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Post-Event Analysis
2014 Austin Formula One Grand Prix (F1 USGP)
I.  Summary of Conclusion

This office concludes that the initial estimate of direct, indirect, and induced tax impact of
$24,622,898 is reasonable based on the tax increases that occurred in the market area during
the period in which the 2014 Austin Formula One Grand Prix (F1 USGP) event occurred.

1. Introduction

This post-event analysis of the F1 USGP is intended to evaluate the initial tax benefits to the
state. This evaluation relies on tax revenue data to determine the level of incremental tax
impact from the event. The primary purpose of this analysis is to determine the reasonableness
of the initial incremental tax estimate made by the Comptroller’s office prior to the event, in
support of a request for a Major Events Trust Fund (METF). The initial estimate is included in
Appendix A. Long-term tax benefits due to the construction and ongoing operations of the
venue are not considered in this analysis, but are likely to be significant.

Large events, particularly “premier events” such as this one, with heavy promotion, corporate
sponsorship and spending, and “luxury” spending by visitors, will tend to create significant
ripples in the regional economy. This report analyzes the changes in tax collections during the
period in which the event occurred. An analysis of tax data will shed some light on tax impact,
however, several outside factors must be considered when looking at tax collections data during
the time of the event. While these events might bring in a significant number of out-of-state
visitors, they might also entice many in-state residents to travel and spend their dollars in this
area. Additionally, by the event dates, Texas had emerged from the recession and regained
many of the jobs that were lost, which boosted consumer confidence and fueled even more
endogenous (local) spending, particularly when compared to the lackluster spending during the
depths of the recession

It is not possible to determine the precise amount of tax revenue generated by the event, but
information compiled from a variety of sources indicates that the initial estimate was
reasonable, and likely conservative. Consider the following:

e Of the 107,778 attendees at the primary event on Sunday, 70 percent were estimated to
be from outside of Texas, which amounts to 75,454 out-of-state attendees. (Circuit of
the Americas)

e F1 USGP attracted a three-day total of 237,406 fans. (Circuit of the Americas)

11t has been estimated that construction of the track employed 1,500 workers, plus another 1,200 temporary
workers would be hired over Formula One race weekends. Forty employees would also work year-round at the
track.



e During the month of November 2014, mixed beverage gross receipts in the event area
were up by 41.5 percent from November 2011 before the event was held in the area.
(Texas Comptroller of Public Accounts)

e  During Formula One week, Circuit of the Americas’ hotel partner booked around 15,000
room nights at central Texas hotels, with an average length of stay being 4.79 nights at
an average daily rate of $415. (Hotels for Hope)

e Comparing 4Q 2011 to 2014 in the event market area, the industries most affected by
out-of-state visitors experienced a $464 million increase in sales subject to state sales
and use tax. (Texas Comptroller of Public Accounts)

Methodology

The METF statute requires the Comptroller’s office to estimate the incremental increase in taxes
for a specific time period due to an event. For the purposes of this analysis, the agency analyzed
the measurable change in state taxes due to the event. This presents challenges for two
primary reasons: the size and population of the state and the fact that taxes are remitted to the
state based on receipts from 30 to 90 day periods, depending on the tax type. The incremental
tax increase in the state due to an event in a large and dynamic tax system is difficult to
distinguish from incremental changes due to other factors.

The incremental taxes attributable to the out-of-state visitors to the event make up the majority
of the estimate (approximately 65 to 75 percent of the total estimated incremental taxes). The
remainder of the incremental tax estimate is typically made up of taxes attributable to other
expenditures that would not have occurred without the event. These include expenditures by
the event organizers, sponsors and other entities that are directly related to the event.

Measuring the actual incremental tax increase produced as a result of a particular event with
accuracy requires certain information that is not readily available. The primary determinants
that would be required to accurately measure the incremental increase in taxes are:

e The actual number of out-of-state visitors;
e The length of stay for those visitors; and
e The expenditures per day for those visitors.

Since the exact number of out-of-state visitors, length of stay, and expenditures per day are not
known with certainty, our analysis relies on overall changes in tax collections to make an
informed judgment as to whether the initial estimate was reasonable.

It is assumed that all attendees have limited disposable income for entertainment, and that
Texas residents would likely have chosen to spend their entertainment dollars at another Texas
venue or event in the absence of the event in question. While it is impossible to track all out-of-



state visitors and their spending habits, a noticeable increase in taxable sales points to a
positive economic impact due to a major event.

This analysis uses two methods for examining tax data:

Method 1 looks at the past 12 years of quarterly (or monthly) tax data to determine average
collections for any given quarter (or month). Standard deviations are calculated and if
collections for the period when the event occurred are beyond the average and standard
deviation, it is assumed that the event must have pushed sales upward. The more the sales
deviate from the average plus the standard deviation or are outside the normal distribution, the
stronger the indication of the magnitude of the event impact.

Method 2 looks at only the quarter (or month) in question for the past 12 years (2003 to 2014).
Based on sales subject to tax, average collections and standard deviations are calculated. Like
Method 1, if collections for the period when the event occurred are beyond the average and
standard deviation, it is assumed that the event must have pushed sales upward. The magnitude
of the impact can be gauged by measuring the amount of state taxes collected over the average
plus the standard deviation.

Method 2 resulted in more conservative sales tax estimates, and was the primary method relied
on for this analysis. The methodology used for this analysis focuses on direct taxes, since
indirect and induced impacts are calculated using a dynamic modeling software package, and
are dependent on the direct taxes. Since the 12-month economic impact of the event
(calculated through indirect and induced impacts) is based on economic modeling of the direct
tax estimate, reasonable direct tax estimates would result in reasonable inputs in and outputs
from the model.

Analysis

The METF statute requires that the Comptroller estimate the incremental tax increase that is
expected for an event for five specific tax types:

Sales and Use Tax
Hotel Occupancy Tax
Rental Car tax

Mixed Beverage Tax

vk wnN e

Title 5, Alcoholic Beverage Code tax

Of these five taxes, the pre-event estimate of direct Sales and Use tax, Hotel Occupancy tax
(HOT), and Mixed Beverage tax are the largest verifiable tax types. In the case of the event in
guestion, the Sales and Use tax and the HOT tax made up roughly 61 and 21 percent
respectively, while Mixed Beverage tax made up 12 percent. Based on figures used for initial



estimates, the Rental Car tax made up six percent and the Title 5 Alcohol tax made up
approximately one percent.

Rental car taxes are paid by rental car companies at the state-wide level and are not attributable
to specific geographic locations. Title 5 Alcohol taxes make up a small percentage of the overall
estimate and due to the small amount, any change attributable to a specific event is difficult to
calculate. Due to the challenges involved and relatively minor amounts of rental car tax and Title
5 Alcohol tax, this analysis uses initial estimates and does not attempt to quantify changes in
these two tax types.

a. Pre-Event Estimate — All Tax Types

Tax Type State Share of Tax Percent of Total

1. Sales and Use Tax $7,317,897 61%
2. Hotel Occupancy Tax $2,512,587 21%
3. Rental Car tax $672,112 6%
4. Mixed Beverage Tax $1,472,039 12%
5. Title 5, Alcoholic $83,545 1%
Beverage Code tax

Total $12,058,180 100%

Note: The figures above do not include any induced or indirect expenditures and only show the pre-event estimate of additional
tax revenue due to direct expenditures from out-of-state attendees of the event. Sum of percentages may not equal 100 due to
rounding.

Source: 2014 Austin Formula One Grand Prix CPA Sources and Utilized Materials, Texas Comptroller of Public Accounts.

The table above shows that sales tax makes up the majority of additional projected revenue to
the state from the event. Further, taxes collected from sales tax, mixed beverage tax, and hotel
occupancy tax make up approximately 94 percent of the projected additional revenue
generated by the event for the five specific tax types that are addressed in the statute.
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b. Post-Event Analysis — Sales and Use Tax:

The analysis of the event impact focused on the 5-county Austin MSA of Bastrop, Caldwell, Hays,
Travis and Williamson counties as well as the following 2-, 3- and 4-digit North American
Industry Classification System (NAICS) code categories: NAICS code 447 (Gasoline Stations);
NAICS code 448 (Clothing and Clothing Accessories Stores); NAICS code 4521 (Department
Stores); NAICS code 71 (Arts, Entertainment, and Recreation); NAICS code 721
(Accommodation); and NAICS code 722 (Food Service and Drinking Places). These industries
were determined to be most affected by out-of-state visitors for the event market area.

Further, sales tax data is only collected from holders of sales tax permits; businesses that sell
only goods or services that are outside the sales tax base are not covered by these reports.

Quarterly Gross Sales Subject to State Tax
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Note: Sales tax figures only include taxable sales generated by businesses in the 5-county Austin MSA of Bastrop, Caldwell, Hays,
Travis, and Williamson counties; and in the following industries: arts, entertainment, and recreation (NAICS code71), gasoline
stations (447), clothing and clothing accessories stores (448), accommodation (721), food service and dining places (722), and
department stores (4521).

Source: Texas Comptroller of Public Accounts



The graph above shows the Austin MSA’s taxable sales for the selected industries described
previously. The average amount subject to sales tax for this five-county area from 1Q 2003 to
4Q 2014 was $1,623,798,829 with a standard deviation of $359,649,665. The amount subject to
sales tax during the quarter in which the event took place was $2,468,064,741, which is
$484,616,247 more than the sum of the average and the standard deviation. By applying the
state sales and use tax rate (6.25 percent) to the amount that actual receipts surpassed the
average and standard deviation, the state could have received an additional $30,288,515
beyond what might have been expected.

The second method of analysis of sales tax data looks at only the fourth quarter of each year
and it illustrates a slightly different picture. Sales subject to sales taxes for the industries
mentioned above for the fourth quarter (from 2003 to 2014) were averaged. Average sales
subject to state taxes for the fourth quarter were $1,825,705,449 with a standard deviation of
$368,706,047. The amount subject to sales tax during the quarter in which the event took place
was $2,468,064,741, which is $273,653,245 more than the sum of the average and the standard
deviation. At the state sales tax rate (6.25 percent), this amounts to an additional $17,103,328
to the state as a result of increased sales.



Percentage Growth of Quarterly Gross Sales
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Note: Sales tax figures only include taxable sales generated in the following industries: arts, entertainment, and recreation
(NAICS code71), gasoline stations (447), clothing and clothing accessories stores (448), accommodation (721), food service and
dining places (722), and department stores (4521). Austin MSA refers to the five-county region which was the focus of this
analysis and included Bastrop, Caldwell, Hays, Travis, and Williamson counties.

Source: Texas Comptroller of Public Accounts.

Using 2003 as a base year, the graph above illustrates that quarterly taxable sales in the five-
county event market area and the state as a whole were growing at comparable rates until
2006. From 2006 on, the five-county region’s sales subject to sales and use tax grew at a faster
rate than Texas’. While the growth in taxable sales and the corresponding tax revenue might
seem uncharacteristically large for the event market area in 2014, the industries that are
included in this analysis are greatly affected by out-of-state visitors.

While there clearly was increased sales tax revenue collected during the same time the event
occurred, the increase is almost certainly not all due to one major occurrence. Based on the
rapid growth of the five-county area in comparison to the state at large, the agency estimates
that as much as 40 percent of the calculated increase may have been due to the general
economic growth and other events in the region as well as a new sales tax on mixed beverages,
leading to an estimate of $10,261,997 to the state as a result of increased sales. This is over
and above what would have been expected based on past performance.
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Tax Type Initial Estimate Post-Event Estimate

Sales and Use $7,317,897 $10,261,997

c. Post-Event Analysis — Hotel Occupancy Tax:

Determining the tax impact from an event is dependent upon how many out-of-state
participants and visitors attend the event. The tax type that is the largest contributor to the
economy is the sales and use tax, but the Hotel Occupancy Tax (HOT) is one of the best
indicators of how many out-of-market and out-of-state visitors an event may have attracted.

Quarterly Taxable Hotel Receipts Event Quarter - 2014 Q4:
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Note: Hotel occupancy figures only include taxable receipts generated by establishments in the 5-county Austin MISA of Bastrop,
Caldwell, Hays, Travis, and Williamson counties.

Source: Texas Comptroller of Public Accounts

The graph above shows all of the Austin MSA’s quarterly taxable HOT receipts. A tax rate of 6
percent is imposed on the rental of a room or space in a lodging establishment costing $15 or
more each day. Establishments subject to the tax include hotels, motels, bed and breakfasts,
condominiums, apartments and houses.
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Interestingly, prior to the first F1 race in 2012, the fourth quarter had historically been one of
the least busy times of the year for hotels in the Austin MSA. Since 2012, however, taxable
receipts have peaked each year in the fourth quarter.

The average quarterly HOT taxable receipts for these counties from 2003 Q1 to 2014 Q4 were
$157,699,438 with a standard deviation of $48,901,237. The average taxable receipts plus the
standard deviation is $206,600,675, which is $53,409,225 less than the actual receipts for the
quarter in which the event occurred. When the state tax rate is applied, this would amount to
$3,204,554 in additional HOT revenues to the state.

Considering only fourth quarter receipts for the five-county event market area from 2003 to
2014, the average amount subject to state tax was $152,443,143 with a standard deviation of
$54,027,660. The average taxable receipts plus the standard deviation is $206,470,803, which is
$53,539,097 less than actual receipts during the quarter in which the event occurred. This would
represent additional tax revenues of $3,212,346 during this period. This is over and above what
would have been expected based on past performance.

Tax Type Initial Estimate Post-Event
Estimate

HOT $2,512,587 $3,212,346




Millions

11

d. Post-Event Analysis — Mixed Beverage Tax:

Event Quarter - 2014 Q4:

Quarterly Mixed Beverage Gross Receipts $189,476,338
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Note: Mixed beverage figures only include gross sales generated by establishments in the 5-county Austin MISA of Bastrop,
Caldwell, Hays, Travis, and Williamson counties.
Source: Texas Comptroller of Public Accounts.

This graph includes historical mixed beverage gross receipts amounts by quarter. By law, all
mixed beverage and private club permit holders are required to remit to the State Comptroller a
14 percent gross receipts tax on their mixed beverage sales each month. This rate was recently
reduced to 6.7 percent beginning January 1, 2014.

Following the end of each calendar quarter, a portion of the tax paid is allocated to the county
where each business is located. For any business located within an incorporated city, an equal
portion of the tax paid is allocated to the city where it is located. The remaining tax is
distributed to the State's General Revenue Fund. Currently, both the city and county receive an
allocation of 10.7143 percent of the taxes paid.

The average mixed beverage taxable receipts for this area, from 2003 Q1 to 2014 Q4, were
$120,542,628 with a standard deviation of $35,246,179. The average taxable receipts plus the
standard deviation is $155,788,807, which is $33,687,531 less than receipts during the quarter
in which the event occurred. By applying the new state tax and allocation rates, it could be
estimated that the state could have received an estimated additional $3,957,080 in tax

revenues.



12

The second method of analysis considered mixed beverage receipts for the event market area
for the fourth quarter from 2003 to 2014. The average gross receipts were $121,846,048 with a
standard deviation of $36,625,660. The average taxable receipts plus the standard deviation is
$158,471,709 which is $31,004,629 less than receipts during the quarter in which the event
occurred. Based on the rapid growth of the five-county area in comparison to the state at large,
the agency estimates that as much as 40 percent of the calculated increase may have been due
to the general economic growth and other events in the region as well as a new sales tax on
mixed beverages. By applying the new state tax and allocation rates, as well as discounting for
our estimate of the impact of the broader economic growth, it could be estimated that the state
could have received an estimated additional $2,185,161 in tax revenues. This is over and above
what would have been expected based on past performance.

Tax Type Initial Post-Event
Estimate Estimate

Mixed Beverage $1,472,039  $2,185,161

e. Post-Event Analysis — Rental Car Tax:

The state of Texas imposes a tax on motor vehicle rentals, but the rate is based on the length of
the rental contract. For contracts of 1-30 days, the state rate is 10 percent of gross receipts less
discount and separately stated fees for insurance, fuel, and damage assessments.

Unlike the other tax types, rental car tax is not reported to the Comptroller by location address.
For example, if a corporate taxpayer has multiple locations in the state, they file one return for
all gross rental tax without details by rental location. As a result of this data limitation, the CPA
initial estimate was used for this post-event analysis.

Tax Type Initial
Estimate

Rental Car $672,112

f. Post-Event Analysis — Title V ABC Tax:

The state of Texas also imposes a tax on the amount of alcohol that manufacturers or wholesale
distributors sell to retail establishments. The tax rate varies by class of alcohol or rather on the
amount of alcoholic content per gallon. Distilled spirits are taxed at the highest rate at $2.40 per
gallon, while beer that is 4 percent and lower alcohol content is taxed at less than $0.20 per
gallon.

Due to data limitations, estimating the amount of additional Title V tax revenue generated by
the event is not feasible. As a result, the initial estimate was used.
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Tax Type Initial
Estimate
Title V ABC Tax $83,545

Conclusion

The Comptroller estimate prior to the event was $24,622,898, including $12,058,180 in direct
taxes, and $12,564,718 in tax revenue from indirect or induced expenditures.

Comptroller data suggests that the event market area experienced increased economic activity
during the event. The precise state share of this increased economic activity due to out-of-state
consumption is unknown given the limitations of available data, but this analysis of post-event
tax data compares favorably with the pre-event estimate. For the period in question in 2014,
figures for all measureable tax types went up significantly. This office concludes that the initial
estimate of direct, indirect, and induced tax impact of $24,622,898 is reasonable based on the
tax increases that occurred in the market area during the period in which the 2014 F1 USGP
event occurred.



APPENDIX A

The tables below show the various tax types and the additional revenue amount estimates for

the 2014 F1 USGP.

Initial Analysis (Pre-event) (direct only)

Tax Type State Share of Tax

Percent of Total

Sales and Use Tax
Hotel Occupancy Tax
Rental Car tax

Mixed Beverage Tax
. Title 5, Alcoholic
Beverage Code tax

Total

S P BN e

$7,317,897
$2,512,587
$672,112
$1,472,039
$83,545

$12,058,180

61%
21%
6%
12%
1%

100%

Post-Event Analysis (direct only)

Tax Type State Share of Tax Percent of Total

1. Sales and Use Tax $10,261,997 63%
2. Hotel Occupancy Tax $3,212,346 20%
3. Rental Car tax* $672,112 4%
4. Mixed Beverage Tax $2,185,161 13%
5. Title5, Alcoholic $83,545 1%
Beverage Code tax*

Total $16,415,161 100%

Note: Sum of percentages may not equal 100 due to

rounding.

*Initial estimate used due to how this tax is reported. See Analysis section (e) and (f) for further explanation.
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TeExas COMPTROLLER 0f PUBLIC ACCOUNTS

C OMB § PO Box 13528 + AusTin, TX 78711-3528

October 13, 2014

Mr. Marc A. Ott
City Manager

City of Austin

P.O. Box 1088
Austin, Texas 78767

Dear Mr. Ott;

You submitted a request to establish a Major Events Trust Fund, certifying that the statutory requirements
have been met and that the economic materials supplied are accurate. Our office has completed an
analysis of your request.

The results show the State of Texas will realize an incremental increase in tax revenue due to this event.
As per statute, a Major Events Trust Fund will be established. This letter does not constitute an approval
for reimbursement. Any reimbursement is subject to meeting statutory requirements, including the timely
submittal of an appropriate event support contract and other documentation as required.

Event: 2014 Formula 1 - US Grand Prix (at COTA)

Location / Venue: City of Austin / Circuit of the Americas

Dates: October 30 — November 2, 2014

Estimated incremental increase in tax revenue to the State of Texas: $24,622,898

Local match required (based on percentage indicated by requestors in initial request): $3,939,664

Total contribution to the Major Event Trust Fund established for this event: $28,562,562

Following the event, you will need to complete and submit the attendance certification form, which has
been attached to this letter for your convenience.

On behalf of the people of the State of Texas, I applaud your work to bring this event to the state and
know all the out-of-state visitors will enjoy your hospitality and come back to Texas again soon. If you
have any further questions, please contact Robert Wood, director of the Economic Development and
Analysis Division, at robert.wood @cpa.state.tx.us or 1-800-53 1-5441, ext. 3-3973.

Sincerely,

(P '
(/.’,",,%7 2

[/

Depguty Comptroller

ccf Robert Wood

WWW. WINDOW.STATE . TX US 512-463-4000 ¢+ TOLL FREE [-800-53(-5441 » rax S512-463-4965




Form to be COMPLETED by request letter signatory for the below mentioned
Major Events Trust Fund or Events Trust Fund

ATTENDANCE CERTIFICATION

A request was processed to establish an event trust fund | 2014 Formula 1 - US Grand Prix (at
for the event: COTA)

You submitted a Request letter for an event: September 12, 2014

The Texas Comptroller of Public Accounts (CPA)

mailed a fund approval letter to you on: October 13, 2014

This affidavit is to be returned to the CPA no later than

forty-five days after the end of this event: December 17, 2014

The attendance metric* identified by the CPA to . _ .
evaluate the estimated number of event attendees as part | 68,035 unique fans (as defined in the EIS)
of the calculations for the incremental tax impact: not residents of Texas in attendance at the

* If requestor has questions or concerns about how this metric was developed, F-1 Sunday Race
please contact the CPA within 10-days of fund approval letter

The TOTAL attendance at the PRIMARY EVENT was:

The estimated attendees NOT residents of this state for this PRIMARY EVENT was:

Source(s) and Methodology feel free to attach support information:

e lunderstand that non-compliance with reporting requirements could be treated as a violation of the statute and/or program
rules resulting in the possible withholding of dishursement funding.

* lunderstand that it is a felony offense under Section 37.10, Texas Penal Code. to knowingly make a false entry in. or false
alteration of, a governmental record. or Lo make. present. or use 2 governmental record with knowledge of its Talsity, when
the actor has the intent to harm or defraud another.

e [ undcerstand my obligation to provide information about event expectations and performance that are true and accurate o
the best of my knowledge and ability. I also understand my obligation (o immediately report any known or suspected waste.
fraud. and abusc ol funds received under the Act 1o the Texas State Auditor's Office at 1-800-892-8348.

Requestor:

Signature:

Printed Name:

Date:

Send to:
Texas Comptroller of Public Accounts, Economic Development and Analysis Depantment, P.O. Box 13528, Austin, TX 78711-3528
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RSVP to an exclusive Lone Star Le Mans preview day Page 1 of 3

NA'?\}':El‘J éTé‘K"% Exhilaration Happens Here.

