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COUNCIL MEETING 
FRIDAY, OCTOBER 3, 2006 

12:00 p.m. 
 

 
MEMBERS PRESENT 
Nancy Dickey (Chair), Ann Fuelberg (Vice Chair), Seth Chandler, Rick Danko, Alexia Green, 
Larry Jones, Michelle Massey, Maureen Milligan, John Monk, Ken Shine, Stacey Silverman, and 
Jon Weizenbaum   
 
MEMBERS ABSENT 
Jennifer Ahrens and Ronnie Jung 
 
CALL TO ORDER/WELCOME AND INTRODUCTIONS 
Chair Nancy Dickey called the meeting to order at 12:06 p.m.  Chair Dickey welcomed the 
Council members and guests, and asked Mr. Tony Gilman, executive officer of Council, to take 
roll.  She also noted that Ms. Dianne Longley, Special Projects Director for Health, Life, and 
Licensing at the Texas Department of Insurance, would be representing Ms. Jennifer Ahrens, and 
Ms. Betsy Jones, Director of Special Projects for the Teacher Retirement System would be 
representing Mr. Ronnie Jung.   
 
REPORTS, UPDATES AND POSSIBLE ACTIONS 
 
Approval of Minutes from the July 21, 2006 Meeting 
Chair Dickey asked if there were any additions or corrections to the July 21, 2006 meeting.  
Dean Alexia Green made a motion to pass the meeting minutes.  Ms. Stacey Silverman seconded 
he motion.  The motion was approved by a unanimous vote.   
 
Briefing on and Discussion of the Health Workforce Strategic Plan 
Chair Dickey asked Mr. Gilman to brief the Council on the meeting the Texas Health Workforce 
Planning Partnership subcommittee held earlier that morning, and on the draft health workforce 
strategic plan entitled Commitment to Health Workforce Challenges: A Strategy for Addressing 
Texas’ Health Workforce Needs.   
 
Mr. Gilman reviewed the Council’s statutory charge on health workforce and provided members 
with an update on the development of the health workforce strategic plan.  He acknowledge staff 
efforts on the layout of the strategic plan and noted staff efforts to solicit comments from a broad 
array of individuals and organizations that are engaged in health care and/or health workforce 
planning in Texas.  He provided members with an update on the subcommittee’s work that 
morning, including staff recommendations on stakeholder comments and the subcommittee’s 
approval of the strategic plan.  Mr. Gilman noted that the subcommittee received written 
comments from the following organizations: 



 
 
 
• Bexar Area Agency on Aging 
• East Texas Area Health Education Center (AHEC) 
• Federation of Texas Psychiatry 
• Health Professions Resource Center, Texas Department of State Health Services 
• Texas Academy of Physician Assistants 
• Texas Higher Education Coordinating Board 
• Texas Hospital Association 
• Texas Medical Association 
• Texas Public Health Training Center 
• Texas State Board of Dental Examiners 
• Texas State Board of Examiners of Psychologists 
• Garrison Institute on Aging, Texas Tech University Health Sciences Center 
• West Texas AHEC 
 
He concluded his presentation by advising members that the Council will be asked to review, 

air Dickey asked staff to prepare a redlined version of the strategic plan for the final meeting 
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hair Dickey thanked Mr. Gilman for his presentation.       
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discuss, and approve the strategic plan at the November 7 meeting of the Council. 
   
Ch
so that members could easily see the changes that were adopted by the subcommittee, as well as 
any changes offered by Council members.  Council members discussed the strategic plan and 
asked clarifying questions about the priority actions relating to funding and whether funding 
would come from existing agency appropriations.  Members offered suggested edits and inqu
about comments submitted by the Texas Medical Association on funding for Graduate Medical 
Education.  Members discussed the layout design of the strategic plan and who should receive 
copies of the plan. 
 
C
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Chair Dickey noted that Governor Perry asked the Council to study consumer a
quality information and asked Mr. Stephen Palmer, policy analyst for the Council, to brief 
members on the draft consumer empowerment policy paper entitled Empowering Texas He
Care Consumers.  Mr. Palmer provided the Council with an overview of the draft policy paper, 
noting rising health care expenditures and the underlying dynamics of the health care system tha
prevent rational consumer behavior and limit competition.  He also reviewed the 
recommendations and strategies included in the paper to increase consumer behav
health care system.     
 
C
development of a single Internet portal that will provide Texans with links to current state, 
federal, and national organizations that provide quality and price information on hospitals an
long-term care facilities.  Members expressed an interest in developing this portal and inquired
about who would maintain the portal website.  Council staff responded that the Council would 



help provide input on the content of the portal, but the day-to-day maintenance would be 
managed by Council and state agency staff.   
 
Members provided comments to staff on the draft paper and stressed that it should focus on 
increasing transparency and facilitating the transfer of price and quality information to 
consumers.  Members advised staff that the state should be involved in the collection of quality 
and price information, but that it may be more appropriate for a non-governmental entity to be 
charged with analyzing de-identified information.  Members also discussed the importance of 
protecting patient confidentiality.  Members inquired about whether the document will receive 
public comment.  Staff noted that in addition to today’s public meeting, this issue was before the 
Council during its July 21 meeting.  The public will also have an opportunity to comment during 
the November 7 meeting of the Council. 
 
Chair Dickey thanked Mr. Palmer for his presentation.   
 
