method, it should have previously been approved by EDT.

What is the source and methodology used to obtain attendance totals?
Estimated attendance for the 2021 AAU Junior Olympics Games was determined by a combination of
Athlete/Coach registration, AAU Officials registration, and spectator attendance.

Per the Athlete Count by State report provided by AAU (attached), 14,603 athletes and coaches

participated in the 11-day event. Of those, 67.34% of the athletes and 66.24% of the coaches were from

out of state. Additionally, attached is the detailed AAU Athlete_Coach zip code report.

The attached AAU Officials report reflects 306 officials with an additional 34 officials for swimming,

karate, and pickleball. Of the zip codes captured in this report, it was determined that 83% of the officials

were from outside the state of Texas.

The estimated spectator attendance was determined by using a factor of 1.25 spectators/family per

athlete supported by the Eventbrite ticket sales summary report (attached). Historically for this event,

the measure for spectators to athletes is 2.5 per athlete. However, due to Covid at the time of the event,

we used the more conservative measure. There were 10,393 weekly (all event days) tickets sold and

23,796 daily tickets sold. Ticketing alone is not a comprehensive measure of the number of people in the

market area each day, as athletes did not necessarily compete each day but remain in the market area

during their non-competition days. Additionally, Eventbrite does not reflect the children who were

admitted for free.

Attached is an attendance breakdown by day

o To determine the estimated out of state attendance, the OOS percentage calculated in the above
registration reports were applied to the total attendance by category.

o ltis reasonable to assume the OOS athlete percentage can be applied to the spectator attendance

o It was then determined that of the 251,700 total attendees for all event days, 166,836 were from
out of state which represents 66.28%

e |understand that non-compliance with reporting requirements could be treated as a violation of the statute
and/or program rules resulting in the possible withholding of disbursement funding.

e | understand that it is a felony offense under Section 37.10, Texas Penal Code, to knowingly make a false
entry in, or false alteration of, a governmental record, or to make, present, or use a governmental record
with knowledge of its falsity, when the actor has the intent to harm or defraud another.

e | understand my obligation to provide information about event expectations and performance that are true
and accurate to the best of my knowledge and ability. | also understand my obligation to immediately report
any known or suspected waste, fraud, and abuse of funds received under the Act to the Texas State Auditor’s
Office at 1-800-892-8348.

Authorized Official (must be signed by event application signatory or successor):
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M M Janis Burke

Sigi ature Printed Name
CEQ/Harris County - Houston Sports Authority September 21, 2021
Title and Name of Organization Date
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