TURN 1 AND THE MAIN GRANDSTAND ARE ALREADY SOLD-OUT
AND TURN 15 GRANDSTAND IS FILLING UP FAST

Turn 15 provides a perfect view of the cars as they come down the longest
straightaway on the Circuit, daring each other to be the last to hit the brakes. You'll
witness the cars slam hard into Turn 12 before heading into the tight and twisting
turns of 13, 14 and 15. Turn 15 Grandstands give you an up-close view of all the

exciting elements of a F1 race and positions you beside all the entertainment in the
Grand Plaza.

Buy Turn 15 Tickets

Action-Packed, Back-to-Back Racing

In addition to the F1 USGP, fans will get to see the Porsche GT Cup and the Ferrari
Challenge, two great support series races that are sure to thrill all racing fans.

The Porsche Mobil 1 Supercup is run The Ferrari Challenge brings together track
exclusively as support to Formula 1. This novices and veterans, making it one of the

mhtml:file://C:\Users\tcos158\AppData\Local\Microsoft\Windows\Temporary Internet Fil... 9/29/2014



RSVP to an exclusive Lone Star Le Mans preview day Page 2 of 3

series has been the starting race to propel most popular one-make series

drivers into successful careers, especially in  competitions. With a title up for grabs for
endurance racing. You may witness racing  both new and seasoned drivers, this race
legends being born on the track. avoids being a one-sided contest.

Affordable Hotel Rooms for Racel_Weekend

Nau..wlwmﬁﬂe!uge e
el e 4 ¢

Great deals on rooms north and south of the track are still available. Find hotels with
rates as low as $159 per night.

Find a Hotel

The CII‘CUIt Will Be RockmgI

Kid Rock Will Perform After the USGP on Sunday.
Enjoy great live music in the award winning Austin360 Amphitheater. Located in the

mhtml:file://C:\Users\tcos158\A ppData\Local\Microsoft\Windows\Temporary Internet Fil... 9/29/2014



RSVP to an exclusive Lone Star Le Mans preview day Page 3 of 3

heart of the track, this outdoor amphitheater was voted the best new new concert
venue in the world and will be a premium spot to see Kid Rock perform "All Summer
Long," "Bawitdaba," "American Bad-Ass" and of course "Cowboy."

00060

N

CIRCUITor v
AMERICAS™

Copyright © Circuit of The Americas. All rights reserved. Privacy | Unsubscribe | Forward
You have received this message as a Circuit of The Americas registered user or purchaser.
Mailing address: 9201 Circuit of The Americas Blvd, Austin, TX 78617
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From: Richard McComb

Ta: 1) Costelio
Ce: \Vayne Hollingeworth
Subject FW: consumer purchase - tax breakout
Date: Monday, October 06, 2014 12:19:51 PM
Attachments; ima0e001 .png

1mage002.png

im292003 ong

imageQ0d.ong

10202005,009

ima0e009 png
T

Attached is a screenshot of the purchase of a $139.00 ticket on our website. The tax on the ticket itself isn’t separated on the website,. When COTA reports the sale on our
monthly sales tax submission each month we submit the sale like this:

Ticket sale $128 41
Sales tax $10 59

This totals the $139 ticket. The .92 in tax on the screenshot below is the tax on the service fee. Another .42 in tax relates to the $5.00 order processing fee.
The total tax on this $156 44 order is $11.93

Richard

From: Ali Moreno

Sent: Monday, October 06, 2014 11:57 AM
To: Richard McComb

Cc: Jason Asci

Subject: consumer purchase - tax breakout

All Tickets > Sports Tickats > Motonports > FORMULA 1 UNITED STATES GRAND PRIX > Nov 2. 2014 07,30 AM
You saved ticket selections for.this svent in your shopping cart.
0o to your cart ta picy up where you latt oft!
Den't want thosa tickets? Lok for new Gnes betow.

T T . M
OV TEE WAL FORNULA ;'glyﬂs‘u"!hy Only 2014 FORMULA 1 UNITED STATES GRAND
LA

e Hfede tdrinies
Circut of The Amencas, Austin, TX
Sun, Hov 2, 2014 07 30 AM

Piease Hote: All ticket buyers will racmive tickets by mid October Yourt  more
Onsale Times | Price Range | Ticxet Limits

= ; s
e | { ©0 win i e [ERGURY Buying for friends? SV

T EUY ONMAP  I| €3 FIND SEATS FOR ME

\;V THRET TYFE . PRICE & SECTION
1 | ¢ || sunday only General... | 3 ][ sest availabie

2 Sunday.omy Turns 3-4-5-... US $249.00

These tickets hekt for: 01:22
Sec GA14 139.00 ea
Row —, Seats —

‘ Genezal Admisicn - Sraved Pes PRICE LEVE. 7%

21 Zadvety gndlor processing fees 2o 2333 when e ke

Sunday Only Gereral Admission Grounds Pass
TICKET PRICE 513900 x 1
SERVICE FEE $110x1
TAXES S092x1

| SUBTOTAL {Sunday Only Gererat $is1 02
| Aemiwmion Grounds Pass)

Prices arzw J




DELIVERY

Hote The timer at bottom right shows haw long you have to co

1-Day Sunday Ot
Admission

Cirouit of The Americas
Sun Nov2 20140730

OV THE WSS FOLMUIAL

T

Section GA14 o
Description General Admiszien a
Grounds Pass
PRICE LEVEL 15

Type
Sundoy Only Genesat
Azmiszion Grounds Pass
Ticket Price
US 3129001
Service Fee
us St 10x 1
Additonal Taxes
Us309ix1

SUBTOIRL US §151 02

SIGH N PAYMENT

his page before we refease your tickets for others to buy

14 Section GA14
Description  Ganarsl Admission
TATES Grounes Pass
n FPRICE LEVEL 15
T™® Seziing Chart
Type

Sunday Only Genersl
Admissicn Grounds Pass
Ticket Price
USS$133.00x 1
Service Fee
ussiinx1
Additional Taxes
Usso9ax

SUBTOTAL US $151.02

Mote The timer at battom right shows haw fong you have ta comptiete this page before we release your tickets for others 1o buy. Your

transachon is not initiated until you chick the * Submit Order” button

mmgm FORMULAT, 1.pay sunday only 2014

45— FORMULA 1 UNITED STATES

| GRAND PRIX Admission
C rouit af The Americas, Austin T
Sun Nov 2 2014 07 30 ARt

Section
Description

Type
Suncay Only Genera!
Adm suon Geounds Pe
Ticket Price
US$13300 = |
Servioe Fee
US S 101
Additional Taxes
usso9zx

SUBTOTAL

Tickets/items
Order Procecsing Fee

Delivery via US

y Fee: Y
Processing

TOTAL CHARGLES

GAl4

Osnaeml Admission
Grounds Paxy
PRICE LEVEL 15
Saating Chant

Uss$i51 02

U8 815102
US §5.42
Mo Charge

US S¢56 44

The extra 42 cents above the on the order processing fee is state tax on $5 that is passed on to the consumer,



ALl MORENO
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From: Richard McComb

To: X Costglio

Subject: Ticket broker website

Date: Monday, October 06, 2014 12:32:52 PM
Attachments: imageQ02 png

T,

Here is a ticket broker site.

regards

€ ¥ C fif) e c;m_gx}ﬂ httpsy/fsecure ticketcity.com/chec nutasprithic = 1869422288 qty = 2

I Appr 1 Bep Bf GoToMyPC G Ras! Time 698 Tenihe. 1Y Login GhsTPortal 7L NesSuite 169 P DocuPést Repecitory o, Bank of Zmarics [H.. [} Stvghbes O, Outiosk Web App 5 SAVEN [T] My Searther [lnae. 3 Twiter 7 Fac
e BT ~=~~ 1-800-880-3886

. Checkout

31 2014US Grand Prii - Practice 1 and i‘ractice 1

fr1 Friday, Octobsr 31, 2014 TBA
Circudt G Tho Amiincas - Ausde, Tess

Quantity 2+
Price Each  $3.00
Section Ganeral Adinission
GAS
Gonatat AdTusion

TICKETCITy

Row
Ticket Notes

Service Charge 2x 8500
FedEx FREE
Tax $2.32

Order Total $30 32 Haee 2 Discoum Cotde?

Ships by - 16124/2014
Tickeie atl sno via Fockxr a3 500n 23 ey are oAy 37adble You Wil 1BcevS BN 6mal wih Die
N0 D R0 SHIVITY QL34S W Ny a1 N 1 vy

Billing Information

Emait Address

Richard McComb

Chuef Financial Officer

Office: 512,655.6292 Mobiler 317
i CC @ Circiite %

W ! i il \f al -;!m -['c‘]s COIn

- CIRCUITor e
S AMERICAS

506.3027

)

tica kere 10

CHAT WITH US

fAl 6B

Wral happens attet {ouy?

ARH yoU SOM poar DAL ARSH, yeu el
TOLRNE M 1040 CONSIMANON emat O e
yr

Ase 5177 saxts oing 10 be togemer?
Yot Yous 223 w3 be togeSter wtay
specaicatly noted

Whan am | goleg to get my tickets?
VYO ITTANED YOU W) SCOVY PRT LOMLs
weth plertty Gt ne badone th event i pout
Hxe

13 thes sate?

Vet vary b YOU el g
sednyles 200 Yanamdted via SSL The
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Susan Combs Tcxas Comperoller obRublic Accounts

Request Worksheet to Establish an Events Trust Fund

Please submit this informational worksheet with your official request to establish an events trust fund.

This worksheet is STEP 2 in the process to establish an Event Trust Fund ~ Requesting that the Comptroller determine the
incremental tax increase of an event. Must be received by the agency not less than 120 days prior to the event. Please submit to:

Deputy Comptroller
Comptroller of Public Accounts
111 E. 17th Street

Austin, TX 78774

Secrion 1: Endorsing Municipality or County

CITY OF AUSTIN

Endorsing City or County

LEELA FIRESIDE (Legal) and RODNEY GONZALES

City or County Conuacr (officer or employec available to answer any/all follow-up questions)

Leela.Fireside@austintexas.gov and (512) 974-2163 / (512) 974-2313

Coneact emal Rodney.Gonzales@austintexas.gov

Has the Endorsing City or County reviewed the event and found thar it meets all eligibility
requirements, as listed in VCTS 5190.14?

Has the Endorsing City or County determined thar it will contribute local funding (“local match™)
to the Events Trust Fund, if escablished?

Secrion 2: Local Organizing Committee

Has the City or County authorized a Nonprofit Local Organizing Committee to enter into an
agreement with the Site Selection Organization to host the event on behalf of the City or County?

IF“YES,” provide the following information for the LOCAL ORGANIZING COMMITTEE:

CIRCUIT EVENTS LOCAL ORGANIZING COMMITTEE

MYes
MYa

ﬂ Yes

Contact phone (area code and phone number)

O No

O No

O No

Local Organizing Committee (LOC) designated in the official request letrer

Is the LOC a registered non-profit corporation?

45-2727397

lﬂ Yes

U No

LOC Tax Payer ID#

CIRCUIT EVENTS LOCAL ORGANIZING COMMITTEE

Complete Business Name

e PP et S T e e R N el e S e e g



Secrion 2: Local Organizing Committee (continued)

WAYNE S. HOLLINGSWORTH
LOC Contact Name

(612) 435-2306

whollingsworth@abaustini.com
Contact phone (area code and phone number)

Contact email

If“NO,” The City or County must directly enter into the event hosting agreement with the site selection organization.

NOTE: Ifyour ETF request is approved, the Event Support / Event Hosting AGREEMENT will be required for submittal to receive

reimbursement.

Section 3: Site Selection Organization

Formula One Management Ltd.

Site Selection Organization

Chloe Targett-Adams, Legal Department

City or County Contact (officer or employce available to answer follow-up questions - if different from above listed contacts)

+44 (0) 20-75846668

ctargett-Adams@fomitd.com
Contact phone (area code and phone number)

Contact email

The Comprroller's office reserves the right to contact the Site Selection Organization or any other organization directly related to this event.

Secrion 4: Event Information

2014 Formula 1 United States Grand Prix THE CIRCUIT OF THE AMERICAS
Official Event Name Venue
www.circuitoftheamericas.com/f1

Event Website

Location of this event the previous five years:

n See Attachment a

B Source of information:




Secrion 4: Event Information (continued)

October 31, 2014 November 2, 2014 November 2, 2014

First Day of Activities Lasc Day of Activities Date of the PRIMARY Event
114,512 76,849

Anticipated TOTAL attendance at the PRIMARY event Anticipated Out of Srate Artendance at the PRIMARY Event

The Comptroller is required by statute to collect from the requestor and then evaluate the actual attendance figures for an ETF event. After
this event has concluded you will need to offer final attendance figures. How do you plan on calculating these figures?

Post event certification of attendance estimates will be based on ticket sales, out of state ticket purchases, post-

event survey data, driver and team registration, press passes issued, passes issued by event spansor.

Secrion 5: Checklist

ETF Checklist of documents required to issue an Estimate of Incremental Taxes.

W ETF Request Worksheet.

m SELECTION Letter CLEARLY indicating a highly compecitive sclection process, and that the selection was based on an application
by the endorsing city, county or local organizing committee. This selection letter should clearly indicate the selected LOC, the selected
municipality, and the event date. The date must match che requested evenc date.

m REQUEST Letter CLEARLY indicating the municipalicy or county’s endorsement of the event; names the LOC and the municipality
or county’s contact; and matches up with the Selection Letter.

Economic information allowing the Comptroller to make a determination as to the incremental tax increase to the State of Texas,
m Affidavit signed by each endorsing city, county and/or LOC.

m Affidavit signed by party(ies) providing economic data to support this request.

You will be notified of the Estimate of Incremental Taxes following the completion of the agency’s review, typically within 30 days

of submission.

Signature andftitle gf suh

have authority to represent the Endorsing City or County as it regards this request)

Wayne S. Hollingsworth, Director
Title

96-1714 (9/13)



ATTACHMENT 4

Requested Economic Impact Study Market Area

The requested basic economic impact region for the Formula One United States Grand Prix event
scheduled for the weekend of October 31 through November 2, 2014 is the five-county Austin
Metropolitan area, including Travis, Williamson, Hays, Bastrop, and Caldwell Counties (collectively, the

"Economic Impact Region"). This designated Economic Impact Region has been used for the Economic
Study.

{W0623107.2)



ATTACHMENT 5

Events & Activities Schedule
Friday, October 31, 2014:

Practice 1 - 10:00 - 11:30
Practice 2 - 14:00 - 15:30

Saturday, November 1, 2014:

Practice 3 - 10:00 - 11:00
Qualifying — 13:00

Sunday, November 2, 2014:

Race - 14:00

* Anticipated additional events will be added to schedule. See more details in the Economic
Impact Study.

{W0623107.2}



TTACHMENT R WORKS T SECTIO - PAGE 1
2009 Formula One season - Wikipedia, the free encyclopedia

Race calendar

Round, Race Title Grand Prix Circult Date |
‘1 NG Australitn Grand Prix {Austalian GP [G Albert Park, Malbourne “29 March
2 Petronss Meloysian Grand Prix__ | Malaysian GP *IlEB Sepang Intenational Circuit, Kuala Lumpur) 5 Agel
3 Chincse Grand Prix Chiness GP__; [l Shanghe Intemational Circult, Shanghal |19 April |
4 GufAirBabreinGrandPrix  |BabminGP | [ Bahrain Interational Circuf, Sk~ {26 Ageil
5 iGran Premio de Espafia Telefonica | Spanish GP _ {88Y Circuit de Catalunys, Barcelona '10 May
6 Grand Prix de Monaco " |Monaco GP '™ Circait de Monaco, Monts Carlo " 24 May
7 {ING Turkish Grand Prix |Turkish GP | {28 Istanbul Park, Tuzla 7 June
8 |Santander British Grand Prix BritishGP  5F; Silverstone Circult, Silverstone 12| June
9 !GroBer Preis Santander von Deutschiand German GP WM Norburgring, Norbwrg 12 July
10 ING Magyar Nogydi " Ilungarian GP *=== Hungaroring, Budapest 26 hly
11 -Telefonica Grand 'Pﬁxo[!-:umpe 'Eumpea; oGP 3= Valencia §tree-t_l'ﬁlc;ll, Valencia 23 August
12 INGBelginGrndPix  [BolganGP [§ [ Spa-Francorchamps, Spa 30 August
13 Gran Premio Santander d'lialia ‘lalanGP ] Jj Autodromo Nazionale Monza, Monza 13 September
14 ISingTel Singapore Grand Prix |Singapore GP .¢9% Marina Bay Street Circuil, Marina Bay (27 September
IS Fuji Television Japancse Grand Prix  |lopancse P @ Suzuka Circult, Sumka 14 October |
16  Grande Prémio Petrobras do Brasil | [Brazilien GP_ . L&) Autédromo José Carlos Pace, Sto Paulo {18 October
17 |Etibad Airways Abu Dhabi Grand Prix_|Abu Dhabi GP' K= Vas Marina Clrcut, Abu Dbabi 1 November

Soxrces 190
Calendar changes

Page 5 of 12

m The Chinese Grand Prix was brought forward from its October date to April to become the third round of the championship.
w Abu Dhabi made its first appearance on the F1 calendar with the Abu Dhabi Grand Prix being held at the Yag Marina Circuit on Yas

Island on 1 November, thereby displacing the Brazilian Grand Prix as the final round of the season.
Rule changes

The FIA released preliminary technical regulations for the 2009 season on 22 December 2006,7€1 and
were revised several times to accommodate the findings of the Overtaking Working Group (formed in
response to concerns that passing in wheel-tn-wheel racing was becoming increasingly rare)™) and
the increasing need for cost-cutting In the sport in the wake of the economie crisis.f”®)

m Slick tyres retumed for the first time since they were banned for the 1998 season. Bridgestone
continued to be the sole supplier of tyres, and drivers still had to use both compounds of tyre
during a race.™ Soft tyres were differentiated by a green marking around the sides of the tyres,
rather than a white marking in a groove as used in 2008.1*”! Further, wet tyres were renamed
“intermediate" and extreme-weather tyres were renamed "wet". "]

= The aerodynamic regulations were radically altered for the 2009 season. The front wings were
made lower and wider, while rear wings were changed to be higher and narrower.!! As well s
the changes in the dimensions of the wings, bodywork became much more regulated with many
of the additional components seen in previous seasons (including barge boards, winglets and
turning vanes) removed,*) making 2009 cars noticeably different in appearance than in previous
years. The diffuser at the rear of the car was moved back and upwards. Many other minar
chassis components were also standardised. The aim of the new acrodynamic regulations, as
well as the reintroduction of slick tyres, was to decrease reliance on acrodynamic downforce
and increase mechanical grip with the aim of making wheel-to-whee] racing easier.™

= For the first time, cars were allowed to use driver adjustable bodywork, in the form of

Banncd since 1998, slick tyres wore
re-introduced for 2009.

adjustable flaps in the front wing. The flaps could be adjusted by up to six degrees, limited o "::“u:", ‘:'h‘f";m"';““ 'P:'{d-s“
only two edjustments per lap.!*) Adjustable front wings were designed to improve downforce i m'"bod rk"‘" ving
when following another car, another change designed to improve overteking. smoother bodywork,

= Kinstic Energy Recovery Systems, a regencrative braking device designed to recover some of
the vehicle's kinetic encrgy normally dissipated as heat during braking, were introduced for the
2009 scason. The recovered energy can be stored electrically, in a battery or supercapacitor, or
mechanically, in a flywheel,™ for use as a source of additional accelerative power at the
driver's discretion by way of a boost button on the steering wheel.™ The regulations fimit the

http://en.wikipedia.org/wiki/2009_Formula_One_season

9/30/2013



ATTA ENT FOR WORKSH SECTION 4 -- PAGE
2010 Formula One season - Wikipedia, the free encyclopedia Page 6 of 14

from the Genman Grand Prix onwards, axcept the races in Singapore, Brazil and Abu Dhabi, where the soat was filled by
Christian Klien.