Briefing on and Discussion of Long-Term Care Partnership Program Policy Paper 
Chair Dickey noted that the next item on the Council’s agenda was consideration of the Long-
Term Care Partnership program draft policy paper entitled An Introduction to Long-Term Care 
(LTC) Insurance Partnership Programs as part of an Integrated LTC Policy for Texas.  She 
noted that the Council received a presentation on the draft policy paper from Dr. Maureen 
Milligan in May and that the paper had been updated to address questions about the potential 
impact of a LTC Partnership program on Medicaid expenditures.  Chair Dickey asked Dr. 
Milligan to brief members on the updated policy paper.  Dr. Milligan provided members with an 
overview of the policy paper and goals of LTC Partnership programs.  She also reviewed new 
information added to the policy paper relating to cost-effectiveness simulation models developed 
by the Robert Wood Johnson Foundation and Brookings Institution in the early 1990s, and the 
efforts by the four states that have LTC Partnership programs in operation – New York, 
Connecticut, California, and Indiana – to assess the cost effectiveness of their respective 
programs.   
 
Council members discussed the draft policy paper and the state models for assessing the cost-
effectiveness of their LTC Partnership programs.  Members discussed program eligibility and 
whether LTC Partnership plans would be portable between states.  Several recommended 
changes were offered, including additional language in the recommendation section of the paper 
relating to the need for developing a mechanism to assess the effectiveness of a LTC Partnership 
program in Texas, and the addition of new language to the conclusion of the paper noting that 
LTC insurance benefits could improve access to LTC services, including facility, home, and 
community care. 
 
Dr. Ken Shine made a motion to approve the policy paper with the changes recommended by the 
Council.  Mr. Jon Weizenbaum seconded the motion.  The motion was approved by a unanimous 
voice vote. 
 
Chair Dickey thanked Dr. Milligan for her presentation.   
 
 



 
 
 
Briefing on and Discussion of Competitive Acquisition of Durable Medical Equipment and 
Medical Supplies  
Chair Dickey advised members that the next item of business was a presentation from Ms. Ann-
Marie Price, Special Assistant to the Associate Commissioner for Medicaid and CHIP, Texas 
Health and Human Services Commission, on containing costs for durable medical equipment 
(DME) and supplies in the Texas Medicaid program.  Ms. Price provided the Council with 
background on Texas Medicaid benefits for DME and supplies, the number of suppliers, 
Medicaid health care delivery models (i.e., managed care, Primary Case Care Management 
[PCCM], fee-for-service), Medicaid case mix, and an overview of the Centers for Medicare and 
Medicaid Services (CMS) DME pilot, which was implemented in San Antonio.  Ms. Price also 
provided several options for the Council to consider relating to targeted populations (e.g. 
populations in areas of the state that are not managed by HMOs), types of DME and medical 
supplies (e.g. focusing on standard supplies that can be provided without individualized fitting), 
and possible assessment and implementation approaches.  She also provided the Council with 
hypothetical savings estimates for each option. 
 
Council members discussed the information Ms. Price presented, inquired about the different 
levels of utilization in some areas of the state, and expressed an interest in studying utilization of 
DME and supplies across the state.  Members discussed the need to research the standards for 
quality used in the CMS DME pilot, and requested additional information on the assumptions 
used for the hypothetical estimates.  Members also discussed the need to identify key principles 
for a competitive bidding process relating to access and quality standards for DME and supplies. 
 
Briefing on and Discussion of Pharmaceutical Purchasing Policy Paper 
Chair Dickey noted that the next item on the agenda was a briefing by Mr. Palmer on the 
pharmaceutical purchasing policy paper entitled Improving State Pharmaceutical Purchasing in 
Texas.  Mr. Palmer reviewed the Council’s charge relating to purchasing of health care products 
and services, and provided a brief overview of the policy paper.  Mr. Palmer explained that 
Council staff has and will continue to evaluate state agencies and programs that purchase 
pharmaceuticals to identify best practices that can be transferred to other agencies and possible 
areas for pooled purchasing.  He noted that the proposed policy paper is a compilation of the 
staff’s work on this issue to date and includes a preliminary finding suggesting the state could 
achieve additional savings through the State Pharmaceutical Assistance Program (SPAP).  It also 
outlines programs Council staff will be evaluating in the future.       
 
Council members discussed the information included in the draft policy paper and inquired about 
why state agencies are not purchasing pharmaceuticals through a central purchasing program.      
 
Chair Dickey thanked Mr. Palmer for his presentation.   
 
 
 
 



Update on Staff Activities on Health Information Technology and Briefing on and 
Discussion of Health Information Technology Papers 
Chair Dickey advised members that the next item on the Council’s agenda was an update from 
Mr. Palmer on staff activities on health information technology (IT) and a briefing on two draft 
health IT policy papers.  Mr. Palmer updated members on the activities staff had undertaken in 
support of the Council’s statutory charge to facilitate and promote health IT in Texas.  He 
provided members with an update on the Health IT Advisory Committee and Southern 
Governors’ Association (SGA) Gulf Coast Health IT Task Force.  He also reviewed two draft 
policy papers.  The first was prepared by Council staff on the state of health IT in Texas.  The 
second was an economic analysis by the Center for Information Technology Leadership (CITL) 
on the effect of health information exchange on the Texas health care system.  The CITL paper 
was financed by the SGA.   
 
Council members discussed the policy papers and inquired about the use of the health IT 
infrastructure that currently exists at the state’s academic health science centers.  Members 
discussed the pros and cons of models to facilitate the use of electronic medical records (EMR), 
including the Veterans Administration, RHIOs, and the UT Southwestern Medical Center EMR 
system.         
 
Chair Dickey thanked Mr. Palmer for his presentation.   
 
Public Comment 
There was no public comment. 
 
Adjourn 
Prior to adjournment, Chair Dickey reminded members about written comments from the 
Association of Independent Pharmacists on the DME policy paper.  She also reminded members 
that the final Council meeting for 2006 is on November 7.  Chair Dickey asked for a motion to 
adjourn.  A motion was made by Dr. Milligan and seconded by Mr. Chandler.  The meeting 
adjourned at 4:04 p.m.       
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