@ During the mid-season hiatus, Nick Hoidfeld left Mercedes to take up a new role with Pirelli as thelr official test driver
shead of their return to Formula One.P"

w Following the end of ths European season at the Itlian Grand Prix, Pedro de la Rosa was dropped by BMW Sauber and
summarily replaced by Nick Heidfeld, who last drove for the team in 2009, It was reported that the change was made
becauso of de la Rose's poor performancs relative to team mats Kamui Kobayashi in general and Heidfeld's knowledge
of the Marina Bay and Yas Marina circuits in particular, With Heidfs!d joining Sauber, former Renault driver Romain
Grosjean was drafied in as his replacement for Pircili.!*!

w Hispania Racing test driver Christian Klien replaced Sekon Yamamoto for the Singapors Grand Prix after Yamamoto
allegedly contracted food poisoning ahead of the rce, ") but was Inter seen In the Singapore paddock suffering no
apparent symptoms, sparking telk of unpaid debts by the Japanese driver and further financial afflictions for the team to
deal with when the logo of one of Klien's personal sponsors appeared on the car for the weskend. ") Team principal
Colin Kolles confirmed that the arrangement would be for one race and Yamamoto would retum to the cockpit at
Suzuka provided e recovered in time.!'?!! Klien also replaced Yamamoto et Interlagos and Abu Dhabi, though no
explanation was given for the change '™

2010 calendar .
— 8 N =

©On 21 September 2009 the provisional 2010 calendar was issued by the World Motor Sport Council containing 19 races,™ Michael Schumacher retumed to the
fallowed by 8 second provisional schadule which had the Abu Dhabl and Brazifian Grands Prix switching dates ™) The fina] ~ sport with Marcedes after a 3-yeas
calendar wes released on 11 December 2009,1%4 biseus,
|Reund Race Tille Geand Prix Cireutt Date

1 Gulf Air Babiraln Grand Prix ‘BibninGP () Babruin iermadona) Chreait, Sy~~~ I4Mah

3 |QusAustnliesGrodPrix  AusnlianGP (M Abert Park, Melboume M |

3 iPetomsMusysisa GandPutx | Malayzian GP | B Sepang loternadiona) Clreuk, Kutla Luprr {4 Apeil

4 ,Chinesc Grand Prix Chinese GP ~Jil] Sbanghai Intornational Cireut, Shanghal {18 Apel

5 GranPremlode Espalia Telefénica SpanishGP 88 ircuit de Cataluays, Barselooa . 9 May

6  GradPrix de Monsco " MonscoGP 1MW Gt deManaco, Mose Caro 16 May

7 Toekish Grasd Prix TukishGP  [33] Istenbul Park, Tuzla o 30 May

8 GrdPrix du Canada Cunadias GP [Bol Circult Gilles Villeneuve, Moatreal — ~ 13

9  1Teleféalca Grand Prix of Europe ' Furopean GP "3 Valensia Street Clreull, Valencia 127 Jne

10 -Swmmder BrifishOrndPrix  BfdshGP |59 Silversione Circait, Silvensions 'y

11, Groller Preis Sastander von Deutichiand German GP _ (W0 Hockeahelmrivg, Hodkenbeim 28 iuly

12 EiMeguNeydi  HogwiaGPIESFmpuviey e T 1Ay

13 BclgnQrand Pin Belglen GP [ | J§ Spa-Francorshammps, Gpa —DAugn

14 {Gren Premio Satander dulls itanGF ||} I Autodromo Nazlooale Monza, Morza_ {12 September

15 'SingTel Singapors Grand Prix Siagepore GP ‘5% Murira Bay Sureet Cirvait, Macina Bay 126 Sepieasber

16 Iapancse Grand Prix | bpneseOP @ BundaCurcuit Bumka 110 October_

17 -Korean Grand Prix i IKorean GP 243 Korea Iniernational Clreal Yeongam {24 October

18 'Granda Précalo Petrobrasdo Brasll  ; Bracilian GP |mi\iiﬁ&§mucmuhuw).snmn:mmbu_

19 Exbad Alrways Al Dbabi Grund Prix  Aba Dhabi GP | Vas Masina Ciruit, Al Dkabi 14 November
Calendar changes

® The Bahrain Grand Prix was run on a now [ayout at the Bahrain Intemational Circult. In this configuration, the drivers leave the old circuit shordy after tum
four and follow a loop of nearly 900 metres in length, before re-joining the circuit before the old tum five. This increased the overall lap distance from
5.412 km (3.363 mi) t0 6.299 km (3.914 mi)."**] The race raverted to the circuit's original layout from 2012.11%

® The British Grand Prix was originally planncd to move from Silverstone Circuit to Donington Park in 2010,""™ but the owners of Donington Park failed to
raise the nocessary £135 million bond to redevelop the circuit and infrastructure '™ After extanded negotiations with Bamis Ecclestone, the organisers of
Silverstone came to an agreement that will see the British Grand Prix hosted by the circuit for the next seventeen years, utilising the new *Arena® configuration
which increases lap distance by 760 metres (0.47 mi)./1?H110]

w The Canadian Grand Prix retumed in 2010 after ity onc-year absence '

u The German Grand Prix retumed to Hockenhelm for one year, after being held at the Narburgring in 2009.

® The Japanese Grand Prix was due to return to Fuji Speedway for 2010, as part of a year-on-year rotation with Suzuka Circuit. However, FujP's owners Toyots
announced that they had abandoned plans for Fuji to hold the race, citing the global recession as the main reason for this "2 Suzuka will continue to hold the
event in 2010 and in 203107

a South Korea made its first appearance on the Fl calendar under the name Korean Grand Prix with a race being held st the Korea Intemational Circuit in
Yeangam on 24 October. On the 12 October, the circuil passed its imspection.!")

Changes
Rule changes

® Refuelling during the race was abolished for the first season since 1993, pespite the resolution over the budget cap and the decision for 2010 to fall back
to the 2009 rules, FOTA expressed interest in a refueliing ban es it represents 2 way to cut costs. 17
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Rouad Race Title - Gmd_ Prix Clreait Date
! |Qantes Australian Grmd Prisf' D! AustalinGP @l Albert Park, Melboume. 127March |
2 |Petonas Malaysia Orand Prix"™)  Malaysia GP _|SRR Sepang Intemational Cirvult, Kuala Lumpuar | 10 Apill
3 'UBS Chinese Grand Prix__ _ ChinessGP [ Shanghal Lntemational Circult, Shanghal |17 Aprtl
4 DHL Turkdsh Grand Prid™ TukishGP |l Istanbul Pack, Isanbul BMay |
5 Gran Promio de Espafia Sanuander Sparish GP {8 Circult de Catahunys, Baroelon 122 May
6  Grand Prix d Monaco ‘Momeco GF | S8 Cirvuit de Manaco, Monte Carlo " 129May
7 1Grand Prix da Canada Consdian GP |jjef Circuit Gilles Villencuve, Montreal  +12 Jime
8 Grand Prix of Ewrope European GP ‘88 Valencia Stroct Clrcult, Velencia 126 June
9  Santander British Grand Prix iBritsh GP |58 Silverstone Cirout, Sfiverstons 10 July
10 Groficr Preis Santander von Deutschland; German GP B8 Norborgring, Noswurg, 24 July
1 EniMugyarNegyd Hungarian GP === Hungaroring, Budspest (31 July
12 IShall Belgian Grand Prix™! ‘Belgian 0P [ [ Ciroult de Spa-Francorchamps, Spa 128 August -
13 |GranPrewio Swntanderditdin (il GP | [ Attodromo Nazionale Monza, Monza | 11 Sepiember
\ 14 iSingTel Singspore Grand Prix™  Singapore GF | ®8 Marina Bay Street Circult, Marina Bry {25 September
15 |Japanese Orand Prix ‘Japancse G & Suzuk Circult, Suzuen 19 October |
16 ixma;a;nd Pix " " KomanGP 2 Korea Intemational Circutt, Yoongam 116 October
17 |Ainel Grand Pixofinda™ IndanGP |= Buddh International Cirvult, Greater Naida, |30 October |

“113 Novemter|

-
oo

|Etihad Afrways Abu Dhabi Grand Prix_ Abu Dhabl GP Jp= Yes Marina Circait, At Dhabl

|Grandc Prémio Petrobras do Brasit Brazllian GP | R Autbdromo Joss Carlos Pace, StoPanio |27 Noverabor

Calendar changes

w The Yas Marina Circuit was to be reconfigured for the Abu Dhabi Grand Prix following heavy criticism over a lack of overtaking in the 2010
race "™ The organisers of the race elected to postpone the circuit modifications for one yesr in the face of rule changes — the introduction of
Pirclli tyres and the Drag Reduction System — that they felt directly addressed the criticisms levelled at the circuit %

w The Bahrain Grand Prix was originally scheduled to be the opening race of the season on 13 March, but was called off by the organisers in light
of enti-government protests in the country "'} A final decision on whether the race was to be rescheduled for later in the year or cancelled
outright had to be made by 3 June.!'' At this meeting the World Motor Sport Council (WMSC) voted unznimously to reinstate ths race to the
calendar,!"™ rescheduling it for 30 October 2011, The inaugural Indian Grand Prix would have moved to be the final race of the season in
December to eccommodste the change. However, the Formula One Teams Association (FOTA) opposed the rescheduling '1"%) One week after
the WMSC voted o return the race to the calendar, organisers for the Bzhrain Grand Prix officially abandoned their bid o return to the calendar.
("6] The Indian Grand Prix was restored to its original date.

u The German Grand Prix moved from the Hockenhelmring to the Ntrburgring, in keeping with the event-sharing arrangement between the two
circuits,

w The 2011 season saw the addition of the Indian Grand Prix to the calendar.l"*”) Originally known as the Jaypee Group Circuit, the venue was
gﬁcinlly renemed the Buddh International Circuit in April 2011.1'"" Airtel was subsequently announced as title sponsor for the inaugural race.

)

& The Malaysian Grand Prix changed its neme to the Malaysia Grand Prix as part of ¢fforts to promote the country./'%9
Rule changes

w 2011 saw (he return of the 107% rule in qualifying.PH*!™) Under this arrangement, any driver who fails 10 set a time within 107% of the fastest lap
in Q1 may not be permitted to take part in the race; for instance, if the fastest lap is | minute 40 seconds (100 seconds), a driver must sct a time
faster than | minute 47 seconds (107 seconds) in order to make it to the grid. However, if a driver who falls to set an appropriate lap time can
show cause for his inclusion in the race - for example, if a driver failed to sct a lap time in qualifying due to 8 mechanical fault, but had
previously set a fap time within 107% of the pole-sitter’s time in free practice — the stewards may allow that driver to take part in the mce.

@ The ban on team orders — the practice of teams ordering a driver to follow instructions that would be advantageous to their team mate (for
example, ordering them to move aside and allow their team-mate to pass them) — was lified afler the 2010 German Grand Prix, with the practice
to be “regulated” on the race track ['**) The practice of coding instructions to concesl the nature of the order would be banned to prevent
deception to the spectators and stewards. The FIA increased the maximum allowable penalty which racing stewards can issue to teams from
$100,000 to $250,000.1'21

= Sole tyre supplier Bridgestone announced that it would not renew its contract with Formula One at the end of the 2010 season,!'?! with Pirelli
chosen es the tyre supplier for 2011 by the FIA World Motor Sport Council. P} The Pirelli logo on each tyre will be colour-coded to identify
cach compound end tread pattern being used.">! Cars will have 8 mandatory weight distribution to provids Pirclli with a fechnical specification,
and preventing teams making changes to the internal configuration of their cars should they prove not to suit the cars.['2 A¢ the final test in
Bu.reﬁlp“fa, it was revealed that drivers would need to make three pit stops st most races, in line with Pirelli's mandate to design s higher wearing

@ The Belgian Grand Prix saw a smell controversy when several teams discovered their tyres hed blistered during qualifying, but were not
permitted to change their tyres aheed of the race because the damage was the result of the car set-up rather than an accident '71128) pirely
pointed to Red Bull Racing's practice of running camber settings that were outside their recommended parameters as the cause of the
blistering."'®) and said they would be more cautious with their recommendstions for Monza to prevent the problem from arising again.!'*°!
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Charles Pic — who placed fourth in the 2011 GP2 Series driving for Addax — joined Marussia, replacing d' Ambrosio, ")

Mid-season changes

Page 4 of 25

The .seuﬁn onl.y saw onc driver change, which was brought about when Lotus driver Romain Grogjean was found by race stewards to be responsible for
causing a multi-car pile-up at the start of the Belglan Grand Prix. He was given a one-race ban and 2 €50,000 fine for his role in the collision, forcing him to
miss the Italian Grand Prix.™ He was replaced by the tean's testing and reserve driver, Jédme ' Ambrosio.”!] Grosjean returmed to the team for the next

round in Singapore,[*

2012 calendar
Round . Race Title Grand Prix Circult Date — . —
! Qualas Austrafian Grand Prix | Ausinadian GP G2 Albert Park, Melbourne 18 March A .

Petronas Malsysia Grand ST Sepang lntemational Circuit, ; @'& : $-~ A
I |M.|-ymnopixm_{"“ 125 March 5 o b
3 UBS ChineseOraod Pix  |ChinceGp B Shanghl lemadinal Girwat, .y 01 .-

' o e &
4Gl Alr Bahrain Grand Prix [Babrein GP ,sgﬁf“"‘“’ Intomational Circult, 5, v V EQ‘B
iGran Premiode Espaia | =7 Circuit do Crtalunya, ‘
s ' Sastander 18”'“' ap ]l.Nl—m"lunalé ‘13 Mey
. B Circuit de Monace, Monts
§  \Grand Prix ds Moms |Moneco GP 27Ma
' g e oneco +Cardo ] Y Nations hosting Formula One Grands Prix io 2012,
7 iGuniPixdaCimsds  [Comdisngp BoN it GlleaVillmeuve, 10 5,
il T —— * )
8 |GrmdPrixofEwope  'Europera G Wm‘:ﬂ‘““' Swoet Civull, 54 fume

9 iSantander Beltish Grand Prix British GP 553 Silverstona Circuit, Silverstons |8 July
10 |Gl oo St YO0 GermanGP 99 Hockeabemving, Hockabeim 22 hly

Deutschisnd ! T
W IEniMugyarNogydy  Thonguian GP == Hungaroring, Budepest _ [29hdy |

12 1Shell Belgian Grand Prix - Bolgian GP ! Nl Clreuit do Sps-Freacorchamps, 5 ¢ - termber,
4 . ee - o o s s OB -}

+Gran Premio Santander o4 § |} Autodromo Nazionale Mora,
;13 iGroP flaliza GP 'nl !9 Sepiember]

!SinxTel Singapore Grand | 888 Msripa Bay Stroet Circuit, P ]

e _ o OP paciaaBay Sepeber_
18 |Jspsnese Grand Prix !lspanese GP @ Sumka Cireuit, Sunden i7 October .

16 iKorean Grand Prix [Korem GP Sl lowmational Cicalt, 14 3cigper

. e ONBED e e g o & -

S . =P Buddh fntermational Circuit, l

17 Airtel Indian Grand Prix Indsan GP G Notda ZSO-clnber
19 |Exbad Adrvmya Abu Dbl |an: DReb g Vs Marina G, Abu Dbibi !4 November
, . iUniled States P Circuit of the Americes, e

19 |Ueited Sutcs Guad P I p 'astinTeas  [November
Grande Prémio Petrobras do £ Autddromo José Carlos Pass, |25 !

0 jor Brazilien GP ;88 O | vetisc

.. -

Calendar changes

= After the 2011 Bahrain Grand Prix was cancelled,™ the race was reinstated for the 2012 season with a
provisional date in October,™ The final version of the calendar brought the race forward to Apsil !

® The Gorman Grand Prix returned to Hockenheim after the 2011 German Grand Prix was held at the Niirburgring,
in line with the event's policy of alternating between venues.

w The Turkish Grand Prix was removed from the calendar after Formula One Management and the event
organisers could niot agrec on a rencwed contract. In August 2011, organisers of the rece revealed that they were
negotiating with Bernie Ecclestone to resume their place on the calendar.® However, the race was removed
from the calendar later that month.

® 1n May 2010, it was announced that Austin, Texas would host the return of the United States Grand Prix, the first
since Indianapolls in 2007. Known as the Circuit of the Americas, the venue will be a brand-new, purpose-bullt
permanent circuit designed by event promoter Tavo Heilmund and 1993 Grand Prix Motorcycle World
Chempion Kevin Schwantz"!} with the assistance of German architect and circuit designer Hermann Tilke¥2 In
November 2011, Bemis Ecclestone expressed "minor™ doubt over the race going ahead after what he described
#s “disagrecments inside the {management] company*!™ and gave the circuit owners and race organisers 8
deadline of 7 December!® — coinciding with the meeting of the FLA World Motorsports Council and the
release of the final 2012 calendar — to sort out their differences or else risk losing the event entirely.”! The
final calendar included the race,*! with Ecclestone confirmning that a new arrangement had been made, and that

http://en.wikipedia.org/wiki/2012_Formula_One_season
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‘Romnd! Race title Grand Prix Ciscult Date
| IRolex Australisa Grand Frix ~ ‘AustalisnGP  +Jg Melboume Grand Prix Circult, Melbourns 17 March
2 [Petronas Malaysia Grand Prix Malaysien GP {8 Sepang International Circuit, Kiala Lumpur _ 124 March
3 |UBS Chinese Grand Prix \Chinese GP [l Shanghai Intcrmational Cirvut, Shanghai 14 April
4 -Guf AlrBahrain Grand Prix iBahmin GP I Behreln Iotcmational Cirouit, Sakhir 121 Apri
S Qo Premio de Espana SpanishGP (= Cicultde Catalunys, Barcelora ~ 12Msy |
6 GmndPrixdsMomco  MomcoGP 'S8 Circuit de Monaco, Monie Carlo T oMy
7 Grand Prix du Canada ‘CanadianGP |y Circuit Gilles Villeneuve, Montreal 19 hme
8  Santander British Grand Prix Briiish GP m Sclve:slone Olnmh. Sﬂvumone 130 June
9 GroBer Preis Santander von Deutschland ' German GP ‘- Nmbmping.thn V7 July
10 {Magyar Nagyd "7 HungerianGP ==t Hungarering, Budspest 128 Suly
11 [Shell Belgian Grand Prix iBelgian ap [ | i Circult de Spa-Francorchamps, Francorchamps| 25 August |
12 |Gran Premio d'tilin alinGP Jf [} Aulodromeo Nazionsle Monza, Monza [8 Soptember |
13 |SingTel Singapore Grand Prix Singapore GP 10888 W2 rirg Bay Street Circuit, Marina Bay 122 September|
14 |Korcan Grand Prix *Korean GP {e} Korea Intomationa! Circuit, Yeongam 16 October '
15 Japanese Grand Prix. iJapuoeseGP & Sumula Circuit, Suzuika |13 October_
16 :Alrtel Indian Grand Prix odismQF ' Buddh Intsmationa! Circult, Greater Nolds {27 Ostober_|
17 Etihad Airways Abu Dhlbl Gmnd Prm Abu Dhabi GP l: Yas Marina Circuft, Abu Dhabi |3 Novembct
18 United States Grand Prix United States GP 5 Circuit of the Americas, Austin |17 November
19 | Grande Prémio do Bresil Brazlian GP [j AmOdfgan) Jost Carlos Peco, Sto Paulo |24 ‘November|

Sources.IHI)

Calendar changes

New and returning races

The European Grand Prix will be discontinued starting in 2013.
Starting in 2008, the German Grand Prix has altemated between the T

.7‘

Nerburgring in Nitrburg and the Hockenheimring in Hockenheim. The %: ‘i’ A,
Nosburgring hosted the German Grand Prix in 201381 L\ v %”ﬁ)
Failed race bids Q? .
® The 2013 season was scheduled to see the addition af the Grand Prix of 4 £

America to the calendar. ) The race was o take place on anew, Hermann
Tilke-designed street circuit in New Jemy in June of that year,*” back-to-
back with the Canadian Grand Prix ") However, shorily afier the race was
given a date on the provisional calendar, Bemnie Ecclestone admitted that the
contract with organisers in New Jersey had been nullified,'*] and organisers
later confirmed that the race had been removed from the 2013 calendar and
rescheduled for 2014.7 The collapse of the race was attributed to the faflure to get all of the necessary permits to hold the race from multiple
branches of state and federal government departments I**)

States hosting Formula One Grands Prix in 2013,

Changes

Rule changes

Sporting regulations

At the Junc 2012 meeting of the World Motor Sport Council, the F1A announced plans to introduce cost-control measures for the 2013 season,
which would be policed by the FIA pending the agrecment of the teams.*) This follows a failed attempt by former FIA president Mex Mosley to
introduce a budget cap for the 2010 season,!*) and the withdrawal of Ferrari, Scuderia Toro Rosso, Sauber and Red Bull from the Formula One
Teams Association in December 2011 over the implementation of tire Resource Restriction Agmemem.‘ N a voluntary egrecment between
teams to limit costs in the sport*"

Following HRT's omission from the provisional entry list!¥! the grid was reduced to twenty-two cars, prompting an adaptation of the qualifying
procedures. With twenty-two cars on the grid, shx cars—instead of seven—will be eliminated during the first period of qualifying, with six more
elimmated at the end of the second period (as in 2006-08) The third qualifying period remains unchanged, with the ten fastest drivers all
advencing to the final ten minutes of qualifying. ™

The rules goverming the use of the Dmg Reduction System (DRS) bave been altered. Where drivers were ﬁaetouuthujysmn at will during free
practice and qualifying, from 2013, the use of DRS is restricted to the designated DRS zone in a bid to improve e:’y In response to this, the
FIA snnounced plans to include two DRS zones at every circuit on the 2013 calendar where it was feasible to do so.P")
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= In the week before the British Grand Prix, Caterham F| announced that team owner Tony Fernandes had sold his controlling stake in the tean to a group of Swiss and
Dubai-based investors. Former Midland and Spyker driver Christijan Albers was appoinled as team principal, with the team declaring its intentions to continue

competing under the Caterham name./™

® Three-time 24 Hours of Le Mans winner and 2011 Super Formula champion André Lotterer made his Formula One debut with Caterham, replacing Kamut Kobayashi
at the Belgian Grand Prix.!"*! Under the terms of the deal, Kobayashi returned to the team for the Itatian Grand Prix 1'?

Season calendar

The following nineteen Grands Prix are currently scheduled to take place in 2014,/ 21511

[Round|

(_Irn;ul Prix

Circutt

Date |

T ;\uslnlian Grand Pvi);“ ] n Melbourne Gnr;i?r-x;(_ﬁrcml“" 1k ;l6 hhlu:}‘li 7
" ; Malaysian Grand Prix - Sepang Imernnuonnl Cucuu. l\ualn Lumpur 30 Marci_y 1

3 B Bahmm Gﬂnd an B . Bnhmn In|emnhoml Cm:uu~ Snkhnr ) _GR;E I
l_d_ i Chlnae Gmnd an o - Shanghm lx;l:rr;:;txoml Clru;;v: Ls’rm—gﬂ._ @nl . o et have Ty e ety
- s Spanish Grand Prix = Cureun dc ! : Junya, Borcel »ﬂhl Grand Prix n 2014 are tughlighted in green, with
b .6 .:_h_(l__onnco___Gmndr_Prix ‘.’_E'_'E"" de Monaco, Monte Carlo |2_5 l\'_l“y_ _ former host nations shown in pink

7 [Canadian Grand Prix fef Circuit Gilles Vllleneuve. Momlul 8 June

& |Austrian Grand Prix | ™= Red Bull Ring, Spielberg 122 June

9  |British Geand Prix e S|Ivem|onémlu§|];;stone ~Eily
|10 |German Grand Prix. | B= Hockenheimring, Hockeaheim 20 July

1n Hungannn Grand an — Hungnmnng. Budnpsl | 27 July -
I ;1 ] Belgian Grand Prix [ 1] Clrc\m de Spa-Frln:or:hamps, Sunelul "4 Augusl
I IJ Italian Grand Prix [§] Autodrumo Nazionale Monza, Monz 7 Seplcmber |
] _:Ii- :Singnpare_ Gnl_niP‘rit 1 _M:rma Bay Street Cucuit, § Ll ._ "| 1

15 Bt ]np:mese Grand Prix _. 1 S_uzuka Circutt, Suzuka - _.'i)il.o_h_:r_ i

16 Rus.mn Grand Prix == Sochi Autodrom, Suchlm 12 Ocicber |
[ I-'I_ ] Umlcd States Grand an E:l Clr:un uflh: Ameum Ausnn ”" No\cmbcr [
18 |Brazilian Grand Prix Autbdromo José Cnrlns l’nce. Sno Paulo 9 No\:rnber

19 |;\bu Dhabn Gmnd Prix Y -;Er]m Curcutt, Abu Dh:bl i -il-Novembe_r_l

Calendar changes

http://en.wikipedia.org/wiki/2014_Formula_One_season

Sources: eyl

Red Bull reached an agreement with Bernie Ecclestone to revive the Austrian Grand Prix after a ten-year absence from the

calendar. The race will be held at the Red Bult Ring *"!"¥ which previously hosted the Austrian Grand Prix in 2003, when the

circuit was known as the Al-Ring

The Bahrain Grand Prix was held as a night event under lights, similar to the Singapore Grand Prix *!! The decision to hold the
race under lights was taken as a means of marking the tenth anniversary of the event "1

The Hockenheimring is scheduled to retum to the calendar to host the German Grand Prix, in keeping with the event-sharing
agreement first established in 2008 with the Narburgring for the two circuits to host the Grand Prix in altemating years. The
Hockenheimring last hosted a Formula One Grand Prix in 201218

The Indian Grand Prix will not be held in 2014 following the devaluation of the Indian rupee and ongoing complications arising

from Indian taxation laws,”* which had dogged the event since its inaugural race in 2011, with authorities classifying the Grand

Formula One will trave) to Russia for
the first time in 2014, with the
Russian Grand Prix to be held ata
street circuit in the Sochi Olympic
Park

Prix as “entertainment”, which under Indian law would have entitled the authorities to claim a portion of the teams' revenue as

tax for competing in India, something they would have been unable to do if the race had been classified as a "sport” /*® The race promoters initially came to an

agreement with Bernie Ecclestone to skip the 2014 event and retumn to the calendar early in 2015;* however, in March 2014, Ecclestone stated that the race will hkely

be pushed back to 2016 while the sport tries to resolve the taxation issue.!*!

The Korean Grand Prix, Mexican Grand Prix, and the Grand Prix of America were included in the provisional calendar published in September 2013, but were later

removed from the final

calendar released in December,!81%!

The calendar will see the addition of the Russian Grand Prix with the race to be held at the Sochi Autodrom at the end of the season.*I*""*! The rmce will take place on
astreet circuit to be constructed around the Sochi Olympic Park. It will be the first Russian Grand Prix in a century, and the first time the country has ever hosted a

round of the Formula One World Championship."”! The Intemational Olympic Committee had cautioned that it would use its power to delay the race until 2015 if it felt

that construction of the circuit and facilities were disrupting preparations for the 2014 Winter Olympic Games,” This is no longer an issue as the 2014 Winter
Olympics (and Paralympics) have been successfully completed.

The United States Grand Prix had been provisionally scheduled for 9 November. However, the date coincided with a University of Texas American football team home

pame, which would have strained Austin’s tourism infrastructure. The final calendar rescheduled the race for 2 November to eliminate this conflict 1%
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Clty Manager’s Office

P. O. Box 1088, Austin, TX 78767
(512) 974-2200, Fax (512) 974-2833

Marc A. Ott, City Manager
Marc.Ot{@ci.anstin.tx.ns

September 9, 2014

The Honorable Susan Combs

Texas Comptroller of Public Accounts
Post Office Box 13528, Capitol Station
Austin, Texas 78711-3528

Comptroller Combs:

The City of Austin requests participation in the Major Event Trust Fund (METF) program
pursuant to Tex. Rev. Civ. Stat. Art. 5190.14 Section 5A (Act) as authorized by Austin City
Council action contained in resolution dated June 29, 2011 in support of the Formula 1 United
States Grand Prix for 2012 — 2021 inclusive. This action satisfies the requirements of 34 TAC
Section 2.102(a)(1) and documents that Austin is the endorsing municipality in accordance with
the Act.

Enclosed is correspondence from Formula One Management Ltd. (FOML) confirming the
selection of Austin, Texas as the location for this event during October 31 through November 2,
2014. The correspondence from FOML satisfies the requirements found at 34 TAC Section
2.102(a)(2).

The correspondence from FOML states that the selection of Austin as the location for the
Formula 1 United States Grand Prix for 2012 - 2021 was completed after substantial competition
in their process of reviewing a number of venues interested in hosting their series. Further,
FOML does not anticipate holding any other similar Formula 1 United States Grand Prix Event
in Texas or its contiguous states during any year that the FOML is held at the Circuit of the
Americas in Austin. We believe that this supports a finding that Austin was selected as the site
for this event consistent with the requirements of 34 TAC Section 2.101.

This letter also confirms that the Circuit Events Local Organizing Committee is the City’s
designee to act as the local organizing committee for the event, to make application to the
Comptroller for participation in the event METF under the Act, to submit the METF economic

The City of Austin is commiitted 1o compliance with the Americans with Disabifities Act,
Reasonable modifications and equal atcess fo communications will be pravided upon request.



The Honorable Susan Combs
September 8, 2014
Page 2

impact analysis, to fund the City’s local contribution to the METF, and to receive reimbursement
of trust funds for eligible expenses from the METF for the race that is occurring October 31
through November 2, 2014,

Sincerely,

CITY OF AUSTIN, TEXAS

{W0625934.1}



CIRCUIT EVENTS LOCAL ORGANIZING COMMITTEE

100 Congress Avenue, Suite 1300
Austin, Texas 78701-2744

September 12, 2014

Deputy Comptroller VIA HAND DELIVERY
Comptroller of Public Accounts

111 E. 17" Street

Austin, Texas 78774

RE: Application for Participation in the Texas Major Events Trust Fund (2014
Formula 1 United States Grand Prix)

Dear Deputy Comptroller:

Circuit Events Local Organizing Committee, is organized as a Texas non-profit corporation (the
“Committee”) with the purpose to help facilitate and support motor racing and other events,
including the event, commonly known as “2014 Formula 1 United States Grand Prix” (the “Race
Event”) that is scheduled to be held in Austin, Texas during the weekend of October 31 through
November 2, 2014. Further, as an integral part of this support, the Committee and the City of
Austin, as approved by City Council resolution of June 29, 2011, entered into an “Agreement”
with the Committee, dated June 29, 2011, whereby the City of Austin agreed to be the
“endorsing municipality” for the Race Event, and in the capacity of endorsing municipality (i)
authorized the Committee to act as the “local organizing committee” for purposes of applying
to, securing and promoting the Race Event for the Austin area, as well as the application for and
qualification of the Race Event as an “Event” under TEX. REV. CIV. STAT. ART. 5190.14 (the
“Act”) Section 5.A., the Texas Major Events Trust Fund (the “Trust Fund”) and (ii) authorized
and appointed the Committee, as the City of Austin’s sole and exclusive designee for and on
behalf of the City of Austin, to submit, pursuant to TAC Title 34, Part 1 Chapter 2, Subchapter
A, Rule 2102, a request to the Texas Comptroller of Public Accounts for participation in the
Trust Fund program and a request to the Texas Comptroller to determine the incremental
increase in the receipts of various taxes (e.g. sales and use taxes, mixed beverage taxes, hotel
occupancy taxes), by the City of Austin, as the endorsing municipality, for the one (1) year
period that begins two (2) months before the date of the first event (scheduled for October 31-
November 2, 2014), in accordance with the Comptroller's procedures and in accordance with
the Act, and the rules promulgated thereunder (the “Rules”).

It is my honor and great pleasure to submit this application from the Committee, as the City of
Austin’s duly appointed and authorized designee for and on behalf of and binding upon the
City of Austin, as the formal request, pursuant to Rule 2.102, for participation in the Trust Fund

{W0623107.2}



September 12, 2014
Page 2

program and a request to the Texas Comptroller to determine the incremental increase in the
applicable taxes for the City of Austin for the October 31-November 2, 2014 Race Event.

Further, as required by Rule 2.102(a)-(d), enclosed with this letter are: (i) a letter, dated July 10,
2012 from Formula One Management, Ltd, the site selection committee for the Race Event
confirming selection of the Circuit of the Americas’ facilities in Austin, Texas, as Attachment 1;
(ii) the economic impact study (EIS) and other data with detailed information prepared by Don
Hoyte, Ph.d. on the direct expenditures and direct impact data for the endorsing municipality
hosting the event and for the requested market area (the "Economic Study"), as Attachment 2;
(iii) affidavits from the City of Austin, the Committee and Dr. Hoyte as to the accuracy of the
Economic Study, as Attachment 3; (iv) a description of the requested market area, as
Attachment 4; (v) a list of all related Race Event activities proposed to be included in the trust
fund estimate, as Attachment 5, with data for each such activity including projected attendance
figures, ticket sales and relevant production and expenditure information related to the activity,
included in the Economic Study; and (vi) the Request Worksheet to Establish an Event Trust
Fund for the Race Event, as Attachment 6; (vii) included as Attachment 7 is a letter, dated
September 9, 2014, from Mr. Marc Ott, City Manager for the City of Austin to the Comptroller’s
Office requesting participation in the Trust Fund for the Formula 1 Race Event; and (viii)
affidavits from the Committee and the City of Austin endorsing a Major Events Trust Fund,
included as Attachment 8.

Upon the Committee’s receipt of an approval letter from the Comptroller’s office establishing a
Trust Fund and setting out the “local increment” amount for the Race Event, the Committee has
been authorized and expects to have the necessary funding to fund such local increment
amount directly into the Trust Fund established for the Race Event.

If you have any questions or comments on or need any additional information or clarification
on the above request, please do not hesitate to contact me or any member of the Board of
Directors of the Committee.

Thank you for your time and consideration of this request.

irector of
Circuit Events Local Organizing Committee

Mr. Robert Wood, Comptroller’s Office

Ms. Leela Fireside, Legal Dept., City of Austin
Mr. Sam Bryant, Director

Mr. Ford Smith, Director

Mr. Rodney Gonzales, Director

Mr. Jason Dial, CEO of COTA
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10 July 2012

Mr Wayne Hollingsworth

Director

Circuit Events Local Organizing Committee
100 Congress Avenue, Suite 1300

Austin, Texas 78701-2744

Dear Mr Hollingsworth
Re:  United States Grand Prix — Selection of the City of Austin

I am writing to confirm the selection of the City of Austin as the site of the upcoming
Formula 1 United States Grand Prix, which will be held on November 16-18, 2012 at the
permanent race facility owned by Circuit of the Americas, LLC (“COTA™), and to offer some
background concerning the selection process.

As early as 2007, I began conferring with cities interested in becoming the site for the United
States Grand Prix. Several U.S. cities and locations demonstrated an interest in hosting the
event and provided compelling proposals to that effect. The FIA Formula One World
Championship (the “Championship™) is a global sporting event, places on the annual
calendar are limited and Formula One Management Ltd. (“FOML") has also received strong
interest from cities and locations outside the United States that are desirous of staging a round
of the Championship. In 2010, Full Throttle Productions, LP (“Full Throttle") submitted an
application to host the United States Grand Prix at a new facility to be constructed near the
City of Austin. After carefully weighing Austin’s suitability against that of the other
interested cities, in the United States and elsewhere, FOML selected Austin as the location
for the United States Grand Prix to be a round of the Championship from 2012 to 2021.

FOML entered into contracts with Full Throttle granting it the rights to promote the United
States Grand Prix. Beginning in mid-2011, it became apparent that Full Throttle was having
difficulty meeting its obligations, ultimately resulting in the termination of the Austi

selection and the related contracts. Construction on the COTA facility was stopped in
November 2011. At that time, although competition for an FIA FORMULA ONE WORLD
CHAMPIONSHIP was substantial and we had the opportunity to give Austin’s place on the
2012 calendar to another location, as the issues that caused FOML to revoke Austin’s
previous selection were resolved, we evaluated Circuit Events Local Orgeanizing Committee's
application and again selected Austin to stage a round of the Championship. We then entered
into new contracts for the promotion of the event with COTA.



The fact that Austin was selected, after a highly competitive selection process, to host a round
of the FIA FORMULA ONE WORLD CHAMPIONSHIP in the United States and then
reselected in late 2011 as our chosen location for a round of the Championship says much
about support for the event in the region and our view that Austin is a very desirable location.
FOML believes that Austin will be a very successful venue for the United States Grand Prix,
and we are looking forward to the inaugural event in November and to many successful
events in the future at the new COTA facility.

Yours sincerely

Berdie &gne

Chief Executive Officer
Formula One Management Limited



Susan Combs Ieaas Compurolicr ofPublic Accounts

Affidavit to be COMPLETED by any / all City, County, and/or LOC endorsing a
Major Events Trust Fund, Events Trust Fund, or Motor Sports Trust Fund
AFFIDAVIT

[Affidavit to be signed and sworn (notarized) by each Endorsing Municipality, Endorsing County, and Local Organizing Committee (if applicable)]

1, MARC OTT , an authorized representative of: City of Austin

a {local organizing committee {nonprofit organization), endorsing city or endorsing county] {circle one) that is receiving funding through the Major E.vcnts
Trust Fund, Events Trusc Fund, or Motor Sports Trust Fund (“the Act”), hereby swear and affirm thar, to the best of my knowledge, incernal controls, pro-
cesses and procedures have been designed and implemented to help ensure that the recipient and its use of these funds complies with all applicable laws,
rules, and written guidance from the Texas Compuroller’s office. I further swear and affirm that I have reviewed the information being submitted, and that all
of the statements made and information provided herein, including statements made and information provided in any attachments are true, complete, and
correce to the best of my knowledge. Information provided includes buc is not limited to:

(1) alewer from the municipality or county requesting parricipation in the trust fund program and signed by a person authorized to bind the municipalicy
or county;

(2) aletter from che site selection organization on organization letterhead selecting the site in Texas;

(3) an economic impact study or other data sufficient for the Comptroller’s office to make the determination of the incremental increase in tax revenue as-
sociared with hosting the event in Texas, including a listing of any data for any related activities;

(4) a Request Worksheer to Establish an Events Trust Fund form and any attachments; and

(5) an Event Support Contract.

I understand that 1 am receiving funding under che Act for the purposes of facilitating this evenr: 2014 Formula 1 Grand Prix Race
on these dates: October 31 - November 2, 2014

[ understand that non-compliance with reporting requirements could be treated as a violation of the statute and/or program rules resulting in the possible
withholding of disbursement funding.

I understand chat it is a felony offense under Section 37.10, Texas Penal Code, to knowingly make a false entry in, or false alceration of, a governmental
record, or to make, present, or use a governmental record with knowledge of its falsity, when the acror has the intent to harm or defraud another.

[ understand that the offense of perjury, under Section 37.02, Texas Penal Code, is committed when a person, with intent 1o deceive and with knowledge
of the statement’s meaning, makes a false statement under cath or swears to the truth of a false statement previously made and the starement is required or
authorized by law to be made under oath.

I understand my obligation to provide information about event expectatians, performance, and expenses that are true and accurate to the best of my knowl-
edge and abiliry. I also understand my obligation tg4 diately report any known or suspected waste, fraud, and abuse of funds received under the Act to
the Texas State Auditor’s Office at [£800-892-83, eby swear and affirm chat I have read the entire affidavit, and I understand its contents.

¢ / MARC OTT
Afftadc Signarure / v 77 Printed Name

City Manager, City of Austin \Se&fl' q .2014

Tite and Name of Organization Date

Sworn and subscribed before me by the said

SAALMAAAAA

MARC OTT OLIVIA A PARKER
(Printed Name of Recipient's Authorized Representative) My Commission Expires
March 26, 2015 3

VIVYVYVVYVYY

this i day of W ,20_14

Nortary Public, State of Texas
Notary’s printed name: D LIVIA A p AR KEX My commission expires: qu&b‘ 26 ,2){-5_(Seal)

96-1714-B (03/13)



Susan Combs Texus Comprroller of Bublic Accounts

Affidavit to be COMPLETED by any / all City, County, and/or LOC endorsing a
Major Events Trust Fund, Events Trust Fund, or Motor Sports Trust Fund
AFFIDAVIT

[Affidavit to be signed and sworn (notarized) by each Endorsing Municipality, Endorsing County, and Local Organizing Committee (if applicable)]

1, WAYNE S. HOLLINGSWORTH, Director __, an auhorized representarive of. Circuit Events Local Organizing Committee ,
a [local organizing committee (nonprofic organization), endorsing city or endorsing county] (circle one) that is receiving funding through the Major Events
Trust Fund, Events Trust Fund, or Motor Sports Trust Fund (“the Act”), hereby swear and affirm tha, to the best of my knowledge, internal contrals, pro-
cesses and procedures have been designed and implemented to help ensure thar the recipient and its use of these funds complies with all applicable laws,
rules, and written guidance from the Texas Comptroller’s office, I further swear and affirm that I have reviewed the information being submitced, and that all
of the statements made and information provided herein, including statements made and information provided in any actachments are true, complete, and
correct to the best of my knowledge. Information provided includes bur is not limited to:

(1) alerter from the municipality or county requesting participation in the trust fund program and signed by a person authorized to bind the municipality
or county;

(2) alecter from the sice selection organization on organization lecterhead selecting the site in Texas;

(3) an economic impact study or other data sufficient for the Comptroller’s office to make the determination of the incremental increase in tax revenue as-
saciated with hosting the event in Texas, including a listing of any data for any related activities;

(4) a Request Worksheert to Establish an Events Trust Fund form and any attachments; and

(5) an Evenrt Support Contract.

T'understand that I am receiving funding under the Act for the purposes of facilitating this even: 2014 Formula 1 Grand Prix Race
on these dates: October 31 - November 2, 2014

Tunderstand that non-compliance with reporting requirements could be created as a violation of the statute and/or program rules resulting in the possible
withholding of disbursement funding,

I'understand that it is a felony offense under Section 37.10, Texas Penal Code, to knowingly make a false entry in, or false alteration of, a governmental
record, or to make, present, or use a governmental record with knowledge of its falsity, when the actor has the intent to harm or defraud another.

T understand chat the offense of perjury, under Section 37.02, Texas Penal Code, is committed when a person, with intent to deceive and with knowledge
of the stacement’s meaning, makes a false statement under oath or swears to the truth of a false statement previously made and the statement is required or
authorized by law to be made under oath.

I understand my obligarion to provi ion abour event expecrations, performance, and expenses that are true and accurate to the best of my knowl-
fstand my obligation to nmediately report any known or suspected waste, fraud, and abuse of funds received under the Act to
itor’s Office at 1-800-892-8348. I herdby swear and affirm that I have read the entire affidavit, and T understand its contents.

WAYNE S. HOLLINGSWORTH, Director

Affianc Sighature / Printed Name
Director, Circuit Eveflts Local Organizing Committee September 12, 2014
Title and Name of Organization Date

Sworn and subscribed before me by the said

WAYNE S. HOLLINGSWORTH, Director Circuit Events Local Organzing Committee, on behalf of said
(Printed Name of Recipient’s Authorized Representative) non-profit corporation Qrrersr
\ sFm,  JULIEHA A
this 12th dayof September _ _  ,20 W4 . §é}* % NOTARY PUBLIC 3
S, i State of Texas §
Notary Public, State of Texas § - Comm. Exp. 06-10-2015§

ISP IIGIIII YIS )
Iy -
Notary’s printed name: M r W My commission expires: (.D"O d ZO &9 (Seal)

96-1714-B (03/13)



Susan Combs Texas Comprroller ofRublic Accounts

Affidavit to be COMPLETED by any party(ies) providing economic data to support a request for a
Major Events Trust Fund, Events Trust Fund, or Motor Sports Trust Fund
AFFIDAVIT

[Affidavit to be signed and sworn (notarized) by anyone providing information to be used in the estimate of the incremental tax increase]

I, MARC OTT, CITY OF AUSTIN MANAGER | am providing information to be used by a city, county or local organizing committee
for the purposes of receiving funding through the Major Events Trust Fund, Events Trust Fund, or Motor Spores Truse Fund (“the Act”), and hereby
swear and affirm thar, to the best of my knowledge, any daca provided is true and accurare, and any projections made are based on reasonable as-
sumptions documented in the informartion provided. I further swear and affirm that [ have reviewed the informacion being submitted, and that all of
the statements made and information provided herein, including statements made and information provided in any attachments are true, complete,
and correct, to the best of my knowledge. Information provided includes but is not limited to an cconomic impact study or other data sufficient for
the Comptroller’s office to make the determinarion of the incremental increase in tax revenue associated with hosting the event in Texas, including a

listing of any data for any related activities;
I understand that the cicy, county or local organizing committee is receiving funding under the Act for the purposes of facilitating this event:

2014 FORMULA 1 GRAND PRIX RACE EVENT on these dates: OCTOBER 31 - NOVEMBER 2, 2014

and

that the information will be provided by the city, county or local organizing committee as a government document

lunderstand chat it is a felony offense under Section 37.10, Texas Penal Code, to knowingly make a false enary in, or false alteration of, a governmen-
tal record, or to make, present, or use a governmental record with knowledge of its falsity, when the actor has the intent to harm or defraud another.

Tunderstand that the offense of perjury, under Section 37.02, Texas Penal Code, is committed when a person, with intent to deceive and with knowl-

edge of the statement’s meaning, makes a false statement under oath or swears to the truth of a false scacement previously made and the statement is
required or authorized by law to be made under oarh.

1 understand my obligation to provide informartion abour event expecrations, performance, and expenses thar are true and accurate to the best of
my knowledge and ability. I also understand my obligation to immediately report any known or suspected waste, fraud, and abuse of funds received
under the Act to the Texas State Audic ce at 1-800-892-8348. [ hereby swear and affirm that I have read the entire affidavit, and I understand

MARC OTT

Printed Name
City Manager, City of Austin Septemberq , 2014
Title and Name of Organization Date

Sworn and subscribed before me by the said

...................

PAR\ | OLVIAAPARKER
Y ) ) My Commission Expires §
- March 26, 2015 1

MARC OTT
(Printed Name of Recipient’s Authorized Representative)

this q\:"ﬁ— day of September ,2014 o

Notary Public, State of Texas
Notary’s printed name: OLIVIA A WMKEK My commission expires: Rl 2, Z()Q/(Stml)
S R S~ B S R . TR o i TS 08 F AT TSR e VBT e ]
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Susan Combs ‘[uxas Comperoller ofiRublic Accounts

hffidavit to be COMPLETED by any party(ies) providing economic data to support a request fora
Major Events Trust Fund, Events Trust Fund, or Motor Sports Trust Fund
AFFIDAVIT

[Affidavit to be signed and sworn (notarized) by anyone providing information to be used in the estimate of the incremental tax Increase]

I, WAYNE S. HOLLINGSWORTH, SECRETARY | am providing information to be used by a city, county or local organizing committee

for the purposes of receiving funding through the Major Events Trust Fund, Events Trust Fund, or Motor Sports Trust Fund (“the Act”), and hereby
swear and affirm tha, to the best of my knowledge, any data provided is true and accurate, and any projections made are based on reasonable as-
sumptions documented in the information provided. I furcher swear and affirm that I have reviewed the information being submitted, and that all of
the statements made and informarion provided herein, including statements made and information provided in any attachments are true, complete,
and correct, to the best of my knowledge. Information pravided includes but is not limited to an economic impact study or other data sufficicnt for
the Comprroller’s office to make the determination of the incremental increase in tax revenuc associated with hosting the event in Texas, including a
listing of any data for any related activities;

I understand that the city, county or local organizing committee is receiving funding under the Act for the purposes of facilitating this event:

2014 FORMULA 1 GRAND PRIX RACE EVENT on these dates: OCTOBER 31 - NOVEMBER 2, 2014

and

that the information will be provided by the city, county or local organizing committee as a government document

lunderstand that it is a felony offense under Section 37.10, Texas Penal Code, to knowingly make a false entry in, or false alteration of, a governmen-
tal record, or to make, present, or use a governmental record with knowledge of its falsity, when the actor has the intent to harm or defraud another.

T'understand thac the offense of perjury, under Section 37.02, Texas Penal Code, is committed when a person, with intent to deceive and with knowl-

edge of the stacement’s meaning, makes a false statement under oath or swears to the truth of a false statement previously made and the statement is
required or authorized by law to be made under oath.

I understand my obligation to provide information about event expectations, performance, and expenses that are true and accurate to the best of
my knowledge and ability. I also understand my obligation to immediately report any known or suspected waste, fraud, and abuse of funds received

under the Act to the e Auditor’s Office at 1-800-892-8348. I hereby swear and affirm that I have read the entice affidavit, and I understand
its contenss

WAYNE S. HOLLINGSWORTH

Printed Name

WAYNE S. HOLLINGSWORTH, Secretary of Circuit September 12, 2014

Tide and Name of Organization Events Local Organizing Committee, on Date
behalf of such non-profit corporation
Sworn and subscribed before me by the said

Wayne S. Hollingsworth
(Printed Name of Recipient’s Authorized Representative)

, 2 . ~3
S JULIE HALL )
AT NOTARY PUBLIC §
this 12th _ day of September ,2014 . 3 E"f(*.",‘ State of Texas §
: c ¥ EFE Comm. Exp. 06-10-20158
2. PSS S S A A S S A S
Notary Public, State of Texas *

Notary’s printed name: D Q'M-/L My commission expires: U . \O - ZM6 (Seal)

96-1714-A (03/13)
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Affidavit to be COMPLETED by any party(ies) providing economic data to support a request fora
Major Events Trust Fund, Events Trust Fund, or Motor Sports Trust Fund
AFFIDAVIT

[Aﬂid;éto be signed and sworn (notarized) by anyone providing information to be used in the estimate of the incremental tax increase]

I f, /474 /% VIL L4 »am providing information to be used by a city, county or local organizing committee
for the purposes of rcceivilé funding through the Major Events Trust Fund, Events Trust Fund, or Motor Sports Trust Fund (“the Act”), and hereby
swear and affirm thar, to the best of my knowledge, any data provided is truc and accurate, and any projections made are based on reasonable as-
sumptions documented in the information provided. I further swear and affirm thac I have reviewed the information being submitted, and that all of
the statements made and information provided herein, including statements made and informarion provided in any attachments are true, complete,
and correct, to the best of my knowledge. Infocmarion provided includes but is not limited to an economic impact study or other dara sufficient for
the Comptroller’s office to make the determination of the incremental increase in tax revenue associated with hosting the event in Texas, including a
listing of any data for any related activiies;

I understand that the city, county or local organizing committee is receiving funding under the Act for the purposes of fcilitating chis event:
? 8
ot : on these dates: %r?/ - W&”J 2/) Zﬂ/é’ and

that the information will be provided by the city, county or local organizing committee as a government document

Tunderstand that it is a felony offense under Section 37.10, Texas Penal Code, to knowingly make a false entry in, or false alteration of, a govecnmen-
tal record, or to make, present, or use 2 governmental record with knowledge of its falsicy, when the actor has the intent to harm or defraud another.

1 understand that the offense of perjury, under Section 37.02, Texas Penal Code, is committed when a person, with intent to deceive and with knowl-
edge of the statement’s meaning, makes a false statement under oath or swears to the truth of a false statement previously made and the statement is
required or authorized by law to be made under oath.

I understand my obligation to provide information about event expectations, performance, and expenses thar are true and accurate to the best of
my knowledge and ability. I also understand my obligation to immediately report any known or suspected waste, fraud, and abuse of funds received
under the Act to the Texas Scare Auditor’s Office at 1-800-892-8348. [ hereby swear and affiem that 1 have read the entire affidavit, and [ understand
les conten

h;(-/
d

Affiant Signa:ur'c! I Printed Name
Mo o ) 7 ,§// 2l s
Title and Name of Organization Date 4 ’

Sworn and subscribed before me by the said

(Princed Name of Recipient’s Authorized Representative)

this _ﬁgay of %}_—éﬁméaf—_, 20_!L.

Notary Public, State of Texas

Ve Al () monmmen
Notary’s printed name: y 1YUE. 7l (18m My commission expires: _ A0 ] : 30532?1‘

o
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The 2013 Formula One United States Grand Prix

By all accounts the first Formula One United States Grand Prix held at the new Circuit of the
Americas facility outside Austin, Texas was an unqualified success. Virtually no snags were
encountered the entire week with the possible exception of a few minor issues at the track. The
total three-day attendance by fans at the track reached 265,499--the third highest count of the
entire 2012 F1 season. The final day attendance of 117,429 was the second highest count in 2012
F1 season and the total value of brand exposure for sponsors reached an estimated $1509
million---the highest such figure at F1 races in 2012.

The second F1 USGP was an equal success. In only its second year, Austin's U.S. Grand Prix
became part of Formula One history. German driver Sebastian Vettel won in the United States
for the first time and for a record eight straight victory in a single season, beating the old mark of
seven wins held by German legend Michael Schumacher.}

Off -the-track successes were perhaps even more historic. In hosting both the USGP and the UT-
Oklahoma State game on the same weekend, Austin showed it can handle world class racing AND
99,739 avid football fans simultaneously.? With that level of interest, it's not surprising that
Michael Barnes noted that the level of activity in Austin that week may have been exceeded only
by New Year's Eve celebrations marking the end of the millennium in 1999.3

Following that success, this report builds on published reports of post-event data about the 2013
event to document the economic gains from holding the event in the Austin Area and for Texas
with special reference to the taxes generated under the Major Event Trust Fund. The purpose of
this report is to establish the economic and tax gains to the state and to Austin that are firmly
tied to post-event data points.

The underlying accuracy of this approach is perhaps best seen in the first few tables of this report
in which daily attendance estimates are developed in order to derive hotel revenues from out-of-
state and out-of-area fans. While any one data point may or may not be accurate down to the
last decimal place, in order to simultaneously satisfy known data points such as track attendance,
average length of stay in hotels, observed occupancy rates, room rates and Smith Travel Data
hotel revenue estimates for the Austin-Round Rock area during most of the event week, the
visitation pattern must look very much like the pattern identified in those tables or those known
data points could not be replicated. Moreover, key hotel occupancy levels and room rates are
from sources independent from any parties involved in presenting the USGP.

This report relies on substantial known data on attendance, occupancy rates, length of stay and
hotel revenue. While the exact number of out of state visitors staying in hotels on one particular
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night may not be a data point actually collected, for the observed length of stay, occupancy rates
and revenues gains to be correct, the overall pattern of fan attendance at the event must be very
similar to that depicted in Tables 1 and 2.

Invaluable in this effort are the results of two surveys. One, conducted by the University of South
Carolina survey research team interviewed 670 fans attending the 2013 F1 event at COTA®. A
copy of the survey instrument used is presented in Appendix A. The second survey was of more
than 4,000 ticket holders conducted via internet and which was essential to accurately

determining the percent of persons from outside Texas attending F1. Much of this is discussed in
Appendix B.

In addition, estimates are compared to other available sources such as nightly room occupancy
tracked by Smith Travel Research Data, total mixed beverage tax collections recorded by the
Comptroller and ticket price sales data from COTA. In all cases the survey results proved very
close to these other data sources.

Fan and Participant Attendance at 2013 Formula One USGP

Immediate post-race data initially indicated that the 2013 Formula One USGP saw a total of
113,162 people attend the Sunday race making the second version of F1 also the second largest
sporting event behind the inaugural F1 race in 2012 that drew more than 117,000. Initial total
three-day attendance at the 2013 race reached 250,324.° However, it was later determined that
these totals neglected to include those on-site for the support races and FOM representatives
also on-site televising the event. As a result, Table 1 puts the total Sunday attendance at 114,512
and total three-day attendance at 254,374, somewhat higher than the figures originally noted
immediately after the event.

To accurately estimate the spending by fans and participants at the race it is possible to fairly
closely simulate the pattern of attendance of the various groups at the race based on known
attendance figures at the event itself, length of stay patterns from fan surveys and other key fan
behavior survey data. Moreover, the experience and records of COTA are instrumental in

estimating the stay patterns for race participants such as drivers and teams, FOM officials, COTA
staff, SODEXO staff and sponsors.

Although the race actually occurs over but three days, weeks of planning and preparation activity
precede the actual race dates. Moreover, the chance to enjoy the festive F1 atmosphere in
Austin and attend sponsored (and un-sponsored) pre-event celebrations draw fans into the
Austin area well before the event begins. And in 2013 there was the added crowd pressure of UT
football fans on Saturday for an 2:30 p.m. showdown with conference rival Oklahoma State.

TEXASECONOMICIMPACT.COM
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The starting point for these estimates is the known attendance on each race day® and the
distribution of this attendance into various groups for the final day of racing as presented by the
Circuit Events Local Organizing Committee's post-event preliminary certification to the Texas
Comptroller of Public Accounts.” The unadjusted figures are set in bold in Table 1 for Sunday with
the non-bolded Sunday figures including updated figures for some groups and other groups
omitted in the preliminary figure from December 2013. The net impact in the peak attendance
figures is to increase this slightly from the announced 113,162 persons to 114,512 due to that
addition of 400 F1 suppliers, 350 participants in the two support race categories and 600
broadcast personnel. The other figures in Table 1 are estimated based on knowledge of the likely

behavior of each group during the race weekend and the daily attendance totals adjusted for
updated data.®

Table 1
2013 Formula One USGP Race Attendance Estimate at COTA

Promo & 22 F1 Teams, COTA &
COTA Sponsor  Paddock FOM & F1 Support Event Broadcast SODEXO
Passes Passes Club Suppliers Races  Officials Staff & Media Staff TOTAL
Friday 47,159 627 2,423 2,800 350 2,060 1,604 1,580 1,023 59,626
Saturday 66,082 879 3,395 2,800 350 2,060 1,887 1,580 1,203 80,236
Sunday 97,308 1,294 5,000 2,800 350 2,060 2,516 1,580 1,604 114,512
3-Days 210,549 2,800 10,819 8,400 1,050 6,180 6,007 4,740 3,830 254,374

Clearly the largest group attending the race weekend are the fans represented by the attendance
using COTA passes, promotional or sponsor passes and at the paddock club.® Estimating the
visitation patterns of both out-of-state and non-local Texans at the USGP is crucial to estimating
the tax gain under the METF for F1.

Table 2 presents the attendance by out-of -state fans for the 2013 USGP based on the attendance
figures in Table 1 and the percentage of fans from out of state as derived from two survey efforts
of fan attendance as discussed in Appendix B. On average, it is estimated that 66.6 percent of the
fans entering on COTA passes came from outside Texas. It is believed that the percentage of out-
of-state fans in the Paddock area and receiving special sponsor passes is slightly higher than the
overall percentage for the fans entering on COTA passes. Accordingly it is likely that 70,388 out-
of-state fans attended the final day of the event (67.9 percent of all fans).
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Table 2
Out-of State Fan Attendance at 2013 Formula One USGP

---00S Fans at COTA --- Total

Total F1 Fans OOSF1 00s§ O0SF1

Promo & 00s No- Visitors Visitors Visitors

caTA Sponsor Paddock  Fansat shows Never at  in Austin Staying
Passes Passes Club COTA at COTA COTA forFl the Night
Monday 13,547 13,547
Tuesday 20,526 20,526
Wednesday 30,450 30,450
Thursday 42,735 42,735
Friday 30,284 533 2,181 32,998 14,036 1,317 48,351 48,351
Saturday 42,436 747 3,056 46,239 15,295 1,723 63,256 63,256
Sunday 62,488 1,100 4,500 68,088 - 1,906 69,995 52,044
Monday 52,044 17,695

Tuesday 17,695
Average Nights

Stayed 4,12 288,604

The overall pattern of fan visitation to Austin for F1 is not just limited to those that show up at
COTA on a particular day. Because this is a three-day event and some fans may arrive too late to
attend track activities on one of the first two days, or simply choose not to go on one day even if
they are in town. So there are likely to be a number of "no-shows" at the track both Friday and
Saturdays. These are fans that are actually in Austin on Friday or Saturday for the event but for

one reason or another do not go to the track that day and therefore could not be counted in
COTA figures.

A second group of "fans" are also in Austin for F1 but would not show up in the fan counts at
COTA. The survey of ticket purchasers at F1 asked how many fans accompanied each group that
were not intending to go to the track at any point during the weekend. Based on the response to
that survey, just counting fans showing up at COTA would undercount persons in the Austin area
from outside Texas for the F1 event by about 2.8 percent and in the Austin area for F1 from other
parts of Texas by about 2.0 percent.

The last two columns of Table 2 simulate the pattern of stay by out-of-state visitors in Austin for
F1 based on the pattern of hotel-room usage for each day as developed by Smith Travel Research
for these days, and the total number of person-nights out-of-state fans stay in Austin. The 2013
on-site survey asked out-of-state fans how many nights they will stay in Austin for F1 and this
group averaged 4.12 nights. The patterns of stay in the last two columns of Table 2 total the
correct number of visitor-nights for the 8 day event period and parallel changes in the nightly
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hotel occupancy data collected by Smith Travel Research so this pattern is likely to closely reflect
the actual level of nightly activity.™

Table 3 presents the same data for non-local Texans visiting Austin for F1. From the survey of
fans attending F1, non-local Texas fans comprised 63 percent of all Texas fans. This implies that
total non-local Texas fans probably totaled 20,925 on Sunday at COTA. Texas fans from outside
the local area stayed 2.16 nights in the Austin area for the F1 USGP---significantly shorter than
the 4.12 nights stayed by out-of-state fans. In total, non-local Texans spent an estimated 46,243
person-nights in the Austin area for F1.

Table 3
Non-local Texas Fan Attendance at 2013 Formula One USGP
-Non-Local Texas Fans at COTA - Non-Local Non-local Total Non-  Non-Local
Texas F1 Texas F1 Local Texas Texas F1
Promo & Total Non- Fans No- Visitors Visitors in Visitors
COTA Sponsor Paddock Local Texas shows at Never at Austin for  Staying the
Passes Passes Club Fans at COTA COTA COTA F1 Night
Monday 45 45
Tuesday 301 301
Wednesday 1,203 1,203
Thursday 4,811 4,811
Friday 9,929 59 153 10,141 1,078 236 11,455 11,455
Saturday 13,913 83 214 14,210 2,686 355 17,251 17,251
Sunday 20,488 122 315 20,925 - 439 21,364 10,645
Monday 10,645 532
Tuesday 532
Average Nights Stayed 2.16

Total Nights Stayed

The remaining groups involved in Formula One tend to have slightly longer patterns of stay than
the fans. While the exact stay patterns for these groups isn't known with certainty, based on
professionals familiar with the arrival and departure schedule of these Formula One participants
at COTA, Table 4 probably fairly represents the arrival and departure schedules for these groups
and their related average length of stay. In particular, team set-up does require some significant
lead time as does some parts of the television coverage preparation.’!
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Table 4

Participants at 2013 Formula One USGP

------------------ Total Participants ----------——-- Qut-of-State Participants -«--ee-r-eemee-
COTA COTA

F1 Teams, & Broad- F1 Teams, & Broad-

FOM&F1 Support Event cast& SODEXO | FOM&F1 Support Event  cast& SODEXO

Suppliers Races Officials  Staff Media Staff Suppliers Races  Officials  Staff Media Staff
Mon. 10 129 10
Tue. 20 129 20
Wed. 30 129 30
Thu. 30 129 30
Fri. 30 14 129 30 14
Sat. 30 28 257 30 28
Sun. 30 28 514 328 30 28
Mon. 1,700 213 1,124 1,029 400 656 1,683 191 1,101 62 380 39
Tue. 2,200 275 1,685 1,143 698 729 2,178 248 1,652 69 663 44
Wed. 2,200 275 2,060 1,270 1090 810 2,178 248 2,019 76 1,036 49
Thu. 2,800 350 2,060 1,411 1286 900 2,772 315 2,019 85 1,222 54
Fri. 2,800 350 2,060 1,568 1580 998 2,772 315 2,019 94 1,501 60
Sat. 2,800 350 2,060 1,929 1580 1,230 2,772 315 2,019 116 1,501 74
Sun. 2,800 350 2,060 2,516 1580 1,604 2,772 315 2,019 151 1,501 96
Mon. 1,700 213 1,288 514 245 656 1,683 191 1,262 31 221 39
Tue. 400 206 328 396 185
Wed. 20 20
Avg.
Nights
Stayed 6.00 5.79 6.02 4.09 4.48 4.14 6.00 5.79 6.02 3.53 4.47 3.74

Table 5 presents the overall pattern of stay by all visitors at theF1 USGP: local fans, non-local Texas fans,

out-of-state fans and event participants.

Table 6 presents out-of-state fans and participants in the first seven columns and the number of non-local
Texas fans at F1 USGP by day. At the bottom of this table are three crucial figures for each group---the
average number of nights stayed by the group, the percentage of nights stayed in a hotel or motel, and
the average number of persons per room for those staying in the hotel or motel. For out-of-state fans and
non-local Texas fans, these figures are derived directly from the USC fan survey. The number of nights
stayed, percentage stayed in hotels and the average persons per room for the other groups at F1 are
estimated based on knowledge of the behavior of these groups and the levels of the same variables as

derived from the survey of out-of-state fans.
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Table 5
All Fans and Participants in Austin for 2013 Formula One USGP

FOM & COTA &
F1 Event SODEXO
Fans Teams  Officials Staff Media Staff TOTAL

Monday 10 129 139
Tuesday 20 129 148
Wednesday 30 129 159
Thursday 30 129 159
Friday 30 14 129 173
Saturday 30 28 257 315
Sunday 30 28 514 328 900
Monday 12,227 1,200 1,124 1,029 200 656 16,435
Tuesday 20,604 1,800 1,685 1,143 200 729 26,161
Wednesday 32,670 2,200 2,060 1,270 245 810 39,255
Thursday 48,975 2,400 2,060 1,411 450 900 56,236
Friday 67,378 2,400 2,060 1,568 980 999 75,385
Saturday 90,967 2,400 2,060 1,929 980 1,230 99,566
Sunday 105,988 2,400 2,060 2,516 980 1,604 115,548
Monday 64,428 1,500 1,288 514 245 656 68,631
Tuesday 18,819 200 - 206 328 19,552
Wednesday 20 - 20
Average

Nights

Stayed 3.36 5.96 6.02 4.09 3.62 4.14 3.49

TEXASECONOMICIMPACT.COM

*—o—0—



Table 6

Out-of-Area Fans and Participants in Austin for 2013 Formula One USGP

Out of State Fans and Participants

F1 Teams, COTA&  Broad- Non-Local
FOM&F1  Support Event cast& SODEXO Texas
OQS Fans Suppliers Races  Officials Staff Media Staff Fans TOTAL

Monday 10 10
Tuesday 20 20
Wednesday 30 30
Thursday 30 30
Friday 30 14 44
Saturday 30 28 58
Sunday 30 28 31 89
Monday 13,547 1,683 191 1,101 62 380 39 42 17,046
Tuesday 20,526 2,178 248 1,652 69 663 44 281 25,661
Wednesday 30,450 2,178 248 2,019 76 1,036 49 1,124 37,179
Thursday 42,735 2,772 315 2,019 85 1,222 54 4,497 53,699
Friday 48,351 2,772 315 2,019 94 1,501 60 10,707 65,819
Saturday 63,256 2,772 315 2,019 116 1,501 74 16,124 86,177
Sunday 69,995 2,772 315 2,019 151 1,501 96 19,969 96,818
Monday 52,044 1,683 191 1,262 31 221 39 9,950 65,420
Tuesday 17,695 396 185 20 532 18,828
Wednesday 20 20
Avg. Nights
Stayed 4.12 6.00 5.79 6.02 3.74 4.47 3.95 2.17 3.82
% in Hotel 80.9% 95.0% 95.0% 95.0% 85.0% 90.0% 85.0% 51.5%
Persons/rm 1.96 1.25 15 1.25 1.96 1.75 1.96 221

(note: figures in bold directly from the survey)

Combining the visitation patterns in Tables 5 and 6, the estimated percentage of each group
staying in hotels and the number of persons per room generates a pattern of room-night demand
by the various groups attending F1 in the first three columns of Table 7. Assuming that all F1
participants will stay in hotels in the City of Austin that are the most accessible to the track
facilities, groups of fans likely will be distributed among City of Austin hotels, hotels in the Austin
area outside the city, and hotels outside the Austin Area according to the pattern in Table 7.

501
7=}
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Table 7
Hotel Room Demand at 2013 Formula One USGP
Other Outside

Total F1 Austin Austin
Non-Local Room COA Area Area

Participants OO0S Fans  Texas Fans Demand Rooms Rooms Rooms
Monday 8 8 8
Tuesday 15 15 15
Wednesday 23 23 23
Thursday 23 23 23
Friday 33 33 33
Saturday 44 44 44
Sunday 58 58 58
Monday 2,476 4,889 10 7,375 6,476 899
Tuesday 3,458 8,148 66 11,671 10,109 1,562
Wednesday 3,933 12,629 262 16,825 14,663 2,162
Thursday 4,529 17,725 1,049 23,303 17,060 5,328
Friday 4,679 20,054 2,499 27,232 17,123 5,974 4,135
Saturday 4,695 26,236 3,763 34,693 18,984 6,479 9,230
Sunday 2,503 21,585 2,322 26,410 16,292 4,618 5,500
Monday 405 7,339 124 7,868 6,302 1,566
Tuesday 15 15 15

This fan distribution is derived by assuming the fans will distribute themselves among the hotels
inside the City of Austin (COA) or outside the city but inside the Austin area in proportion to the
number of hotel rooms occupied in the City of Austin and other areas within the local Austin
region. However, this proportionate distribution ceases on Thursday as the total utilization of
City of Austin hotel space by F1 participants and fans reaches 85 percent of all occupied hotel
rooms in the city.”® At this point F1 fans increasingly rely on hotel rooms in the Austin area but
outside of the city until that capacity reaches 90 percent of those occupied rooms. This results in
an overflow of F1 fans to facilities outside the Austin area Friday night, Saturday night and Sunday
night. Although it is by no means certain that all the overflow rooms booked outside the Austin
area are in the City of San Antonio, to understand the degree to which outlying areas can handle
this overflow, the peak overflow on Saturday night of 9,230 rooms amounts to about 20 percent
of the hotel rooms in the City of San Antonio.

The fans surveyed at the 2013 F1 by the University of South Carolina also indicated how much
they spent per night on hotel rooms. Those fans from outside Texas staying in hotels rooms
spent an average of $234.63 a night for their hotel room. Texas fans from outside the Austin area
spent an average of $242.61 a night. Nightly room rates as tracked by Smith Travel Research
peaked at $342.83 a night on Saturday in hotels in the City of Austin and $298.03 a night for
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hotels in the Austin area but outside of the City of Austin. In addition, the average of room costs
cited by Smith Travel Research each night during the week of the race when weighted by the
likely profile of F1 attendees during those nights in Austin yields an average of about $244 a
night---very close to the figures cited in the USC survey.

To develop a total spending pattern on hotels for both fans and participants, the Smith Travel
Research average nightly room charge for hotels in Austin the area was used as the appropriate
price for out-of-state and non-local Texans staying in the city of Austin. These prices were
adjusted up by 20 percent and applied to the pattern of out-of-state participants staying in Austin
under the assumption that these groups would seek better accommodations and be less price-
sensitive. As a check to this process it should be noted that the total estimated hotel spending for
F1 participants and fans staying in the city of Austin during the five peak nights of F1 activity is
less than 90 percent of the total hotel spend estimated by Smith Travel Research for those nights
in Austin. Smith Travel Research prices for hotels outside of the City of Austin were adjusted

upward slightly to reflect the higher demand and willingness to pay premium prices by F1
. e 14
visitors.

Table 8
Hotel Room Expenditures at 2013 Formula One USGP
00S Fans 00S Fans Non-local Non-Local
Participants Staying inside  Staying Outside  Texans Staying  Texans Staying
{COA) COA COA inside COA Qutside COA
Monday $1,301
Tuesday $2,721
Wednesday $4,143
Thursday 54,094
Friday $5,897
Saturday $8,041
Sunday $9,899
Monday $450,197 $603,723 $112,525 $1,062 $198
Tuesday $601,780 $955,365 $179,823 $7,395 $1,392
Wednesday $727,217 $1,554,614 $262,601 $32,448 $5,481
Thursday $1,604,088 $3,507,011 $1,002,735 $208,623 $59,650
Friday $1,989,821 $4,587,460 $1,532,086 $574,299 $191,800
Saturday $2,011,975 $6,159,144 $2,001,102 $887,573 $288,372
Sunday $971,303 $4,995,906 $1,081,353 $539,963 $116,874
Monday $64,614 $736,622 $177,018 $12,520 $3,009
Tuesday $2,280
TOTAL 58,459,371  $23,099,844 $6,349,244 52,263,885 $666,776
Total State Hotel Tax from OOS F1 Visitors: $2,274,508
Total COA Hotel Tax from Out-of Area F1 Visitors: $3,044,079
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Table 8 notes that F1 participants spent an estimated $8.5 million on hotel stays for the 2013
Formula One USGP. Out of State fans spent $23.1 million in the City of Austin for hotels and
another $6.3 million on their stays in hotels in the Austin area or just outside the Austin area.

Ticket Sales

Certainly key to the financial viability of the U.S. Grand Prix in Austin are ticket sales. Not as well
appreciated is that those sales also serve as a major revenue driver for the state and for the city
of Austin in determining the gain under the Major Event Trust Fund.

Based on the USC survey results, the average ticket price paid per person by out-of-area
attendees (both out-of-state and non-local Texans) was about $611. This is likely a fairly accurate
price since after including revenues estimated from paddock access tickets and prices set in the
secondary market, the average ticket price from the 2013 survey should have been about slightly
over 5600 according to COTA. In addition, in 2013 each out-of-area fan spent $15 on tickets to
the FanFest (this is an average over all fans).

Applying these 2013 averages to the ticketed attendance by group from Table 2, total ticket
revenues and state sale tax generation is presented in columns 1 and 2 of Table 9. Based on this
estimate, the state gained nearly $2.7 million in sales taxes from hosting F1 that it would not
have otherwise realized had the event been held in another state.’ The local gain to the City of
Austin in that portion of local sales tax counted as generated by the event® was about $549,000.

Table 9
Ticket Expenditures at 2013 Formula One USGP

Non-Local
0O0S Fans Texas Fans
Attendees in Austin 69,995 19,969
Ticketed Attendees 68,088 19,558
Cost per F1 Ticket $611.02 $611.02
Cost per Fan Fest Ticket $15.09 $15.09
Total Ticket Expenditure $42,631,068 $12,245,793
Tax Gain under METF
State Sales Tax $2,664,442
Local Sales Tax* $548,769
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Auto Rental Expenses

Another important state revenue source gained from hosting events such as the USGP is the tax
revenue received from short-term car rentals. Based on the USC survey results, a little more than
half of the out-of-state groups said they were renting a car (56.4%) while at F1 and, on average,
these groups rented 1.27 vehicles per group keeping them for an average of 5.1 days. Only about
13 percent of non-local Texas visitors rented cars while at F1, renting 1.2 vehicles per group for
an average of 3.3 days.

Out-of-state and out-of-area fans visiting for F1 and renting at least one car indicated that they
spent, on average, $81.73 a day renting these vehicles.”” Based on the USC survey data on the
percentage of groups renting cars, the number of persons per group and the length of stay of
each group, Table 10 presents the likely expenditures on rental cars during the 2013 F1 week.

Table 10
Car Rental Expenditures at 2013 Formula One USGP

00sS Non-Local
Participants 00S Fans Texas Fans
Attendees 6,854 69,995 19,969
Persons/group 1.2 3.3 3.8
Groups 5,712 21,210 5,255
% Renting 85.0% 56.4% 13.0%
Cars/group 1.00 1.30 1.20
Days renting 6.6 5.1 33
Cost/day/car $122.51 $81.73 $81.73
Total Expenditure $3,925,521 $6,479,212 $221,841
Total State Car Rental Tax Gain $1,040,473

Note that the rental car rate used for out-of-state participants of $122.51 is based on the rate for
22 standard sized cars advertised for rent at the Austin Airport from Friday November 14 to
Saturday November 15, 2013--the weekend of the 2013 F1.® That these automotive

professionals should choose to rent at higher rates than more price-sensitive fans should not be
surprising.

This level of rental activity should generate more than $1.0 million in auto rental tax from out-of-

state fans and F1 participants.
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Mixed Drink Expenditures and Alcohol Taxes

Both mixed drink taxes and ABC Title 5 alcohol taxes generate funds from events such as F1.
Those taxes are considered as supporting the Major Events Trust Fund to the extent that those
taxes represent a gain to the state (or, respectively to the locality).

The Texas mixed drink tax Is 14% percent tax assessed on of the price of the drink sold. The tax
accrues to both the state, the municipality and the county with the state retaining 11% of the
14% assessment, and the municipality and county each remitted 1.5%.

The USC survey of F1 fans asked about daily spending on both beer and wine and on other
alcoholic beverages.”® Based on the responses of out-of-area fans, each fan spent an estimated
$42.81 per day on mixed drinks.?’ Given the number of out-of-state fans and participants at the
event, Table 11 estimates that the total mixed drink expenditures at F1 by out-of-state attendees
reached about $16.1 million generating nearly $1.8 million in mixed drink tax revenue for the

state.
Table 11
Mixed Drink Expenditures at 2013 Formula One USGP
Non-Local
00s Non-local Texans
Participants OO0S Fans 0O0S Fans Texans Outside
(COoA) inside COA Outside COA  inside COA coA

Total Attendees in Austin 6,854 48,665 21,330 13,884 6,085
Attendees at COTA 6,854 47,339 20,749 13,598 5,960
Attendees not at COTA - 1,326 581 286 125
Per person Expenditures/day, persons at
COTA $21.40 $42.81 $42.81 $42.81 $42.81
Per person Expend./day, persons not at COTA $26.88 $26.88 $26.88 $26.88
Days Stayed 6.6 5.1 5.1 33 33
Total Mixed Drink Expend. $968,225 $10,516,734  $4,609,468 $1,946,280 $853,051
Total Mixed Drink Expenditures 0OS Visitors: $16,094,427
Total Mixed Drink Tax to the State: $1,770,387
Title 5 ABC Tax $412,017
Total Mixed Drink Expenditures OOA Visitors in Austin: $13,431,239
Total Mixed Drink tax to COA from expenditures by OOA Visitors at F1 in Austin: $201,469
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Total mixed drink expenditures by out of area visitors in the City of Austin was nearly $13.4
million generating $201,469 in tax revenues for the city.

By way of rough validation of these figures, the Comptroller's mixed drink database notes that
total mixed drink tax remittances to the city in January 2014 amounted to $2,064,202 which
primarily covers activity in the fourth quarter of 2013 (October, November and December). The
implication of the $201,000 figure at the bottom of Table 11 is that F1 -related activity accounted
for a bit over 10 percent of the remittances during these three months. Given that F1
undoubtedly had a strong influence on mixed drink spending for 7 or 8 days of the quarter
amounting to just under 9 percent of the days in the quarter, the figures in Table 11 seem
reasonable given that F1 is the largest single event held in Austin for the iast two years.

Table 11 also shows the gain to the state from the taxes imposed by Title 5 of the Alcoholic
Beverage Code (Title 5 ABC). Title 5 ABC is a complex tax levied on the basis of the alcohol
content of various beverages by volume. To simplify the calculation of this tax for out-of-state
visitors to F1, the estimate of the Title 5 ABC tax in Table 11 is based on a derived value-based
percentage linking revenue from the Alcoholic Beverage Tax to mixed beverage tax sales.

Specifically, in the January 2013 Biennial Revenue Estimate prepared by the Comptroller of Public
Accounts, the estimated tax gain during the next biennium for the mixed beverage tax is $1,624
million (see page 17). The estimated gain from the Title 5 ABC tax is estimated at $416 million or
roughly a quarter of the tax raised by the state under the mixed beverage tax. Accordingly, while
the mixed beverage tax gain noted in Table 11 applies the statutory state tax rate of 11 percent
to the estimated value of mixed beverages sold to F1 out-of-state visitors, the amount for Title 5
ABC tax is approximated by applying a tax rate of 2.56 percent of the value of mixed beverage
sales which raises about a quarter of mixed beverage tax gain accruing to the state from this
event. There is no local tax component to the Title 5 ABC tax.

To round out the alcohol beverage sales related to F1, the USC survey also asked respondents to
estimate their daily purchases of beer and wine while at F1. This expenditure was not collected
in the previous year's survey or otherwise included in the previous estimates of activity driven by
F1. These daily averages are combined with the attendance data from Table 11 to estimate in
Table 12 the total beer and wine sales for out-of-state visitors to F1 and out-of-area visitors to
Austin for F1.
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Table 12
Beer and Wine Expenditures at 2013 Formula One USGP

Non-Local

0O0S Fans Non-loca! Texans

00s 0O0S Fans Staying Texans Staying

Participants Staying Outside Staying Outside

{coAa) inside COA COA inside COA COA

Total Attendees in Austin 6,854 48,665 21,330 13,884 6,085
Attendees at COTA 6,854 47,339 20,749 13,598 5,960
Attendees not at COTA - 1,326 581 286 125
Per person Expend./day persons at COTA $43.27 $86.54 $86.54 $86.54 $86.54
Per person Expend./day, persons not at COTA $54,97 $54.97 $54.97 $54.97
Days Stayed 6.6 5.1 5.1 33 33
Total Beer and Wine Expend. $1,957,403 $21,478,706 $9,414,083 $3,965,018 $1,737,861

Merchandise Sales

Attendees at F1 were asked to estimate how much they felt they would spend each day on
merchandise while at either COTA or FanFest.”! Based on the responses from the out-of-area
fans, Table 13 estimates the expenditures made by out-of-state fans, participants and non-local
Texans while at the event. Based on the number of attendees at COTA each day during the
event, it is estimated that fans averaged 2.2 days at COTA facilities.

Attendees at F1 were also asked to estimate how much they felt they would spend each day on
merchandise in Austin outside of COTA facilities and to estimate the same sort of expenditures by
persons in their group not at COTA.. Based on the responses from the out-of-area fans, Table 13

also estimates the expenditures made by out-of-state fans, participants and non-local Texans
while at the event.?
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Table 13
Merchandise Expenditures at 2013 Formula One USGP

Non-iocal Non-Local
00s 00S Fans OOS Fans Texans Texans
Participants Staying Staying Staying Staying
(COA) inside COA Outside COA inside COA  Outside COA
Total Attendees in Austin 6,854 48,665 21,330 13,884 6,085
Attendees at COTA 6,854 47,339 20,749 13,598 5,960
Attendees not at COTA - 1,326 581 286 125
Expenditures at COTA/person/day $83.01 $166.02 $166.02 $166.02 $166.02
Expend. Outside COTA/person/day by
persons at COTA $38.99 $77.97 $77.97 $77.97 $77.97
Expend. Outside COTA/person/day by
persons not at COTA - $168.16 $168.16 $168.16 $168.16
Days at COTA 3.0 2,6 2.6 23 2.3
Days in Austin 6.6 5.1 5.1 33 3.3
Total Merchandise Expenditure $3,470,484 $40,353,100 $17,686,700  $8,948,423 $3,922,080
Merchandise Expend. State Sales Tax $3,844,393
Merch. Expend. Local Sales Tax in COA $527,720

In total, the state sales tax gain attributable to out-of-state F1 fans and participants probably
reached more than $3.8 million from the 2013 USGP. The local sales tax gain to the City of
Austin from merchandise sold to out-of-area fans and participants reached nearly $528,000.

Food and Non-Alcoholic Beverage Expenditures

The USC survey also asked visitors to F1 to estimate the amount they spent each day on food and
non-alcoholic beverages. Once again, F1 visitors at COTA were asked to estimate the spending
for people in Austin with them but not at the COTA facilities the day of the survey. Table 14

presents the results of the survey and the estimated spending by participants, out-of-state fans
and out-of-area fans at the 2013 F1.

On average, fans at COTA indicated they spent $168.40 a day on food and beverages. While this
may seem high to some, it should be noted that in two other cases where objective measures of
the survey results are available, both survey-established hotel room rates and ticket prices square
well with that data. Moreover, the total level of mixed drink spending based in part on survey-
derived spending questions also seems plausible given tax remittance data.
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Table 14
Food & Non-Alcoholic Beverage Expenditures at 2013 Formula One USGP

Non-Local
Non-local Texans
00s OO0s Fans 0OO0S Fans Texans Staying
Participants Staying Staying Staying Outside
{COA) inside COA Outside COA  inside COA COA
Total Attendees in Austin 6,854 48,665 21,330 13,884 6,085
Attendees at COTA 6,854 47,339 20,749 13,598 5,960
Attendees not at COTA - 1,326 581 286 125
Expend./person/day by persons at COTA $157.66 $157.66 $157.66 $157.66 $157.66
Expend./person/day by persons not at COTA - $141.04 $141.04 $141.04 $141.04
Days in Austin 6.6 5.1 51 33 33
Total Food and Non-Alcoholic Beverage
Expend. $7,131,972 $39,017,398 $17,101,264 $7,207,781 $3,159,159
F & B Expend. State Sales Tax $3,953,165
F & B Expend. Local Sales Tax in COA $533,572

In total, the gain in sales tax to the state attributable to food and beverage sales to F1 out-of-

state visitors probably nearly reached $4.0 million in 2013. The gain to the City of Austin
exceeded $533,000.

Other Entertainment Expenditures

The USC survey asked respondents at COTA to estimate their daily spending on other
entertainment activities while in town for F1. In addition, respondents were asked about the

spending of persons in their group who many not have been at COTA the day the interview was
conducted.

Based on their responses, Table 15 estimates the total spending on other entertainment activities
by F1 participants and fans while in Austin for F1. As in other cases, time restrains on participants
at F1 would probably limit their ability to participate in other activities to the same degree as
fans, so their daily expenditures are limited to half of those of the typical out-of-area fan.
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Table 15

Non-F1 Entertainment Expenditures at 2013 Formula One USGP

Non-Local
00S Fans Non-local Texans
00s 0OO0S Fans Staying Texans Staying
Participants Staying Outside Staying Outside
(CoA) inside COA COA inside COA COA
Total Attendees in Austin 6,854 48,665 21,330 13,884 6,085
Attendees at COTA 6,854 47,339 20,749 13,598 5,960
Attendees not at COTA - 1,326 581 286 125
Expend./person/day by persons at COTA $36.51 $73.01 $73.01 $73.01 $73.01
Expend./person/day by persons not at COTA - $68.29 $68.29 $68.29 $68.29
Days in Austin 6.6 5.1 51 33 33
Total Non-F1 Entertainment Expend. $1,651,392 $18,088,943 $7,928,355 $3,340,702 $1,464,224
Non-F1 Entertain. Expend. State Sales Tax $1,296,970

Non-F1 Entertain. Expend. Local Sales Tax-COA $173,108

Total sales tax gain to the state from non-F1 entertainment expenditures was almost $1.3 million
in 2013 while the local sales tax gain to the City of Austin was more than $173,000.

Travel Expenditures to Attend the United State Grand Prix in 2013

Fans attending the F1 event at COTA were also asked to estimate their travel expenses in getting
to the event. Table 16 presents an estimate of the likely travel expenses in getting to the 2013 F1
event based on the survey results. Most noticeable in this regard is the distinctly different travel
behavior of out-of-state visitors when compared to non-local Texans.

About 63 percent of out-of-state visiting fans indicated they traveled to F1 by air. In contrast, 93
percent of non-local Texans traveled to the event in a car. Respondents were also asked to
estimate how much they spent on one-way airfare to the event. Out-of-state respondents airfare
averaged $562 as compared to $396 spent by in-state travelers. In total, out-of-state fans spent
about $24.8 million in airfare to attend the F1 event.?®
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Table 16
Travel Expenditures to 2013 Formula One USGP

Non-Local

Non-local Texans

00s 0O0S Fans 0OS Fans Texans Staying

Participants  Staying inside Staying Staying Outside

{COA) COA Outside COA  inside COA COA

Total Attendees in Austin 6,854 48,665 21,330 13,884 6,085
Percent Traveling by Air 80% 63% 63% 7% 7%
Percent Traveling by Car 20% 37% 37% 93% 93%
Avg one-way air cost $562 $562 $562 $396 $396
Avg one-way miles driven 858 858 858 257 257
Avg Size of group driving 1.75 2.88 2.88 3.03 3.03
Avg. Round Trip Car Cost/person $549 $333 $333 $95 $95
One-Way Airfare Spending $3,081,558 $17,230,287 $7,552,008  $384,859  $168,683
Round-trip Car Travel cost $752,734  $6,001,509 $2,630,452 $1,227,004  $537,794
Texas/Austin Portion $358,674 $2,859,693 $1,253,399  $613,502 $0
Total State/Austin Travel Cost $3,440,233 $20,089,981 $8,805,407 $998,361  $168,683

Fans also indicated that they traveled considerable distances by car to attend F1 with out-of-state
visitors traveling on average 858 miles one-way and out-of-area Texans traveling 257 miles.
Based on the mileage rate currently allowed for travel by the IRS and the average size of group
traveling by car, the average cost of the car travel to and from the F1 event for out-of-state fans
is $333 per person and $95 per person for Texans.

Based on the average number of miles from Austin to seven border cities in Texas (Orange,
Texarkana, El Paso, Brownsville, Laredo, Wichita Falls and Dalhart), the average car traveler from
outside Texas would spend about 407 miles of their trip in Texas (48 percent of their trip).
Accordingly, for out-of-state visitors Table 16 assigns 48 percent of the cost of the car travel to

Texas and for non-local Texans assigns half of the spending to Austin if the traveler stayed in
Austin.

As is well-known, commercial airfare is not subject to state sales taxes that could be considered a
gain to the state from holding the event. Moreover, while there the state does receive
considerable tax revenues directly from gasoline sales, those direct taxes are not considered in
calculating the METF. Nonetheless, travel expenditures that are considered a gain to the state
and the locality from holding an event do drive indirect and induced economic activity which in
turn does generate tax gains under the METF.
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Cost of Presenting the 2013 US G P

Also considered in developing the direct, indirect and induced economic and tax gain from
hosting events under the Major Event Trust Fund are expenses related to presenting the event in
Texas. From COTA financial accounting records, Table 17 presents COTA's expenses in 2013
related to putting on the Formula One race.?® These expenses were reviewed and those that
would have double-counted expenditures covered in other tables (such as the cost of goods sold
at the event) were removed from Table 17.

Total COTA annual overhead expenses were apportioned to F1 based on the proportion that F1
represents of all COTA revenues.

Table 17
U.S. Grand Prix Event Presentation Expenses
USGP and COTA Overhead
Fanfest attributable to Total F1
Accounts Formula One Expense
Wages and Salaries (compensation) 498 8,352,224 8,352,722
Professional & Legal 183,196 5,673,550 5,856,746
Facilities & Maintenance 8,624,992 5,518,871 14,143,863
Marketing 3,716,187 4,672,561 8,388,748
Other 320,244 1,822,581 2,142,825
Insurance 295,095 1,272,457 1,567,552
Contract Labor 902,064 1,248,719 2,150,783
Equipment & Supplies 270,692 1,128,064 1,398,756
Telecom 462,021 606,682 1,068,704
Event Related 7,779,004 462,993 8,241,998
Travel & Entertainment 131,175 372,030 503,206
Ticketing 236,454 11,084 247,538
Sanction Fees (non-FOM), Content Fees and Royalties 2,966,532 0 2,966,532
Net Race Contract Requirements 1,184,117 0 1,184,117
TOTAL 27,072,271 31,141,817 58,214,088
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Corporate, Sponsor and Team Spending

While it is possible to interview fans about their spending behavior, count tickets and even
monitor accounting systems for COTA event expenditures, one category of expenditures at F1
remains difficult to capture---spending by corporate suppliers, sponsors and even Formula One
teams themselves. These entities are independent actors who are not contractually required to
report expenditures to COTA but certainly use the USGP to market themselves to their existing
and potential clients through hospitality suites, corporate functions and other marketing
contacts. Moreover, since those activities are provided to attendees free-of-charge, even on-site

interviews with attendees would not be unable to solicit from those respondents the value they
receive from those expenditures.

But, based on the number of entities involved, an estimate of the number of clients typically
involved, the number of days this activity occurs and the approximate per guest spending, Table
18 estimates to total value of corporate, sponsor and team spending used to maintain and
develop contacts important to their businesses. In total these groups spend an estimated $15.0

million on these marketing activities this is not otherwise picked up in fan surveys or by COTA
accounting systems.

Table 18
Corporate, Sponsor and Team Spending at 2013 Formula One USGP

Avg. #

Sponsor/Teams Number Guests Days Cost/Guest Total

F1 Teams 11 250 3 $300 $2,475,000
F1 Team Major Sponsors 44 100 3 $400 $5,280,000
F1 Team Suppliers/Sponsors 150 4 3 $350 $630,000
F1 Series Sponsors i0 70 3 $500 $1,050,000
F1 High End Entertainment Events 4 300 1 $1,000 $1,200,000
Non Affiliated Corporate Entertainment 240 20 3 $300 $4,320,000
Total $14,955,000
State Sales Tax Gain $934,688

City of Austin Sales Tax Gain $149,550
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Direct Economic and Tax Gains from 2013 F1

To develop estimates of the indirect and induced impacts of hosting the Formula One race on the
state and the City of Austin, the Texas Comptroller of Public Accounts maintains a model which,
given the level of direct economic impacts, estimates the indirect and induced economic and tax
gains from the direct profile of expenditure gains from fans, competitors and related personnel as
well as direct event presentation expenses. Since what constitutes a gain to the state under the
Major Event Trust Fund differs somewhat from what constitutes a gain to the City of Austin, Table
19 presents these gains for Texas and for Austin based on the estimates contained in Tables 8
through 18 of this report.
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Table 19
Direct Economic and Tax Gains from 2013 F1

Direct METF Austin Direct METF
State impact Tax Gain Impact Tax Gain

Hotel $37,908,460 $2,274,508  $33,823,100 $3,044,079
Car Rental $10,404,732 $1,040,473  $10,626,574
Mixed Drink (incl. Title 5 ABC tax) $16,094,427 $2,182,404  $13,431,239 $201,469
Beer and Wine $32,850,193 $27,401,128
Merchandise $61,510,285 $3,844,393  $52,772,008 $527,720
Food & Non-Alcoholic Beverage $63,250,634 $3,953,165 $53,357,151 $533,572
Non-F1 Entertainment $27,668,691 $1,296,970  $23,081,037 $173,108
Travel Cost to F1 $32,335,620 $24,528,575
Event Presentation Expenses $58,214,088 $58,214,088
Corporate, Sponsor & Team Spending $14,955,000 $934,688 $14,955,000 $149,550
Tax from Ticket Sales $2,664,442 $548,769
TOTAL $355,192,130 $18,191,042 $312,189,900 $5,178,266

In total, the total direct economic gain to the state from hosting this event should exceed $355.1
million. The total direct tax gain to the state reached $18.2 million with the local Austin economy
directly gaining $5.2 million.

It should be noted that this total direct impact of the 2013 F1 USGP to the state of $355.2 million
is larger than the impact reviewed for the 2012 USGP of $274.1 million presented in Table 14 of
the 2012 report with that event having a slightly higher attendance.® The primary differences
between the results of the 2012 review and this review are in four areas: 1) the review of the
2012 event included only the expenditures on mixed beverages and no expenditures on beer and
wine ($33 million), 2) the survey conducted of the 2012 event contained very little data on Non-
F1 related entertainment expenditures ($28 million), 3) the 2012 analysis contained little
information about spending by sponsors, teams and other corporate entities ($15 million), and 4)
because of survey limitations in 2012, that report probably underestimated actual merchandise
expenditures by more than $11 million. When considered on the same basis as this report, the
total impact of the 2012 event was more likely about $361 million.
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Indirect and Induced Economic and Tax Gains from 2013 USGP

In addition to the direct economic and tax gains from the F1 event, the state and city gain both
economic activity and taxes as these direct impacts filter their way through the state land local
economies. These gains are termed indirect and induced increases. For example, in order for
restaurants and hotels serve F1 guests, they must increase the orders for food, drinks and other
materials from their suppliers. That increased demand generates indirect economic gains as the
activity filters its way down the supply chain.

Moreover, to supply increased demand for services additional workers must be hired or have
their hours extended increasing their take home pay. As those workers spend that additional
money this too generates increased induced demands throughout the state and the city.

The total effects of increased direct spending along with indirect and induced spending is
presented in Table 20 based on the Texas Comptroller's IMPLAN model. This table indicates that
the $355.2 million in direct expenditures driven by hosting the Formula One event generates
$122.8 miillion in indirect impacts and another $166.7 million in induced impacts for a total gain
of $644.7 million in economic activity to Texas.

From a tax perspective, in addition to the $18.2 million in tax gain to the state from direct
economic activity must be added $5.9 million in indirect tax gains and $9.7 million in induced tax
gains for a total tax gain of $33.8 million to the state. On a similar basis when including both
indirect and induced tax effects, the City of Austin's total tax gain from the 2013 F1 event was
$9,620,916.

In comparison, for the 2013 U.S. Grand Prix the Comptroller's office approved a total estimated
state gain of $25,024,710 and a local matching contribution of $4,003,954. This implies that the
post-event analysis indicates the true impact of the 2013 F1 USGP on the state was more than 35
percent greater than the estimate produced by the Comptroller's office and in retrospect the
event gained $5.8 million more for the state than it was allotted under the METF in 2013.

Based on post-event survey information and data from organizations not affiliated with COTA or
F1, it appears the tax gain to Texas for the 2013 U.S. Grand Prix greatly exceeded the gain
estimated by the Comptroller's office in September 2013.
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METF Request from Hosting the 2014 U.S.G.P.

The most reasonable estimate for the gain of the 2014 F1 USGP under the major event trust fund
process is the same level this report documents for the 2013 event based on the best post-event
data and analysis. This analysis includes and is consistent with key benchmarks of economic
activity generated by credible research organizations not affiliated with the event.

Accordingly, based on the data and analysis used to review the impact of the 2013 event, this
report requests the Comptroller establish a trust fund for the 2014 F1 USGP to contain up to
$33,797,898 in state funds when matched by up to $5,407,664 in funds submitted on behalf of
the City of Austin pending submittal and verification of eligible expenses.
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Appendix A

Survey Instrument used at 2013 U.S.G.P.
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PARTICIPATE AND WIN MERCHANDISE FROM THE FORMULA 1 U.S. GRAND PRIX!!

Thank you for taking the time to complete this survey. Your feedback is extremely important to us in
conducting our research. This survey should only take about 5 minutes of your time.

For the purposes of this survey, your immediate travel party refers to the group traveling with you and

sharing expenses for things like accommodations or transportation. A tour group is not a travel party.

For the purposes of this survey, the acronym COTA stands for The Circuit of the Americas.

If you live in the U.S., what is your residential zip codc?

zip code
If you live outside the U.S., what country are you from? country
Ifyou live OUTSIDE TEXAS...
...is the primary reason for your visit to attend the 1 Grand Prix and/or related Fan Fest? Yes No
...did you RESCHEDULE a previously planned visit to Texas in order to attend? Yes No
...did you EXTEND a previously planned visit to Texas in order to attend? Yes No
If you live INSIDE TEXAS...
-..would you have traveled outside Texas to attend a similar event if held elsewhere in the U.S.? Yes No
---how would you have spent the money you spent today attending F1 had the F1 Grand Prix not been in Austin

O other local Texas events or activities B an cvent or trip outside of Texas O would not have spent

If you live OUTSIDE AUSTIN...
-..how many people came with you on your visit to Austin? people
-.-how many of thesc pcople are here at COTA with you today? people
-..how many of these people will attend at least one day of racing at COTA during your visit? people
...how many of these people traveled by AIRPLANE to Austin? people
...what would you estimate the average one-way cost of cach airline ticket to bep (skip if none) dollars 0 don't know
...how many of your group traveled by CAR to Austin? people
--.what would you estimate the average miles traveled to be for these people? (skip if nane) miles O don’t know
...how many nights are you and your immediate party staying in/around the Austin area? nights
-.-how many of these nights will you spend at a hotel OR motel OR bed and breakfase? nights
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-..how many rooms did you reserve at a hotel OR motel OR bed and breakfast? (tkip if none) rooms
..-what is the average room cost in your hotel OR motel OR bed and breakfast? (sk3 if none) , dollars/night O don’t know
-»+are you or someonc in your immediate group reating one or more cars during your stay? Yes No

--how many rental cars is your group renting for how many days? (vkip if noue) cars days
...how much is each rental car costing your group per day? (kip if noue) dollars/day 0O don’thnow

UNIVLRSITY O

CAROLINA

Collega of Hospitality, Retail
and Sport Management

%
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Considering the amount of money YOU have spent or will spend TODAY, excluding tips and tax, how much will be on:

..Formula 1 Grand Prix event tickets? dollars O don’tknow
...TFan Fest tickets (ticketed concert)? dollars O don’tknow
...other entertainment at private pacties, movies, museums, etc.? dollars O don'tknow

..food and non-alcoholic beverages? dollars O don'tknow
...beer and wine beverages? dollars O don’tknow
...other alcoholic beverages? dollars O don't know

..merchandise at the Formula Grand Prix or Fan Fest venues? dollars O don't know
.-.other non-event retail merchandise (apparel, gifts, souvenirs, cte.)? dollacs O don't know

If there are other members of your group not attending COTA today with you, how much do you think they will spend today on:

... entertainment such as movies, museums, golf, other sporting cvents, etc.? dollars 0O don't know

..food and non-alcoholic beverages? dollars O don’t know
...beer and wine beverages? dollars 0 don't know
...other alcoholic beverages? dollars O don't know
...shopping in town for apparel, gifts, souvenirs, etc.? dollars 0O don't know

Which of the following best describes you?

0O tcketed fan 0O tcketed sponsor O corporate attendee O accredited official

O vendor

O other

Bascd on your experience thus far, how satisfied are you with your overall experience this weckend?
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O very dissatisfied O somewhar dissatsfied O neutral [0 somewhat satisfied O very satisfied

What is your age group? 0 18-24 O 25-34 0 35-44 O 45-54 0 55+

What is your annual household income?

0 <525,000 0O $25,000-549,999 B $50,000-574,999 0 $100,000-5149,999 O $150,000-199,999 01 200,000+
What is your gender? O male O female
What is your race? O White 0O African American O IHispanic O Asian 01 Other

What is your c-mail address?*

*By providing us your e-mail address, you will be entered in a drawing to win merchandise from the 2013 F1
United States Grand Prix. Your e-mail address will not be provided to any third-party vendors.

Thank you very much for participating in our survey. We hope you enjoy the rest of your visit.
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Appendix B: Percentage of Out-Of-State Fans at 2013 Formula One Grand Prix

A key feature of the Texas Major Events trust Fund (METF) that is largely responsible for ensuring
that state expenditures on trust fund events do not exceed the state revenue from holding the
event, is the requirement that the tax gains from an event that are eligible to be deposited into
the trust fund for the event are only those that represent a gain to the state from holding the
event. For tax gains from expenditures by fans and participants attending an event, since the first
implementation of the Trust Funds that has been interpreted as those taxes paid on expenditures
by out-of-state fans and event participants made during their stay for the event.?’ Similarly, in
counting the gains to the local municipality hosting the event, only those expenditures by fans

and participants visiting for the event from outside the local market are counted as gains from
the event.?

Accordingly, establishing an accurate estimate of the number of persons present at the event
from outside Texas and outside the Austin area is crucial to establishing the gain to the state and
to Austin from hosting events receiving support from METF.

Often, the location of credit card ticket purchases is used as a surrogate for more direct measures
of the number of persons attending from outside the state. But, using the resulits of two surveys
of fans attending the 2013 F1 USGP a more accurate estimate can be obtained since reliance on
the location of credit card users ignore the fact that many tickets purchased by Texans for F1 are
actually used by non-Texans and some tickets purchased by non-Texas are used by Texans.

Table B-1 presents the relevant figures derived from two surveys of fans attending the 2013 F1
USGP in order to estimate the percentage of fans from outside Texas using general admission
tickets, personal seat license tickets and reserved seating tickets as opposed to the percentage of
fans purchasing those tickets. For about 80 percent of fan attendees, tickets are purchased by
setting up an account with COTA. This universe of attendees excludes those fans in the paddock
area, fans for which special passes were issued, or fans purchasing tickets for which no account
was created (typically those purchasing a ticket at walk-up windows at the event).

Very accurate estimates of group sizes can be obtained using the number of tickets sold per
account for tickets purchased by local buyers (those in the Austin-Round Rock-San Marcos area),
Texas buyers from the rest of the state, and buyers in other states in the U.S. Since these
averages cover the sale of more than 60,000 tickets to people in these three groups, it is believed
those averages are quite representative of the groups sizes for those purchasers.

However, a large number of accounts established by travel agents and ticket re-sellers operating
in foreign markets causes the average number of tickets per foreign account to be an unrealistic
group average of more than 8 tickets per account. For this group, to ensure that the concept of a
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"group” matches the concept that used in the survey of ticket purchasers, Table B-1 uses an out
of state group average that is based in part on the average number of tickets purchased per
account by purchasers from the U.S. but outside Texas (3.31 tickets per account), and the average
number of persons per group attending the 2013 F1 event as determined by the results of 647
surveys administered during the race weekend by the University of South Carolina (USC Survey).
These survey results indicate that the average size of a group at F1 in 2013 headed by someone
from outside the U.S. was 4.22 which is almost half of the 8.09 tickets per account average figure
reflected in the number of tickets sold per account when purchased by someone outside the U.S.

The first line of Table B-1 presents the group size averages for Texas-based ticket purchasers and
non-Texas based ticket purchasers. The average in column one is the weighted average of the
number of tickets purchased by local purchasers and other Texas purchasers applied to the
respective group size averages. The average in column two is the weighted average of the
number of tickets purchased per account by non-Texas purchasers and the USC survey-based
average group size for non-U.S. purchasers.

Table B-1
Ticket Usage by Fans* Attending 2013 F1 USGP
Texans Non-Texans
Avg. # persons per group (1) 3.32 3.70
# Respondents Interviewed (2) 1,490 1,340
# Persons Represented 4,940 4,954
# 00S Guests Present (2) 941 4,815
Percent of O0S Guests 19.0% 97.2%

(1) Average tickets per account for Texans and U.S. residents. Average

group size from USC survey for international groups
{2) From Post-event ticket-purchaser
survey

*excluding fans in the Paddoack, attending on special passes or purchasers the week of the event.

The post-event ticket purchasers survey was conducted via e-mail and included 2,830 responses
with 1,490 being an account-holder from Texas and 1,340 being account holders from outside
Texas. Based on the respective group averages, these responses are representative of 4,940
ticket users attending the event on a ticket purchased by someone from Texas, and 4,954 ticket
users attending the event using a ticket purchased by someone from outside the state.

The ticket purchasers from Texas indicated that a total of 941 or 19 percent of their tickets were
used by non-Texans. Conversely, non-Texans indicated that of their 4,954 tickets purchased
4,815 or 97.2 percent were used by someone from outside Texas.
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These percentages become crucial in estimating the percent of persons from outside Texas that
attended the 2013 F1 USGP. The USC Survey interviewed 647 persons about their activities at F1.
Some of the key responses are summarized for four different groups identified in the surveys
being from the Austin area, from Texas but not local, from the US but outside of Texas, and
international respondents.

Based just on the number of surveys some 57% of respondents were from outside Texas.
However, this does not adjust for the fact that these respondents reflect groups that differ in the
average number of persons per group and that, as just discussed, there is likely some cross-over
in groups with out-of-staters mixed in with Texas residents and even some Texas residents
attending with predominately out-of-state groups.

Using key averages and percentages from the USC surveys and the post-event ticket purchaser
survey for the four groups of respondents (local, non-local Texans, non-Texan U.S. and
international), Table B-2 develops an estimate of the percent of fans attending the 2013 F1 USGP
that are from outside Texas. Of the 2,204 persons attending F1 represented by the 644 survey
respondents, an estimated 66.6 percent of them (1,468 fans) are from outside Texas. Of the
estimated 2,251 persons represented in the survey that are in Austin for F1 (whether or not they
actually went to COTA), an estimated 66.7 percent are from outside Texas.
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Table B-2

Percentage of Out-of-State Visitors to Austin for 2013 Formula One USGP

University of South Carolina and Post-Event Ticket Survey Results

% of #
Number Persons in Persons/  Persons  Personsin
of Persons/Group Group Not Group at  Attending  Austin for
Respondent's Home: Surveys  Percent inAustinforF1  AttendingFl F1USGP F1USGP  F1USGP
Austin 121 18.70% 3.59* 0 3.59* 434 434
Texas Attendees 352 352
Outside Texas Attendees 83 83
Texas, not Local 156 24.00% 3.53 2.00% 3.43** 532 548
Texas Attendees 431 443
Outside Texas Attendees 101 104
US, not Texas 270 41.90% 3.44 2.80% 3.36** 911 931
Texas Attendees 26 26
Outside Texas Attendees 886 905
International 97 15.00% 4.34 2.80% 4.22*%* 409 421
Texas Attendees 11 12
Outside Texas Attendees 398 410
Unknown 3 0.50%
Total 647 100% 2,286 2,334
Total From Outside
Texas 367 367 1,468 1,502
Percent from Outside Texas 56.7% 64.2% 64.4%

Bold denotes data from USC interviews during 2013 F1
Italics denotes data from Post-Event Ticket purchasers survey

* Average number of tickets sold per account in Austin-Round Rock area
**Average group size in Austin adjusted for percent of persons in group not

attending F1
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! John Maher, "Vettel Races into History," Austin American Statesman, November 18, 2013, page C1.

? see Ken Herman "The lessons learned during an Austin weekend unlike any other," Austin American Statesman,
November 18, 2013, p. C1.

* Michael Barnes, "Wall-to-Wall in Downtown," Austin American Statesman, November 18, 2013, p.C2.

“ Koesters, Todd C. and Ballouli, Khalid, United States Grand Prix—Executive Summary, report prepared by the
University of South Carolina, College of Hospitality, Retail and Sport Management, Department of Sport and
Entertainment Management, undated repart to Circuit of the Americas.

Of the 670 survey 647 were deemed useable with the others containing too many missing data items to be deemed
reliable.

In rough terms, this sample size implies that the "margin of error" from this survey is about 4 percentage points.

The concept and application of the "margin of error" from a survey is a complex set of calculations and is, in part,
dependent upon the nature of the question asked. The simplest example to show how sample size affects the
margin of error involves questions of a yes-no nature, the most familiar being "would you vote for person x?"

In such questions where the "true" percentage of people voting for person X is P, the standard error about a
measured level of p from a random sample of size n can be estimated from just the abserved level of p and the
sample size n assuming a random sample of respondents and that n is small relative to the total population size N.
Under such assumptions the standard error is defined as:

Standard error & pl-p)

n

Perhaps surprising to some, the standard error is a function of only two terms—-the percentage being estimated (p)
and the number of observations in the survey sample "n". (Technically there is a correction required to account for
how the size of the sample "n" relates to the size of the total population "N, but in practice as long as the number of
sample observations used is less than 5% of the total population this correction is negligible. Since in the case of F1,
647 surveys amount to only about 1 percent of peak Sunday attendance, this adjustment is, in fact, quite small.)

So effectively the standard error of an estimate of p from a sample of size n is directly proportional to the square
root of the product of p and "not p" and Inversely proportional to the square root of n—the number of persons
questioned in the sample. Since It is usually of interest to only be concerned with how big the standard error could
possibly be, a "worst case" scenario is adopted toward the numerator. In that case, the standard error is maximized
when the true percentage is .50 since as values of p trend away from .5, p times (1-p) decreases so the standard
error of the estimate decreases for questions in which the observed percentage response Is very different from 0.5.

As an example, in the 1990s a Newsweek poll put Sen. John Kerry's level of support as a presidential nominee at 47
percent based on a sample of 1,013 respondents. Given the results of that sample, this implies a standard error of
1.6% so that it can be said that John Kerry's "true" support level would lie within 45.4 percent to 48.6 percent 95
times out of 100. (i.e. the measured percent plus and minus the standard error). Note this is a range of 3.2

percentage points and the clear implication is that with 95 percent certainty, John Kerry would not win the election
at that point.

If, however, a poll of the same sample size said John Kerry's support was 20 percent, sampling methodology would
put the confidence interval at 18.7 percent to 21.3 percent— a much "tighter" range of only 2.5 percentage points.
So for questions in which the actual percentage to be measured is not close to .5, the variability shrinks for a set
sample size. Note that in this hypothetical example if John Kerry's support had been at only 20 percent, that means
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that 95 times out of 100 the "true" level of Kerry support would lie in the interval 18.7 percent to 21.3 percent—-a
much “tighter" range of only 2.5 percentage points. This relationship is usually ignored when considering polling data
because any survey of support for which a candidate received only 20 percent (or alternatively received 80 percent
support) would be so obvious as to probably not merit doing a survey in the first place. However, in some other
cases It must be appreciated that basing the standard error on the assumption that the true percent is 50 percent
greatly underestimates the precision of the survey results since it would overestimate the size of the standard error.

5o retuning to the accuracy of a survey based on 647 useable responses as the F1 survey was, this implies that AT
LEAST 95 times out of 100 the "true" value of a percentage measured by the survey at 50 percent would lie in the
range 48 percent to 52 percent or a 4 percentage point range. For percentages which are significantly different from
50 percent (above or below), the variability of the survey would be less than plus or minus 2% (less than 4
percentage points total). So the 4 percent figure of accuracy of the F1 survey is, if anything, on the high side for most
questions asked in the F1 fan survey.

* John Maher, "Vettel Races into History," Austin American Statesman, November 18, 2013, page C1.

s Augmented with the inadvertently omitted figures on TV production personnel and those involved with secondary
races.

7 Circuit Events Local Organizing Committee's post-event submission to Texas Comptroller of Public accounts on
December 11, 2013.

% In this regard the previous Saturday total attendance cited in newspaper sources was 78,886 and the Friday
attendance was 78,886. The new totals in Table 1 are slightly higher at 80,236 and 59,626 respectively.

® Paddock Club attendance figures are entirely controlled by F1 and the estimates presented in Table 1 are the best
available to COTA during the race. But, contractual obligations prohibit even COTA from having exact attendance
figures for this group.

Y Two things should be noted about this methodology. First, trying to get the stay-pattern to reflect Smith Travel
Research's hotel room demand figures does not imply that all of these visitors stayed in hotels. But the hotel stay-
data does likely closely parallel the overall pattern of demand for all accommodations. Second, the daily pattern of
stay in Table 2 does include rough estimates for a number of no-shows about which there is really very little data.
Eliminating these no-shows from consideration would not affect the fact that based on the Sunday attendance
figures for out of state persons and the survey data on the number of nights stayed, the total of the nights stayed
over the time period surrounding the event would need to sum to about 287,000 person nights. Completely
eliminating the "no-shows" would not change the total of person-nights out-of-staters were in the Austin area which
is determined by the peak number of out-of-staters and the average length of stay. Without including a significant
number of non-shows at COTA Friday and Saturday, the daily pattern of out-of-state visitors staying in Austin for F1
would have to be quite odd in order to still reach 287,000 person-nights over the days visitors were in Austin.

! Records examined by SODEXO indicated that about 6 percent of their staff was from outside Texas.

2 1otal occupied hotel rooms in Austin and the surrounding area is tracked by Smith Travel Research and is
presented in the following table:
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Smith Travel Research Data

Austin
COA Area
Occupied Occupied
Date Rooms Rooms

Nov 11, 2013 18,668 22,864
Nov 12, 2013 20,536 25,359
Nov 13, 2013 19,551 24,691
Nov 14, 2013 20,070 25,990
Nov 15, 2013 21,297 27,935
Nov 16, 2013 22,334 29,533
Nov 17, 2013 19,167 24,299
Nov 18, 2013 16,888 21,374

B Actually this cap on allocating F1 fans to City of Austin hotels was lowered to 75 percent of all occupied rooms on

Friday night and 80 percent of all occupied rooms Saturday night to accommodate those in town for the UT football
game.

" prices cited by STR do not include taxes.
5 Note this figure only counts out-of-state attendees,

1° By statute this is only 1% of the taxable sales gain from hosting the event even though total local sales tax
collections from ticket sales would be twice that amount with still excludes sales tax on tickets sold to local fans.

Y Since rental car companies rarely quote or advertise rental rates that include all taxes and fees, it is doubtful that

persons responding to this question in a survey situation would give estimates that include taxes and fees. Most
responses were in round figures.

18 gee http://AustinAirportcarrental.com last visited on 8/7/2013.

¥ The survey asked a several questions about the respondent's per-day spending on a number of items. Because
such open-ended questions about spending do not inherently contain an upper limit to the amount claimed, it is
possible that one or two very large responses can have a disproportionate influence on the overall average. To
ensure that is not the case in this analysis, the "average" spending figure cited in Tables 11 - 15 actually excludes the
highest value claimed by any one out-of-state respondent and by any one non-local Texan. Accordingly, these
averages are, if anything, conservative interpretations of survey data.

% Because of the nature of auto racing and the time demands, it is likely participants at F1 spent only half as much
per person per day as did out-of-state and out-of-area fans.

Ll reiterate, the survey asked a several questions about the respondent's per-day spending on a number of items.
Because such open-ended questions about spending do not inherently contain an upper limit to the amount claimed,
it is possible that one or two very large responses can have a disproportionate influence on the overall average. To
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ensure that is not the case in this analysis, the "average" spending figure cited in Tables 11 - 15 actually excludes the
highest value claimed by any one out-of-state respondent and by any one non-local Texan. Accordingly, these
averages are, if anything, conservative interpretations of survey data.

2 Once again based on time limitations for F1 participants to engage in spending off-site, the average expenditure
per day for these visitors is cut in half.

 For the purposes of estimating the total impact of out-of-state fans and participant at F1, it is assumed that the
one-way fare expenditures would be spent in Austin while the return airfare would accrue to the home destination.

¥ petailed expense data was provided by Richard McComb, COTA Chief Financial Officer, August 14, 2014,
% Based on data provided by Richard McComb, COTA Chief Financial Officer, August 14, 2014.

%Circuit Events Local Organizing Committee, Major Event Trust Fund Gain from the 2012 Formula One United States
Grand Prix: Review of Post-Event Data and Projections for 2013 United States Grand Prix, September 23, 2014.

7 Primarily those occur during the actual dates the event is "active," but some of those expenditures do precede the
event during set-up periods and for a short time after the event.

% |n addition, taxes generated by direct, indirect and induced expenditures made to actually produce the event are
eligible for deposit into the trust fund.
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From: Don Hovte

To: 1) Costello

Cc: ZWavne Hollingsworth”

Subject: F1 ticket Prices from Fan Survey
Date: Friday, October 03, 2014 3:17:07 PM
Hi TJ-

The table below presents the results from the USC survey of persons attending last year's F1 event and the amount they said they
paid for their ticket.

I think this pretty well documents why the "average" price is really a lot higher than what "most" people would say they paid.

The distribution of the amount paid for a ticket is typical of a lot of currency-denominated items—the frequency distribution has a
very long tail extending to far to the right meaning a relatively few people pay a LOT more than the average price. The net effect of
this is that while the "average" figure is accurate as an average, it tends to be a lot higher than what "most" people paid for their
ticket. In this case, 62% of all respondents answering the question paid less than $500 for their ticket, but the average price is

above $600 since a few people paid as much as ten times the average price. The effect of a few person paying very high prices is to
pull the average up.

The fallacy, as you well know from dealing regularly with currency measures, is that persons not well versed in statistics tend to

equate the "average" of a distribution should with what "most" people do. For items in which a relatively few people pay a lot
more than the average, that is just not the case.

Indeed, in this case, | believe the situation may be a little worse than what we use in our report. Since I've based the average ticket
price from the distribution of survey responses, this would be accurate if the survey accurately reflects all groups. From what we
believe is the case for F1, persons paying truly high figures for tickets to the paddock area probably constitute 4 to 5% of total
attendees, but in the survey results truly high ticket prices are cited by only 2 to 3% of the respondents. Accordingly, if anything, |
would expect the survey results actually undercount high-ticket price purchasers slightly. This sort of undercount is non
unexpected since it is hard to interview people in the paddock area due to access restrictions.

USC Survey of F1 Attendees Ticket Prices

Price paid for F1 Ticket:
$300

Under $100 $100-299 -499 $500-$999 $1,000-$2,999 $3,000-5$4999 $5000+ NA/DK

All Respondents 55 199 89 120 77 5 6 96
percent 10% 36% 16% 22% 14% 1% 1%

Texans 37 91 33 45 36 o] 4 35
percent 15% 37% 13% 18% 15% 0% 2%

0O0S Respondents 18 108 56 75 41 S 2 61
percent 6% 35% 18% 25% 13% 2% 1%

I also checked if | had additional detail on Table 17 for event-related expenditures and I do not have any additional useful detail on
that. Wayne has asked the accounting folks at COTA to break this down further.

Don

ON H E P IND!
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Form to be COMPLETED by request letter signatory for the below mentioned
Major Events Trust Fund or Events Trust Fund

ATTENDANCE CERTIFICATION
A request was processed to establish an event trust fund | 2014 Formula 1 - US Grand Prix (at
for the event; COTA)
You submitted a Request letter for an event: September 12, 2014
The Texas Comptroller of Public Accounts (CPA)
mailed a fund approval letter to you on: October 13, 2014
This affidavit is to be retumed to the CPA no later than December 17, 2014

forty-five days after the end of this event:

The attendance metric* identified by the CPA to . .
evaluate the estimated number of event attendecs as part | 68,035 unique fans (as defined in the EIS)
of the calculations for the incremental tax impact: not residents of Texas in attendance at the

* If requestar has questions or concems about huw this mesric was developed, | F-1 Sunday Race
please contact the CPA within 10-days of fund approval letter

The TOTAL attendance at the PRIMARY EVENT was; __approximately 107,778

The estimated attendees NOT residents of this state for this PRIMARY EVENT was: 75,454

Source(s) and Methodology feel free to attach support information:
Based on preliminary data from a post-event electronic survey of ticket buyers, out-of-state attendees for
the primary event are estimated at 70% of total attendance or 75,454 non-resident attendees. This initial

"data 15 Subject to change with ongoing survey eHorts and receipt ol data collected during the event,
-Whll%lrzdé%rgr?dttxgtngt‘:—%él 2 nln?m with reporting requirements could be tneated 23 a violation of the statiie and/or program
fules resuhing in the pessible withholding of dishursement funding.
¢ lunderstand that it is a (clony offense under Section 37.10. Texas Penal Code. to knowingly make a false entry in, or false
alterntion of. o govermental record, or to make. present. or use # governmental record with knowledge of its falsity, when
the actor hus the fatemt to harm or defraud another.
v | understond my -obligation to provide information about cvenl expecialions and performunce that are true and eccurate (o
the best of my knowledge and abitity. 1 elso understand my obfigation to immediaicly repon any known tr suspecied wasic,
froud. and abuse of funds receivod under tie At 1o the Texus State Audior's Office i 1-800-892.8348,

ANIZING COMMITTEE

ighature: / W ner AP0

ame: YayneS. Hq]lingrth, Director
D dee. 15> 2514

Send to:
Texas Comprrotler of Public Accounts, Econgmic Developmient and Analysis Department, P.O. Box 13528, Austin, TX 78711-3528




Form to be COMPLETED by request letter signatory for the below mentioned
Major Events Trust Fund or Events Trust Fund

ATTENDANCE CERTIFICATION
A request was processed to establish an event trust fund | 2014 Formula 1 - US Grand Prix (at
for the event: COTA) .
You submitted a Request letter for an event: September 12, 2014

The Texas Comptroller of Public Aecounts (CPA)

mailed a fund approval letter to you on: October 13, 2014

This affidavit is to be returned to the CPA no later than

forty-five days after the end of this event: December 17, 2014

The attendance metric* identified by the CPA to , . )
evaluate the estimated number of event attendees as part | 68,035 unique fans (as defined in the EIS)
of the calculations for the incremental tax impact; 1 not residents of Texas in attendance at the

* If requestor has questions or concems about how this metsic was developed, F-1 Sunday Race
please contact the CPA within {0-days of fond approval letiar

The TOTAL attendance at the PRIMARY EVENT was: _ approximately 107,778

The estimated attendees NOT residents of this state for this PRIMARY EVENT was: 75,454

Source(s) and Methodology feel free to attach support information:
Based on preliminary data from a post-event electronic survey of ticket buyers, out-of-state attendees for
the primary event are estimated at 70% of total attendance or 75,454 non-resident attendees. This initial
"data 15 subject to change with ongoing survey efforts and receipt ol data collected during the event,
oth%lr}dgslralr? leﬁtngX%%l a xlfricc with reporting requirements could be treated as a violution of the swlule and/os program
fules resulting in the possible withholding of dishursement lunding.
e 1undersiand that it is o felofy offense under Section 37.10. Texas Pemal Code. 10 knowingly make a folse cntry in. or false
alieration of. & goveatental record. or 10 make, present. or use a goveromental record with knowledge of its faisity. when
the sctor hus the intent to harm or defraud annther,
» [ undorstand my obligation 10 pravide infermation ubout evenl expectalions and performance that ase true and aceurate (o
the best of my knowledgr und ability. | also undersiond my obligation v immediutely report any known or suspecied wasic.
froud. ond ubuse of funds received under the Act 10 the Texas State Auditor's Office ut 1-800-892-8348,

Requestor: CITY OF AUSTIN

Signature:

Printed Name: _ Marc Ott, City Manager
Date: / é o/ } v / ¢

Send to:

Texas Comptroller of Public Accounts, Econemic Development and Analysis Department, P.O. Box 13528, Austin, TX 78711-3928



From: T3 Costello

To: ETF Accounting; Joe Pacheco

Cc: Event Trust Funds; Wavne Hollingsworth (WHollinasworth@abaustin.com); Fireside, Leela
{Leela Fireside@austintexas.gov); Nowell, Kathleen (Kathleen.Nowell®austintexas.aov)

Subject: 2015-04 2014 Formula 1 — US Grand Prix (at COTA)

Date: Friday, December 12, 2014 4:17:45 PM

Attachments: For| T, R.

Jennifer and Joe:

This is to confirm that the statutory obligation of post event review has been completed for METF
event:

* 2015-04 2014 Formula 1 - US Grand Prix (at COTA)

This note is to confirm that this event should be funded as specified in the attached award letter.

From: Wayne Hollingsworth [mailto: WHollingsworth@abaustin.com]

Sent: Friday, December 12, 2014 4:05 PM

To: T1 Costello

Cc: Robert Wood; Jennifer Paris; Joe Pacheco; Gary Bryant; Christopher A. Conyers
Subject: 2014 Formula 1 -- Attendance Certifications

TJ, attached are the Attendance Certifications from the City of Austin and CELOC for the 2014
Formula 1 USGP Primary Event held on Sunday, November 2, 2014. This information is based on
attendance numbers collected by Circuit of the Americas and the post event electronic surveys
conducted by Circuit of the Americas.

If you need any additional information or have question on these certifications, please do not
hesitate to contact me.

Thanks, Wayne

Wayne S. Hollingsworth

Armbrust & Brown, PLLC

100 Congress Av., Ste 1300

Austin, Texas 78701-2744

Telephone: (512) 435-2306

Facsimile: (512) 435-2360

e-mail: whollingsworth@abaustin.com

CONFIDENTIALITY NOTICE: The information contained or attached to this e-mail message is legally
privileged and confidential, and is intended only for the use of the intended addressee. If you are not the

intended recipient, please be aware that any dissemination, distribution or copy of this e-mail is
prohibited. If you have received this e-mail in error, please immediately notify us by reply e-mail and
delete this message and any attachments. Thank you.

DISCLAIMER: Pursuant to Circular 230 issued by the United States Treasury Department and relating to
practice before the Internal Revenue Service, any comment or opinion in this communication relating to a
federal tax issue is not intended to be used, and cannot be used, by a taxpayer for the purpose of
avoiding tax-related penalties that may be imposed on the taxpayer.
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Attendance down again at Formula 1

Nov 4,2014, 10:29am CST

Attendance was Save Order Reprints Print
down again,
slightly, at the
U.S. Grand Prix
at the Circuit of
The
Paul Finkel
The official total attendance for the third running of the
Grand Prix was 237,406 spins of the turnstile, according to
the official blog of the Circuit of The Americas.
Related Slideshow
The glitzy parties of Austin
Formula1 2014
Michael Theis Americas raceway th|§ past weekend in Austin.
M| Digital Editor- It was the second-straight year of attendance
‘| Austin Business Journal declines since the event debuted in 2012.

Email | Twitter

The official total attendance for the third running
of the Grand Prix was 237,406 spins of the

turnstile, according to the official blog of the
Circuit of The Americas. The number is the sum of the attendance for each of the three
days of race festivities. A total of 107,778 watched the race in person Sunday.

That's less than the 2013 U.S. Grand Prix, which saw official total attendance of
250,324 ,according to reports, including more than 113,000 watching in person on Sunday.
The three-day attendance reported in 2012, the inaugural year of the event, was the

highest so far, attracting more than 265.000 people over three days.

See Also

-« Report: COTA brings $897M per
year in economic impact

In an exclusive Austin Business Journal report, COTA executives laid out some of their
plans to boost overall attendance during the year with other entertainment events at the
http:/iww bizjournals.com/austin/news/2014/11/04/attendance-down-again-at-formula-1.htm!
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track, with plans to build a hotel and other features.

Michael! Theis is the Austin Business Journal's digital editor.

Related links: Automotive
Industries: Sports Business

hitp:/Awww bizjournals.com/austin/news/2014/11/04/attendance-down-again-at-formula- 1.htm|
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Top Stories

Mr. Maroo Wheelchair Challenge
Extended

San Antonio Man Convicted In Death
Of 7-Week OM...

Mom Accused Of Throwing Son Over
Bridge Makes...

San Marcos Police Increase Patrols
Near Apartment...

77-Year-Old Waco Woman Battling
Leukemia Shot,...

F1 Attendance Down Compared to 2013 textsize A A A

Updated: Monday, November 3 2014, 07:51 PM CST

Austin-- The stands at Circuit of The Americas were about 13,000 people short
compared to 2013 attendance numbers for the Formula One Grand Prix Race in
Austin.

According to COTA the race brought in 237,406 fans over the event that ran Friday

through Sunday.

In 2013, 250,325 people made it out to the race, which was the fourth-highest attendance F1 Grand Prix race
of the 2013 season.

Some restaurants said while they'd geared up for more fans to walk through their doors they didn't see many
more customers than normal.

"We thought F1 coming into town all the thousands of people was really gonna boost the business but it was
kinda neutral, we got some of the F1 fans but then a lot of the regulars and locals didn't want to get out in traffic
so it wasn't bad but it wasn't good," Co-owner of Terry Black's Barbecue Michael Black said.

Staff at Baby Acapulco, also on Barton Springs Road, said they too weren't as busy as they'd hoped for.

But some restaurants near downtown said they actually saw a small spike in sales. Many street vendors said it
may have also been because it was also Halloween.

The Iron Cactus reported an almost 10% increase in business compared to normal.
By: Rachel Cox

(Photo courtesy: Joe Calvey)

http:/iwww keyetv.com/news/featuresftop-stories/stories/f1-attendance-down-compared-2013-21962.shim!
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CIRCUIT OF THE AMERICAS WELCOMES 237,406 FOR THE 2014
FORMULA 1 UNITED STATES GRAND PRIX

POSTED ON NOVEMBER 02, 2014
WRITTEN BY DOOLITTLE

Circuit of The Americas welcomed a three-day crowd of 237,406 for the third running of the
Formula 1 United States Grand Prix in Austin, Texas.

On Sunday, 107,778 people packed the trackside suites, grandstands and general
admission areas to watch Mercedes AMG Petronas' Lewis Hamilton take the checkered flag
to move a step closer to the 2014 drivers world championship.

Fans from around the world and all 50 states visited Circuit of The Americas for the 17th
round of the 19-race 2014 Formula One season. The grand prix was also broadcast live to
hundreds of millions of fans around the world.

Circuit guests were also treated to interactive games, events and entertainment throughout
the venue, including themed bars, more than 60 of Austin's world-famous food trucks and
live music from artists Live and Kid Rock.

Thousands more packed all three days of the COTA Fan Fest, a celebration of live music
and motorsports spread over eight blocks in downtown Austin.

"We are delighted to share the exhilaration of Formula One with our guests from around the
world," circuit President and CEO Jason Dial said. "In its third year, the U.S. Grand Prix
continues to be a global destination for outstanding racing and a Texas-size festival in one of
the best city's in the world. A big thank you to our guests for their continued support.”

http://circuitoftheamericas.com/blog/2014/11/2/cir cuit-of-the-americas-wel comes-237-406- for-the-2014-form ula-one-u-s-grand-prix 1/3
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Hamilton’s victory was his 10th of the year and his second at the home of Formula One in
the United States. The British driver won the inaugural race at Circuit of The Americas in
2012.

Hamilton's teammate, Nico Rosberg, finished second Sunday, and Red Bull Racing’s Daniel
Ricciardo came in third.

About Circuit of The Americas

Circuit of The Americas (COTA) in Austin, Texas, is the home of world championships and a
world-class destination for premium sports and entertainment. COTA’s marquee event, the
FORMULA 1 UNITED STATES GRAND PRIX was awarded 2013 “Sports Event of the Year”
by SportsBusiness Journal/Daily, and the same publication named the venue a finalist for
2014 “Sports Facility of the Year.” Additionally, COTA is the new North American home for
the summer edition of ESPN’s X Games. More than one million visitors come to COTA each
year for events such as MotoGP™, the TUDOR United SportsCar Championship, the FIA
World Endurance Championship, business and social functions, and more than 20
performances at the venue’s acclaimed Austin360 Amphitheater, winner of Pollstar’s “Best
New Major Concert Venue” award for 2013. COTA’s 1,500-acre campus includes a variety of
permanent structures, including a 44,000-square foot Event Center, an impressive Main
Grandstand with hospitality suites and the Velocity Lounge, a 270,000-square foot Paddock
Building with 34 garages, and an iconic 25-story Observation Tower at the heart of the
facility. For more information and downloadable video and photos, visit:
www.CircuitofTheAmericas.com, www.Austin360Amphitheater.com or COTA'’s dedicated
FTP site, media.circuitoftheamericas.com. Follow COTA on Facebook at

www facebook.com/CircuitofTheAmericas and Twitter @circuitamericas and @COTAmedia.

0 Comments
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Be the first to comment.
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COTA announces three-day number of 237,406, including
107,000+ on USGP race day

Tony DiZinno | Nov 3,2014, 8:00 AMEST 7 Comments

AUSTIN - Circuit of the Americas has revealed one of the
highest attendance numbers for a Formula One weekend this §
season on Sunday, with a three-day total of 237,406
announced post-race.

That number is not broken up by days as it was last year, but
the Sunday total was released of 107,778. That number
includes all those in the trackside suites, grandstands and
general admission areas.

It compares favorably - if a bit down — with last year's
Sunday total of 113,162. Last year's three-day total was
250,324.

It's also very positive to hear given that NASCAR raced in the same state on the same day, racing roughly 200+ miles
and three-plus hours to the north in Dallas/Fort Worth at Texas Motor Speedway.

Circuit guests were also treated to interactive games, events and entertainment throughout the venue, including
themed bars, more than 60 of Austin’s world-famous food trucks and live music from artists Live and Kid Rock.

“We are delighted to share the exhilaration of Formula One with our guests from around the world,” circuit
president/CEO Jason Dial said in the release. “In its third year, the U.S. Grand Prix continues to be a global
destination for outstanding racing and a Texas-size festival in one of the best cities in the world. A big thank you to our
fans for their continued support.”

hitp://motorsportstatk.nbcsports.com/2014/11/03/cota-announces- three-day-num ber-of-237406-including- 107000-on-usgp-race-day/
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